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Corporate Information

NEER
BOARD OF DIRECTORS

Executive Directors

Mr. Gu Xu (Chief Executive Officer)
Mr. Chan Cheong Yee

Non-Executive Directors

Mr. Huang Bin (Co-Chairman)
(Appointed on 10 January 2022)
Mr. Choi Chit Sze Jackson (Co-Chairman)
(Appointed on 8 February 2022)
Mr. Wang Dingben
Mr. Chow Yeung Tuen Richard
Mr. Choi Koon Ming
(Appointed on 8 February 2022)
Ms. Xiao Ruimei
(Appointed on 8 July 2022)

Independent Non-Executive Directors

Mr. Chong Ching Hoi
Mr. Leung Wai Lim
Mr. Sun Boquan
Mr. Lam King
(Appointed on 13 January 2022 and
resigned on 18 July 2022)
Mr. Tong Yun Lung
(Appointed on 18 July 2022)
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Mr. Chong Ching Hoi (Chairman)
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(Appointed on 18 July 2022)
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COMPANY SECRETARY

Mr. Tai Man Hin Tony
(CPA, FCA, FCCA)

INVESTMENT MANAGER

Evergrande Securitas (Hong Kong) Limited
Rooms 2004-06, 20/F.

China Evergrande Centre

38 Gloucester Road

Wanchai

Hong Kong

ADMINISTRATOR

Amicorp Fund Services Asia Limited
Rooms 2103-4, 21/F.

Wing On Centre

111 Connaught Road Central

Hong Kong

CUSTODIAN

Bank of Communications Trustee Limited
1/F., Far East Consortium Building

121 Des Voeux Road Central

Hong Kong

REGISTERED OFFICE

P.O. Box 309, Ugland House
South Church Street, George Town
Grand Cayman KY1-1104

Cayman Islands
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Corporate Information

PRINCIPAL PLACE OF BUSINESS IN
HONG KONG AND HEADQUARTERS

22/F., CS Tower
50 Wing Lok Street
Sheung Wan

Hong Kong

AUDITORS

HLB Hodgson Impey Cheng Limited

Certified Public Accountants and
Registered Public Interest Entity Auditor

31/F., Gloucester Tower

The Landmark

11 Pedder Street

Central

Hong Kong

HONG KONG SHARE REGISTRAR

Computershare Hong Kong Investor
Services Limited

Shop 1712-1716, 17/F.

Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong
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Corporate Information

NEER
LEGAL ADVISERS

as to Cayman Islands Law:
Maples and Calder

P.O. Box 309, Ugland House
South Church Street

George Town

Grand Cayman KY1-1104
Cayman Islands

as to Hong Kong Law:
Michael Li & Co.

19/F., Prosperity Tower
39 Queen’s Road Central
Central

Hong Kong

WEBSITE

www.chinaneweconomyfund.com

China New Economy Fund Limited | Interim Report 2022

EEER

BEHEEE:

Maples and Calder

P.O. Box 309, Ugland House
South Church Street

George Town

Grand Cayman KY1-1104
Cayman Islands

TR EM BT
BB

IR

2/EARNEH 395K
ERAEKRNE19E

#vh

www.chinaneweconomyfund.com



Management Discussion and Analysis

The board of directors (the “Board” or the
“Directors”) of China New Economy Fund
Limited (the “Company”) is pleased to present
the Company’s interim results for the six months
ended 30 June 2022 (the “Period”).

The Company is a closed-ended investment
company established on 1 February 2010. By
investing in both private and public enterprises
supported by the new economies of Greater
China, the Company is devoted to achieving long-
term capital appreciation for professional investors.

FINANCIAL HIGHLIGHTS

During the Period, the Company maintained
a medium to long-term investment strategy in
both public and private equity markets. The
Company held five investments in Hong Kong-
listed companies, one investment in Australia-
listed company, seven private equity securities
investments, one limited partnership fund and
one unlisted bond as of 30 June 2022. One of
our major investments is in the financial services
sector focusing on the Hong Kong market.
The Company reported net loss attributable to
shareholders of HK$10,735,153 during the Period,
which consisted of the net loss in fair value of
HK$3,389,428 taken on the investment positions
in the portfolio.
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Management Discussion and Analysis

EERE WA

The investment performance of the Company
during the Period is affected by the slowdown
in the Chinese economy and the rising volatility
of the global stock market due to the global
pandemic. As at 30 June 2022, the Company
reported an unaudited net asset value of
approximately HK$0.14 per share. The net loss
is mainly attributable to both net unrealised gain
HK$14,480,191 offsetted by net realised loss
HK$17,869,619 on financial assets at fair value
through profit or loss as a result of stock market
volatility. The Company will continue to monitor
investments cautiously due to recent uncertain
market conditions.

BUSINESS REVIEW AND PROSPECT

During the Period, lots of countries treat the first
half of 2022 (the “2022-1H”) as “Post” coronavirus
disease (the “COVID-19”) period and turning the
focus on economy recovery, but some countries
keep strict epidemic prevention policy. The
uneven growth of the global economy leads some
countries, such as U.S. undergoing high inflation
which may cause global economy dampened.

China’s national economy is growing gradually
in the 2022-1H. According to the data of the
National Bureau of Statistics of China, the gross
domestic product (“GDP”) of China in the 2022-
1H increased to RMB 56,264.2 billion over the
corresponding period, which represents an
increase of 2.5% compared with the first half of
2021. The GDP of the second quarter of 2022
went up by 0.4% on a year-to-year basis.
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Management Discussion and Analysis

Hang Seng Index dropped 6.9% in the 2022-1H.
Hang Seng Chinese Enterprises Index dropped
6.9% at the same time. On the other hand, the
United States Federal Reserve Board (the “U.S.
Federal Reserve”) restarted the interest rate hike
cycle since May of 2022. U.S. Federal Reserve
raised interest rates for 50 and 75 percentage
point in May and June of 2022 separately. Since
U.S. inflation rises to 40-Year high, the inflation
growth rate is much higher than the market’s
expectation. We expect that the U.S. Federal
Reserve does not have much choice but to hike
interest rates. The U.S. interest rates may raise
from 3% to 3.5% by the end of 2022, there are
about 150 percentage point for interest rate hike.

Even though the outbreak of variant of COVID-19
spreaded all over the world, the seriousness of
the illness is decreasing which provide rooms
to different countries for returning their daily
life to normal. However, COVID-19 left lots of
uncertainties to the market, especially China
employs strictest entry requirements and
centralised quarantine policy, these impacts will
slow down the GDP growth in China and the entire
world straightly. The recovery of business in the
second half of 2022 would be hugely challenging
and recovery may take a long time when it starts.
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Management Discussion and Analysis

EERE WA

The focus of the Company is to invest in listed
securities in short to medium terms and will
continue to seek opportunities to invest in listed
companies with high potential. During the Period,
we newly invested in Hanvey Group Holdings
Limited which is principally engaged in the design
and development, manufacturing and distribution
of watch products. The Company will continue to
look for further investment opportunities or even
unlisted investments to benefit our investors and
shareholders.

The other focus of the Company is to invest
in private equity securities and other unlisted
investments in long term. During the Period, the
Company has newly invested in Gransing Finance
Limited which is engaged in the provision of money
lending. The Company believes private equity and
fixed income investments shall diversify the risk of
investments and will potentially bring greater return
in long terms with the upcoming reform alongside
with listed investments in portfolio.

The Company will continue to deploy an
investment strategy focusing on Greater China
and other global major markets. With our
professional investment and risk management
team, we are confident to capture valuable
investment opportunities to maximize profit for our
shareholders.
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Management Discussion and Analysis
EEEWED

INVESTMENT REVIEW RE DB

Pursuant to the requirements stipulated in RIEZEHERXZFER QA
Rule 21.12 of the Rules Governing the Listing &% tm#8 ([ EmARA) F
of Securities on the Stock Exchange of Hong 21.12{§5T BRI F - AN A A #
Kong Limited (the “Listing Rules”), the Company B H +E&Z ARE N A A (@5
discloses its ten largest investments and all {EERBEAN Q& EEES%HK
individual investments with value exceeding 5% of & ' E R FTi%E QA A E R
the Company’s gross assets with brief description Lzl :

of the investee companies as follows:

At 30 June 2022 7202256 530 H
Listed Equity Securities — Hong Kong ITTREEESF B
Proportion Dividend
of Netasset  received/ % of gross
Particular  investee’s Unrealised attributable  receivable assets
Place of of issued capital Market  gain/(loss) tothe  during the of the
Name of investee incorporation shares held owned Cost value recognised  Company Period  Company
2+
%5 FER AR RAEE GAAF
fsBRfT FREAT hi/ EEEE g/ #EE
FRENFAR HERARLBE Rt &&LH RA [ (B8 FE RURE ARl
(Note 1) (Note 2)
(zE1)  (WE2)
HK$000  HK§'000  HK$'000 HK$'000
ThT TR TAT TR
(@  Kingland Group Holdings  The Cayman 63,890,000 7.92% 15,936 14,120 (1816)  HK$0.96 = 7.74
Limited Islands ordinary shares of million
HK$0.01 each
SREELR REES 63,890,0008% 960,000
BRAA BREE0IET AL
2EBER
(b)  State Innovation The Cayman 26,358,750 19.53% 18,321 13970 (4351)  HK$9.87 - 7.66
Holdings Limited Islands ordinary shares of milion
(Formerly known as HK$0.50 each
Beaver Group (Holding)
Company Limited)
BRERER AR g 26,358,7508% 9,870,000
(MK SEE (k) BREE0S0ET AT
ARAR) ZEER

FEAEARARRAT | FHE 202 11
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Management Discussion and Analysis
EEEwE DT

Proportion Dividend
of Netasset  received/ % of gross
Particular  investee’s Unrealised attributable  receivable assets
Place of of issued capital Market  gain/(loss) tothe  during the of the
Name of investee incorporation shares held owned Cost value recognised  Company Period  Company
BRZ
%5 FER AN RAEE GALF
fiEe8fT FREMAE hi/ EEEE g/ #EE
FRENFAR EMELBE Rt &&LH RA [ (B8 FE RURE AL
(Note 1) (Note 2)
(1) (MsE2)
HK$000  HK§'000  HK$'000 HK8'000
TR TR TAT TR
() Hanvey Group Holdings  The Cayman 7,010,000 467% 3,646 3470 (176)  HK$2.17 - 1.90
Limited Islands ordinary shares of million
HK$0.1 each
EREELR REHE 7,010000% 2,170,000
BRAR SREB0IET AL
ZERR
Listed Equity Security — Australia EmREEE S BN
Proportion Dividend
of Net liability ~ received/ % of gross
Particular  investee’s Unrealised attributable  receivable assets
Place of of issued capital Market  gain/(loss) tothe  during the of the
Name of investee incorporation shares held owned Cost value recognised  Company Period  Company
BER
REH FER AN REEE GAAF
fEERT  REQR ki, EEER g/ #EE
FRENTAR ERARLBE Ky EAihl BE [ (B8 BE RURE AL
(Note 1) (Note 2)
(1) (Kz2)
HK$000  HK§'000  HK$000 HK8'000
TR TR TAL TR
(@) Crater Gold Mining Australia 36,000,000 2.82% 2,669 3223 554 AUSI0.43) - 177
Limited ordinary shares milion
Crater Gold Mining 2 35,000,0008% 430,000)
Limited EBk R

China New Economy Fund Limited | Interim Report 2022




Management Discussion and Analysis
EEEWED

Private Equity Security — British Virgin Islands EERBS  RBELHE
Proportion Dividend
of Netasset  received/ % of gross
Particular  investee’s Unrealised attributable  receivable assets
Place of of issued capital Market  gain/(loss) tothe  during the of the
Name of investee incorporation shares held owned Cost value recognised ~ Company Period ~ Company
BE3
REH FER ARE REEE GALF
fiisBRfT  REAR hs/ EEEE gk/ agE
FRENAER ERALBE RiFE  EAnhl A [ (%) BE BURE Al
(Note 1) (Note 3)
(1) (Kzs)
HKS000  HK$000  HK$'000 HK$'000
TEL TAx TEL TR
() Gransing Financial British Virgin 64 shares 18.08% 46,317 18,300 (08077)  HK$17.45 - 10,08
Group Limited Islands of USD1 each milion
EREHEEARAR EBRIES 64k 17,450,000
BREEIET AL
bl )
Private Equity Securities — Hong Kong LEREES B
Proportion Dividend
of Netasset  received/ % of gross
Particular  investee’s Unrealised attributable  receivable assets
Place of of issued capital Market  gain/(loss) tothe  during the of the
Name of investee incorporation shares held owned Cost value recognised  Company Period  Company
BRZ
B FER AN REEE GAAF
fiegf  REMAE hi/ EEEE g/ #8E
FRENFAR HERAR L E RitFe  &AiLH RA [ (B8 FE RURE AL
(Note 1) (Note 3)
(1) (Kas)
HK$000  HK§'000  HK$'000 HK$'000
TR TR TAT TR
ff)  iProFinancial Hong Kong 17,493 shares 19.97% 34,999 33,781 (1218)  HK$18.28 - 18.62
Press Limited milion
BIMBERERAR FE 174838 Kt 18,280,000
(MBESHBDRIAE AL
RAR)
(99 Gransing Finance Hong Kong 2,779,570 shares 19.90% 16,876 16,876 0 HK$1081 = 9.26
Limited milion
AREERRAA & 27195708 BH 10,810,000
AL
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Management Discussion and Analysis
EEEwE DT

Proportion Dividend
of Netasset  received/ % of gross
Particular  investee’s Unrealised attributable  receivable assets
Place of of issued capital Market  gain/(loss) tothe  during the of the
Name of investee incorporation shares held owned Cost value recognised  Company Period  Company
BRZ
R FER AN RAEE GALF
fiEedf  REMAE hi/ EEEE g/ #EE
FRENFAR EMELBE Rt &&LH RA [ (B8 FE RURE R
(Note 1) (Note 3)
(zE1)  (MisEs)
HK$000  HK§'000  HK$'000 HK8'000
TR TR TAT TR
() Help UCredit Finance ~ Hong Kong 37,000 shares 19.95% 19,000 4,868 (14132 HK$13.30 - 267
Limited milion
FABBEERAT 3 37,000 B 15 18,300,000
BT
Limited Partnership Fund — Hong Kong BREREE BB
Dividend
Netasset  received/ % of gross
Proportion of Unrealised attributable  receivable assets
Place of investee’s Market  gain/(loss) tothe  during the of the
Name of investee incorporation  capital owned Cost Value recognised  Company Period ~ Company
2R
RER ARE RAEE  GRAR
REMRERT Wi/ EREE 2/ #EE
FRENTER AL B RA T (8) FE  EBURE Bl
(Note 1) (Note 3)
(GiER)) (F3Ea)
HK$'000 HK$'000 HK$'000 HK$'000
TAL TAL T TR
() Gransing 1 LPF Hong Kong 100% 12,000 13,811 1811 HK$1381 = 757
milion
AR-HERABES &k 13,810,000
BT
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Management Discussion and Analysis
EEEWED

Unlisted Bond — The Cayman Islands

FLETESF-—HEES

Interest
received/ % of gross
Unrealised accrued assets
Place of Market gain/(loss) Yield Maturity during the of the
Name of issuer incorporation Cost Value  recognised per annum date Period Company
BRAE REBE (]
#RRE/ g/ agE
BTAER ERRILEE HA T (B#8) FlEE R EiRIE Al
(Note 1)
(GiEa))
HK$'000 HK$'000 HK$'000 % HK$'000
Fhn TiEn TiEn % TR
] Oriental Payment Group Holdings ~ The Cayman Islands 10,500 10,500 - 10 31 July 660 576
Limited 2022
FHXHERERERAR Reks 20205
7A31A
As 31 December 2021 7202112831 H
Listed Equity Securities — Hong Kong FhESES BB
Proportion Dividend % of
of Net asset received/ gross
Particularof ~ investee's Unrealised  attributable  receivable assets
Place of issued shares capital Market ~ gain/(loss) tothe  during the of the
Name of investee incorporation held owned Cost value  recognised  Company year  Company
G
BAK 4R A0 RREE fENR
FRBET  RRAF yE/  EhEE g/ BgE
FREMESAHE HRATE BfiRE  E&RH LS [ (58) e BUKE Bal
(Note d) (Note2)
GE) (Kit2)
HKS 000 HKS 000 HKS000 HKS'000
TR TERL TR T
Kingland Group Holdings Limited! The Cayman lslands 43,240,000 5.36% 10910 9729 (1,181) HK$2.07 - 840
ordinary shares of milion
HK$0.01 each
SBEELRERAT Rekg 432400008 2070000
BRAE0IAT AT
LERR

REFTEER A ARAR | PHIRE 2022
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Management Discussion and Analysis

B WA

Proportion Dividend % of
of Net asset received/ gross
Particular of ~ investees Unrealised ~ attributable ~ receivable assets
Place of issued shares capital Market  gain/(loss) tothe  during the of the
Name of investee incorporation held owned Cost value  recognised Company year Company
51+
§EHK ES £ A REEE 6RDT
fisE8T  RELA WE/  BhEE g/ ET
FREATER HRATSE LU v BE [ (E8) BE  EUks AAlt
(Note ) (Note 2)
(Kiita) (Ki2)
HKS'000 HK§'000 HK§'000 HK§'000
Tin T T Th
InvesTech Holdings Limited The Cayman slands 2,129700 253% 5177 3812 (1,365) RMB8.80 - 39
ordinary shares of milion
1S80.01 each
R2ES AR%
8,800,000
State Innovation Holdings Limited The Cayman lslands 26,617,500 9.86% 5,668 3,460 (2,208 HKS$7.75 - 299
(Formerly known as Beaver ordinary shares of milion
Group (Holding) Company HKS0.1 each
Limited)
RERE 266175008 7750000
BRAE0IET BT
LEBR
Listed Equity Security — Australia EmREEE S BN
Proportion Dividend % of
of Net liability  received/ gross
Particular of investee’s Unrealised attributable  receivable assets
Place of issued shares capital Market  gain/(loss) tothe  during the of the
Name of investee incorporation held owned Cost value recognised  Company year  Company
BER
] FER AR REEE HAAF
FRERT RERA ki,  EEER g/ #8E
FRENAAR AL E Ry XL A 2 (&#) FE  EURE At
(Note 4) (Note 2)
(Fsa)  (Kiz2)
HK$000  HK§'000  HK$000 HK8'000
TR TR T TR
Crater Gold Mining Limited Australia 35,000,000 2.85% 2,669 3371 702 AUD(0.44) - 291
ordinary shares milion
Crater Gold Mining Limited 2 35,000,000 (440,000)
TRk o
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Management Discussion and Analysis
EEEWED

Private Equity Security — British Virgin Islands LERERS—RBELHS
Proportion Dividend
of Netasset  received/ % of gross
Particular  investee’s Unrealised attributable ~ receivable assets
Place of of issued capital Market  gain/(loss) tothe  during the of the
Name of investee incorporation shares held owned Cost value recognised ~ Company year  Company
B8R
Rak F2R AR RREE HALF
FRERT RELA hs/ EEEE gl/ #gE
FRENTER ERALBE RiyFE XL HA (2 (&#) BE  BURE Al

(Note 4) (Note 3)
(sta)  (HizEs)

HK$'000 HK$'000 HK$'000 HK$'000
TEL TEr TEL TR
Gransing Financial Group British Virgin 64 sharesof ~ 18.08% 46,377 18,300 (8077)  HK$26.77 - 15.80
Limited Islands USD1 each million
EReHEBARAT RERIES 641 Sk 26,770,000
[-AE S ) AL
Private Equity Securities — Hong Kong LERESS—BD
Proportion Dividend % of
of Netasset  received/ gross
Particular of investee’s Unrealised attributable receivable assets
Place of issued shares capital Market  gain/(loss) tothe  during the of the
Name of investee incorporation held owned Cost value recognised ~ Company year  Company
BB
BEH 2% ARE RREE HALF
FRERT REDH hs/ EEEE g/ #gE
FRELF AR ERALBE Ry XL A (2 (68 BE  BURE Al

(Note 4) (Note 3)
(GEZYRN( )

HKS'000  HK$'000  HK$000 HK$'000
TR TEL TARL THL
iPro Financial Press Limited Hong Kong 7,137 shares ~ 19.90% 15,000 15,489 489 HK$2.41 = 13.37
million
BSHELRERAR B 118TRKR 2,410,000
(MBESHEDR AL
BRAA)
Help U Credit Finance Limited ~ Hong Kong 37,000 shares  19.95% 19,000 4,868 (14132 HK$13.30 - 420
million
BARBERAR ik 37,000k BK13 13,300,000
AL
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Unlisted Bond — The Cayman Islands

FLETESF-—HEES

Interest % of
received/ gross
Unrealised accrued assets
Market  gain/(loss) Yield per Maturity ~ during the of the
Name of issuer Place of incorporation Cost value  recognised annum date year  Company
BRA% REEE  HALH
#RRE/ g/ E3-1:3
BIAZR ERMALBE RA e (B8 FhER HME  EHAR Al
(Note 4)
(Hit4)
HK$'000 HK§'000 HK$'000 % HK$'000
TAL TAL TR % TR
Oriental Payment Group The Cayman Islands 15,000 14,989 (1) 10 24 May 2022 908 12.94
Holdings Limited
RARMERERERAR  REES 2020F
5R248
Promissory Notes — Hong Kong EA BB BB
Interest % of
received/ gross
Unrealised accrued assets
Market  gain/(loss) Yield per Maturity  during the of the
Name of issuer Place of incorporation Cost value  recognised annum date year  Company
BREA REEE  HALF
2RhE/ gk/ agE
BTAER ERALBE A e () FRER HER  EHAE ARl
(Note 4)
(Ht4)
HK$'000 HK§'000 HK$'000 % HK$000
TERL T T % TAL
Gransing Finance Limited Hong Kong 11,500 11,499 (1) 8 8 February 365 993
2022
EREEERAR Y 20005
2A8H
iPro Financial Press Limited Hong Kong 9,000 8877 (129 8 21 June 20 7.66
2022
BIHEERERAR B 2026
(MBESHEDR 6A21A
BRAA)
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Management Discussion and Analysis
EEEWED

The unrealised gain/(loss) recognised represented
the changes in fair value of the respective
investments during the Period.

The calculation of net assets/(liability) attributable
to the Company is based on the latest
published interim/annual report of the respective
investments as at the latest practicable date at
the end of each reporting period.

The calculation of net assets/(liability) attributable
to the Company is based on the latest financial
information/statements of the respective
investments as at the latest practicable date at
the end of each reporting period.

The unrealised gain/(loss) recognised represented
the changes in fair value of the respective
investments during the year ended 31 December
2021.

B aE -

)

BRBABRKR (B
1) HABEEERE Y
ATEE

ARBEHZEE,/ (B
&) FEDRBERARE
REREHRZKRER
AT 1T B H AT T 3 o B o
s FWMATE -

ARREGEZEE,/ (B
&) FEDHRESERER
BEREPRZ RRERA
TR R BER
WRAHE -

EHERAERKE (B
18) $EE = 2021 F 12 A 31
BLEEEEBEREZAF
B -
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A brief description of the business and financial
information of the investments is as follows:

@

Kingland Group Holdings Limited
(“Kingland”) is an investment holding
company mainly provides concrete
demolition service in Hong Kong and
Macau. The unaudited loss attributable to
shareholders of Kingland for the six months
ended 30 June 2022 was approximately
HKD5,169,000 and the unaudited net
assets attributable to shareholders
of Kingland as at 30 June 2022 was
approximately HKD12,126,000. Kingland
will continuously strengthen cost control
measure, resources management and
endeavor to explore potential opportunity in
the market in order to enhance Kingland’s
profitability. The fair value of the investment
in Kingland is based on quoted market bid
prices.

State Innovation Holdings Limited (“State
Innovation”) is a foundation contractor
primarily engaged in subcontracted bored
piling works as well as other foundation
works. The audited loss attributable to
shareholders of State Innovation for the
financial year ended 30 March 2022
was approximately HKD38,045,000
and the audited net assets attributable
to shareholders of State Innovation as
at 30 March 2022 was approximately
HKD50,526,000. Looking ahead, State
Innovation will continue to strive to

China New Economy Fund Limited | Interim Report 2022
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Management Discussion and Analysis

improve its operational efficiency and the
profitability of its business. State Innovation
will also proactively seek potential
business opportunities that will broaden
the sources of income and increase the
return of shareholders. The fair value of the
investment in State Innovation is based on
quoted market bid prices.

Hanvey Group Holdings Limited (“Hanvey”)
is principally engaged in the design
and development, manufacturing and
distribution of watch products. The
unaudited gain attributable to shareholders
of Hanvey for the six months ended
30 June 2022 was approximately
HK$3,871,000 and the unaudited net
assets attributable to shareholders
of Hanvey as at 30 June 2022 was
approximately HK$46,460,000. Hanvey
will continue to focus on the core business
and to strengthen their product design
and development capability in order to
maximise the long term returns of the
shareholders of Hanvey. The fair value
of the investment in Hanvey is based on
quoted market bid prices.

BEEER WD

X ARG - BRI
B EBSREENEE
% 5 7 M R K MR AR
IR 3 3% H0 AR @] o
BRMKRE 2 A FEDE
KI5 HRE -

EREEEZERBERAR
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(d) Crater Gold Mining Limited (“Crater Gold
Mining”) is principally engaged in producing
gold and developing gold and base
metal projects in Papua New Guinea and
Australia. The unaudited loss attributable
to shareholders of Crater Gold Mining for
the six months ended 31 December 2021
was approximately AU$1,432,967 and
the unaudited net liabilities attributable to
shareholders of Crater Gold Mining as at
31 December 2021 was approximately
AU$15,315,440. The trading of shares of
Crater Gold Mining has been suspended
since 9 July 2021. Crater Gold Mining is
continuing to increase shareholder wealth
through acquisition and development of
world class mineral resources. The fair
value of the investment in Crater Gold
Mining is based on quoted market bid

prices on the last trading day.
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Management Discussion and Analysis

Gransing Financial Group Limited
(“Gransing Financial”) is principally engaged
in provision of quality brokerage, corporate
finance, asset management, money lending
and financial adviser services to institutional
and individual investors in Hong Kong and
Mainland China through its subsidiaries.
With the enhancement of artificial
intelligence (“A.l.”) technology, Gransing
Financial launched several new services
included the online account opening
services for new customers in Hong Kong
and China. Moreover, by the help of
advanced intelligent technology, Gransing
Financial’s A.l. analyst would serve their
clients with stock monitoring, investment
strategies and stock scoring services.
All the above would improve Gransing
Financial’s operation efficiency and earn
more new potential clients. The fair value
of the investment in Gransing Financial is
based on valuation by independent valuer.

iPro Financial Press Limited (“iPro”) is
principally engaged in financial printing
services, production of announcements
such as IPO prospectus and financial
reports, and provision of venues for
financial related forums. The fair value of
the investment in iPro is based on valuation
by directors of the Company.

)
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)

Gransing Finance Limited (“Gransing
Finance”) is engaged in the provision
of money lending. The fair value of the
investment in Gransing Finance is based
on valuation by directors of the Company.

Help U Credit Finance Limited (“Help
U”) is principally engaged in money
lending business in Hong Kong. Help U
is a licensed money lender and provides
secured and unsecured loans to both
individuals and corporations. The fair value
of the investment in Help U is based on
valuation by independent valuer.

Gransing 1 LPF (“Gransing 1), is a limited
partnership fund. Gransing 1 seeks to
achieve maximum capital appreciation over
the life of the Limited Partnership Fund
through equity investments, specifically,
investments in IPOs on securities to be
listed on the Stock Exchange and in private
placements by companies listed on the
Stock Exchange. The fair value of the
investment in Gransing 1 is based on net
asset value.
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() Oriental Payment Group Holdings Limited
(“Oriental Payment”) is an investment
holding company mainly engaged in
merchant acquiring business. Oriental
Payment issued a bond to the Company
which bond size is HK$10.5 million, with
coupon of 10% per year and will mature in
July 2022. The fair value of the investment
in the bond is based on valuation by
directors of the Company.

Top realised gain for the Period

Name of investment

REXRE

BEEER WD

%ﬁfiﬁﬁl% &% A& bR
Ral((RAEZN) A=
ENEHPWEEBLH
WEERAG - RAX
NmAQRETES
& % # & & 10,500,000
BT ZEFBE10%
:mh y2022F 7 A F|

cEHBLEMAFE
73%5@21&@%%%215
BFftE -

TPEzRAE R K H

Realised gain
e 2R W
HK$’000
FHETT

WLS Holdings Limited

Top three realised loss for the Period

Name of investment

EEZBRERA

11

NI ENEY - EY

Realised gain

REZR 2# R W=

HK$’000

T

Lerado Financial Group Company &K & @i BB R A 7 5,115

Limited

Finsoft Financial Investment EermitEERBRA 3,149
Holdings Limited

New Ray Medicine International i B RIER B R A 2,818

Holding Limited
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LIQUIDITY, FINANCIAL RESOURCES
AND GEARING

The Company has maintained a sufficient cash
position which will allow it to capture opportunities
with promising returns in both listed and private
equities.

As at 30 June 2022, the gearing ratio, defined as
total borrowings divided by shareholders’ equities,
was nil (31 December 2021: Nil). As at 30 June
2022, the Company has no margin payables to
brokers (81 December 2021: Nil).

INTERIM DIVIDEND
The Directors do not recommend the payment of
any interim dividend during the Period (30 June

2021: Nil).

CHARGES ON COMPANY’S ASSET
AND CONTINGENT LIABILITIES

As at 30 June 2022, the Company had no pledged
Hong Kong listed securities to secure the margin
payables to the brokers (31 December 2021: Nil).

There were no significant contingent liabilities as at
30 June 2022 (31 December 2021: Nil).
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Management Discussion and Analysis

CAPITAL STRUCTURE

On 6 January 2011 (the “Listing Date”), the
Company completed a share placement and a
total of 303,000,000 ordinary shares of HK$0.1
each were placed at a price of HK$1.03 per share
for a total cash consideration, excluding the related
issue expenses, for approximately HK$312.1
million. Subsequent to the listing, the Company
had acquired additional capital by completion
of rights issue and placing of new shares under
general mandate. As at 30 June 2022, the capital
of the Company comprises of 1,296,322,330
ordinary shares of HK$0.04 each.

SHARE OPTION SCHEME

The Company has adopted a share option
scheme (the “Share Option Scheme”) on 1 June
2015, pursuant to an ordinary resolution passed at
the extraordinary general meeting held on 28 May
2015.

The maximum number of shares which may be
issued upon exercise of all outstanding options
granted and yet to be exercised under the Share
Option Scheme and any other share option
schemes of the Company must not in aggregate
exceed 30% of the issued share capital of the
Company in issue from time to time.
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The Company operates the share option scheme
for the purpose of providing incentives and
rewards to eligible participants who contribute
to the success of the Company’s operations.
The eligible participants of the Share Option
Scheme are full time or part time employees of
the Company (including any directors, whether
executive or non-executive and whether
independent or not, of the Company); and any
business or joint venture partners, contractors,
agents or representatives, consultants, advisers,
suppliers, producers or licensors, customers,
licensees (including any sub licensee) or
distributors, landlords or tenants (including any
sub tenants) of the Company or any person who,
in the sole discretion of the Board, has contributed
or may contribute to the Company.

The total number of shares which may be issued
upon exercise of all options to be granted under
the new Share Option Scheme and any other
share option schemes of the Company must not
in aggregate exceed 10% of shares in issue on
28 May 2021 as the Company has seeked the
approval of the shareholders in general meeting for
refreshing the 10% limit under the Share Option
Scheme. The Share Option Scheme will remain in
force for a period of 10 years commencing from
28 May 2015.
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As disclosed in the circular of the Company dated
12 May 2015, the total number of shares issued
and to be issued upon exercise of the options
granted to each participant or grantee (including
exercised and outstanding options) in any twelve
(12)-month period up to the date of grant shall
not exceed 1% of the shares in issue. Where
it is proposed that any offer is to be made to a
participant (or where approximate, an existing
grantee) which would result in the Shares issued
and to be issued upon exercise of all options
granted and to be granted to such person
(including exercised, cancelled and outstanding
options) in the twelve (12)-month period up to
and including the relevant date of grant to exceed
such limit, such offer and any acceptance thereof
must be conditional upon shareholders’ approval
in general meeting with such participant (or where
appropriate, an existing grantee) and his, her or its
associates abstaining from voting.

The subscription price for shares under the Share
Option Scheme shall be a price determined by
the Board, but shall not be lower than the highest
of (i) the closing price of shares as stated in the
daily quotation sheet of the Stock Exchange on
the date on which the Board approves the making
of the offer for the grant of options (the “Date
of Grant”), which must be a trading day; (ii) the
average closing price of shares as stated in the
daily quotations sheets of the Stock Exchange
for the five trading days immediately preceding
the Date of Grant; and (i) the nominal value of a
share. The time of acceptance of an offer for the
grant of options shall not be later than 21 days
from the Date of Grant. A non-refundable nominal
consideration of HK$1.00 is payable by the
grantee upon acceptance of an option.
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Particulars to the Company’s Share Option
Scheme are set out in Note 15 to the financial
statements.

RIGHTS ISSUE

Rights issue on the basis of one rights share
for every two shares

During the Period, the Company had raised an
approximately HK$74 million, net of expenses,
by way of the rights issue of 432,107,443
rights shares to the qualifying shareholders at a
subscription price of HK$0.18 per rights share on
the basis of one rights share for every two shares
(closing price of the shares of the Company was
HK$0.25 as at the date of announcement of the
rights issue). The Company was intended to apply
approximately HK$62.9 million, and HK$11.1
million, representing approximately 85% and
15% of the net proceeds, towards investment
in funds and other investments, and general
working capital of the Company. Details of the
rights issue were set out in the announcements of
the Company dated 7 January 2022, 12 January
2022, 15 February 2022 and 24 February 2022
and prospectus dated 25 January 2022.
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As at 30 June 2022, the Company has applied
HK$34.6 million towards investment including
limited partnership fund Gransing 1 LPF and other
listed company equities as intended. However, the
opportunity fund with investment focus on distress
assets and shares in suspended listed companies
with assets or projects in Hong Kong, the PRC or
Taiwan has fail to be established since they are
unable to find suitable investment manager. The
Company will look for other suitable investments
to utilise the proceeds accordingly as intended.
On the other hand, the Company has applied
HK$7.3 million towards general working capital of
the Company.

The unutilised amount of HK$32.1 million
(investment: HK$28.3 million; general working
capital: HK$3.8 million) is expected to utilise
accordingly as intended in the next 6 months.

CAPITAL EXPENDITURE AND
COMMITMENT

As at 30 June 2022, the Company made no
capital expenditure or any other commitments (31
December 2021: Nil).
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MATERIAL ACQUISITION AND
DISPOSAL

During the Period, the Company did not acquire
or dispose of any subsidiaries or associated
companies (31 December 2021: Nil).

USE OF PROCEEDS

The Company has fifteen investments as of 30
June 2022, comprising of equity securities listed in
Hong Kong and Australia, private equity securities,
limited partnership fund and unlisted bond. The
largest one held by the Company is in the financial
services sector focusing in the Hong Kong market.

The rest of the net proceeds gained will be
applied by the Board and the Investment
Manager in making investments according to the
investment objective, policies and restrictions of
the Company and the requirements of the Articles
of Association of the Company, the Listing Rules
and the investment management agreement.
Any proceeds not deployed are placed in bank
deposits or invested in money market instruments
or money market funds.
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EMPLOYEES AND REMUNERATION
POLICY

As at 30 June 2022, the Company had nine full-
time employees (31 December 2021: seven). All
of the Company’s employees were based in Hong
Kong.

The Company establishes its remuneration policy
by making reference to the prevailing market
conditions and a performance-based reward
system and the policy is periodically reviewed.
Apart from mandatory provident fund, salaries
increment, share options and discretionary
bonuses may be awarded to employees according
to the assessment of individual performance.

The total remuneration cost incurred by the
Company for the Period was approximately
HK$2,080,766 (30 June 2021: HK$1,671,511).

FOREIGN CURRENCY
FLUCTUATION

The Board believes that foreign exchange risks are
minimal as the Company mainly uses the Hong
Kong dollars to carry out its business transactions.

EVENTS AFTER REPORTING PERIOD

There is no significant event after the reporting
period.
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DIRECTORS’ AND CHIEF
EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2022, the interests and short
positions of the Directors of the Company in the
shares, underlying shares or debentures of the
Company and its associated corporations (within
the meaning of Part XV of the Securities and
Futures Ordinance (the “SFQ”)) as recorded in the
register required to be kept under section 352 of
the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Listing Rules were as follows:

EERFERETHRAEBRR
7 HEROREEREZ
BERAR

R2022F6 A30H * KA A=
ERARA REREEE (E&E
RBEHRAEGN ([FH R
BB EXVES B9k 5 - 48
Bl EEZERERIRIEE
SR EE KM E 352K B A
FHEENELMATRLEE kiR
B EMRAIME10TE 2 £
BITANEBETELFRFHE
PRI ([B2ESPR]) S1THE
AR LR ER KRR
I

Long positions in the ordinary shares of RZA QA F&KREEO0.0458 T2
HK$0.04 each of the Company TREBRZHR
Number of Number of Approximate %

shares held shares held of issued share
Capacity in which (Direct (Indirect  capital of the
Name of Director shares are held interests) interests) Company
NN
ERTRAE
FERHEE FMEROBE ZHA
] RAERG 254 (EEHER) (B#ERR) Bak
Wang Dingben Beneficial Owner 68,330,000 5.27
ITA ExBEBA
Huang Bin Interest in controlled 315,000,000 24.30
corporation (Note 2)
= R EEER (fizx2)

Note: As at 30 June 2022, the Company had 1,296,322,330
issued shares.
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SUBSTANTIAL SHAREHOLDERS’/
OTHER PERSON’S INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2022, the following persons (other
than the Directors or chief executives of the
Company) had interests or short positions in the
shares or underlying shares of the Company which
were recorded in the register required to be kept
by the Company pursuant to section 336 of the
SFO:

Other Information

HiwE

FTERR HEMALRER
12 R AR IR 10 2 5 I K
B

M2022%F6 A30H * ATAL
(BERARAEBITHRAER
HN) AR A &) 2 B 17 S AR BE AR 10
FREBREFESKHAEEKRNE
BBIRERRARBETHEE
ZERMAzERSAR

Long positions in the ordinary shares of RZA QTS KREEO0.04E T2
HK$0.04 each of the Company TZERZHA
Approximate
Number of Number of % of issued
shares held shares held  share capital
Capacity in which (Direct (Indirect of the
Name of shareholder shares are held interests) interests) Company
YN
ERITRE
FERHEE FMEROHE 2B
LR RIER® 254 (Efks) (BHERsR) BOl
CITIC Group Corporation Interest in controlled 315,000,000 24.30
corporation (Note 2)
REREREERAT REHEEER (Fftzx2)
CITIC Limited Interest in controlled 315,000,000 24.30
corporation (Note 2)
FEHRERH AR AR X EE R (Fiz£2)
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Approximate

Number of Number of % of issued

shares held shares held  share capital

Capacity in which (Direct (Indirect of the

Name of shareholder shares are held interests) interests) Company

YN

ERITRE

FEROHE FMEROEE 2B

eSS RATERG 2 5145 (EfEsR) (FEER) BOl

China CITIC Bank Corporation  Interest in controlled 315,000,000 24.30
Limited corporation (Note 2)
RERITROER AT REHEEER (B7E2)

CITIC International Financial ~ Interest in controlled 315,000,000 24.30
Holdings Limited corporation (Note 2)
REEReRERER AR REHEE (Fiz£2)

CITIC International Assets Interest in controlled 315,000,000 24.30
Management Limited corporation (Note 2)
REEREEERERAR R EEER i)

Radiant Goldstone Holdings ~ Interest in controlled 315,000,000 24.30
Limited corporation (Note 2)
Radiant Goldstone Holdings X EEER (HisE2)

Limited

Radiant Assets Management  Interest in controlled 315,000,000 24.30
International Limited corporation (Note 2)
helREEERERAM R EEER (fisE2)
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Approximate
Number of Number of % of issued
shares held shares held  share capital
Capacity in which (Direct (Indirect of the
Name of shareholder shares are held interests) interests) Company
YN
ERITRE
FEROHE FMEROEE 2B
eSS RATERG 2 5145 (EfEsR) (FEER) BOl
Radiant Assets Management  Interest in controlled 315,000,000 24.30
Limited corporation (Note 2)
heBEERERAR REHEEER (B7E2)
Radiant Goldstone International ~ Beneficial Owner 315,000,000 24.30
Group Limited (Note 2)
Radiant Goldstone International BREBA (FizE2)
Group Limited
Choi Koon Shum Interest in controlled 247 538,595 19.09
corporation (Note 3)
ERR RS EEER (Ft5E3)
Sunwah Kingsway Capital Interest in controlled 247,538,695 19.09
Holdings Limited corporation (Note 3)
NEESSRIERERAA REHEEER (FtzE3)
Festival Developments Limited  Interest in controlled 247,538,595 19.09
corporation (Note 3)
Festival Developments Limited S22 &1 EE s (HI3E3)
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Approximate

Number of Number of % of issued

shares held shares held  share capital

Capacity in which (Direct (Indirect of the

Name of shareholder shares are held interests) interests) Company

YN

ERITRE

FEROHE FMEROEE 2B

eSS RATERG 2 5145 (EfEsR) (FEER) BOl

Kingsway Lion Spur Beneficial Owner 247,538,595 19.09
Technology Limited (Note 3)
Kingsway Lion Spur EaBEEA (fF&ES)

Technology Limited

Notes: L

(1)

As at 30 June 2022, the Company had 1,296,322,330
issued shares.

To the best information, knowledge and belief of the
Directors, Radiant Goldstone International Group
Limited is a wholly owned subsidiary of Radiant Assets
Management Limited (“RAML”). RAML is in turn wholly
owned by Radiant Assets Management International
Limited (“RAMIL”). RAMIL is owned as to 60% by
Radiant Goldstone Holdings Limited (‘RGHL”) and as
to 40% by CITIC International Assets Management
Limited (“CIAML”"). RGHL is wholly owned by Mr. Huang
Bin, a non-executive Director and the Co-Chairman of
the Company appointed on 10 January 2022. CIAML
is owned as to 46% by CITIC International Financial
Holdings Limited (“CIFHL”). CIFHL is wholly owned
by China CITIC Bank Corporation Limited (“CCBCL”).
CCBCL is owned as to 65.37% by CITIC Corporation

China New Economy Fund Limited | Interim Report 2022
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Ltd (“CCL"). CCL is a wholly owned subsidiary of CITIC
Limited (“CL”). CL is owned as to 32.53% by CITIC
Polaris Limited (“CPL”) and as to 25.6% by CITIC
Glory Limited (“CGL”). CPL and CGL are wholly owned
subsidiaries of CITIC Group Corporation.

Q) To the best information, knowledge and belief of the
Directors, Kingsway Lion Spur Technology Limited
(“KLSTL") is a wholly owned subsidiary of Festival
Developments Limited (“FDL”). FDL is wholly owned by
Sunwah Kingsway Capital Holdings Limited (“Sunwah
Kingsway”) (188.HK). As at 30 June 2022, Mr. Choi Koon
Shum was interested and/or deemed to be interested in
56.13% of the issued share capital of Sunwah Kingsway.

Save as disclosed above, as at 30 June 2022,
the Company has not been notified by any
other persons (other than the Directors or chief
executives of the Company, whose interests
are set out in the section “Directors’ and chief
executives’ interests and short positions in
shares, underlying shares and debentures”) who
had interests or short positions in the shares or
underlying shares of the Company which are
required to be recorded in the register required to
be kept by the Company under section 336 of the
SFO.

Other Information

HiwE

AR AT ([CIFHL ) #% A 46% -
CIFHLE F ZR1TIRHD AR A A
([CCBCL))&%&#% - CCBCLH
FEREARAE(CCL)) #EE
65.37% ° CCLAREFRERHE
RAR([CL)MEEMBEAR -
CLEHR{EEREFRAF([CPL]
HEH3253% RBFEHRELFR
A A ([CGLJ) # H25.6% ° CPL
EkCOLAFTBFEEEBRAA
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Kingsway Lion Spur Technology
Limited ([ KLSTL J) % Festival
Developments Limited ([ FDL J) &9
2EMBAR -FOLEFEES
PRZERERAR ([FEEE])
(188.HK) = & #E A - K 20224 6
A30H BEREENRFTEES
256.13% B BEATRA P A #
R HAR R R o

Br £ SCRT#E A - 7R 202246 6
AS0H  AARYREMSH
EEMAL(EERARAE
BITHABRIN BEZEES
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D BN REEEZES
KA | —&) RARD B IG5k
R D o B IR IR 35 5 & 8
B 14755336 15648 T E LR A

pi
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S A
IR)E °
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DIRECTORS’ RIGHTS TO ACQUIRE
SHARES AND DEBENTURES

At no time during the Period was the Company a
party to any arrangement to enable the Directors
of the Company or their respective spouses or
children under 18 years of age to acquire benefits
by means of the acquisition of shares in, or
debentures of, the Company or any other body
corporate.

CHANGES IN INFORMATION OF
DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules,
the changes in information of Directors of the
Company subsequent to the date of the 2021
Annual Report of the Company are set out below:

Name of Director Details of Change

ESES BEXFHE

EEREROREREREZ
REF

RABEAREMMER - N2 F
BB AR L BUEAR
AEEHAERH ZEMBH185
AT ZFRAIFERARRR K
THEMRREE ZRDKE
RERE MM -

EFEREX

RIE =R A ZE13.51B(1) 15 -
KRABEEEFRARRF2021
FERHHE 2B REHFIAT

Mr. Huang Bin 1)

Appointed as a non-executive director and chairman of China

United Venture Investment Limited (8159.HK), a company listed on
the GEM of the Stock Exchange, with effect from 20 February 2022

ERIABRFMGEM LM ARMEY S REBR AR (B159.HK)

FRTESHTRE  §2022F2 A20HEER

(2)  Appointed as a non-executive director of Ban Loong Holdings
Limited (30.HK), a company listed on the Main Board of the Stock
Exchange, with effect from 19 August 2022
BZERBRMER LTARAEEZEREEAR AR B0.HK) 3
HITES  B202F8 A19BRAENK

Mr. Chong Ching Hoi 1)

Appointed as company secretary of Energy International

Investments Holdings Limited (353.HK), a company listed on the
Main Board of the Stock Exchange, with effect from 8 August 2022

AL

BZEABRMEIREMAAERERREERER A (B53.

HK) ARITE » B2022468 A8 HELM
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PURCHASE, SALE OR REDEMPTION
OF THE LISTED SHARES OF THE
COMPANY

The Company has not purchased, sold or
redeemed any of the Company’s shares during the
Period.

CORPORATE GOVERNANCE
PRACTICES

The Company has applied most of the principles
set out in Part 2 of the Corporate Governance
Code (the “CG Code”) contained in Appendix
14 to the Listing Rules. The Board is of the view
that throughout the Period, the Company was in
compliance with the code provisions as set out in
the CG Code, save and except for the deviation
from code provision C.2.1.

Code provision C.2.1 stipulates that the roles
of Chairman and Chief Executive should be
separate and should not be performed by the
same individual. Prior to 10 January 2022, Mr. Gu
Xu was both the Chairman and Chief Executive
Officer of the Company. He provided leadership to
the Board and was responsible for the Company’s
business development and daily management
generally. To further enhance the corporate
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governance of the Company and comply with
code provision C.2.1 of the CG Code, with effect
from 10 January 2022, Mr. Huang Bin has been
appointed as a non-executive Director and the
Chairman of the Company, while Mr. Gu Xu has
ceased to be the Chairman on the same date but
remains as the Chief Executive Officer. With effect
from 8 February 2022, Mr. Choi Chit Sze Jackson
has been appointed as a non-executive Director of
the Company and as Co-Chairman of the Board
alongside Mr. Huang Bin.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix
10 to the Listing Rules as its own code of conduct
for dealing in securities of the Company by the
Directors. Having made specific enquiry to all
the Directors of the Company, all the Directors
confirmed that they had complied with the required
standard of dealings as set out in the Model Code
throughout the Period.

AUDIT COMMITTEE

The Audit Committee of the Company (the “Audit
Committee”) currently comprises four independent
non-executive Directors, namely Mr. Chong
Ching Hoi (being the chairman with professional
qualifications in accountancy), Mr. Leung Wai Lim,
Mr. Sun Bogquan and Mr. Tong Yun Lung.
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The main duties of the Audit Committee are
to assist the Board in reviewing the financial
information and reporting process, risk
management and internal control systems, audit
plan and relationship with external auditors
and arrangements to enable employees of the
Company to raise, in confidence, concerns about
possible improprieties in financial reporting, risk
management systems, internal control or other
matters of the Company.

The unaudited interim financial information and the
interim report of the Company for the Period have
been reviewed by the Audit Committee.

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained the prescribed
public float under the Listing Rules, based on
the information that is publicly available to the
Company and within the knowledge of the
Directors, throughout the six months ended 30
June 2022.
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PUBLICATION OF INTERIM REPORT T|Z#&H HifR &

The interim report of the Company for the AR AIRANERE 2 R RS
Period containing all the applicable information # & £ # Bl R & 2 T B
required by the Listing Rules will be dispatched i f & ¥ - ## ks & 3% T &
to the shareholders of the Company and made A &) A% R + I 7 B 22 B 48 U
available for review on the websites of the Stock  (www.hkexnews.hk) K 7K 72 &) 48 uf;
Exchange (www.hkexnews.hk) and the Company  (www.chinaneweconomyfund.com)
(www.chinaneweconomyfund.com) in due course.  TIE AR E o

By order of the Board EEEEHD

China New Economy Fund Limited FEFSEREGRAA
Huang Bin Choi Chit Sze Jackson
=, EEBEE

Co-Chairrman Co-Chairrman

e IR

Hong Kong, 30 August 2022
7 0 2022F 8 A30H
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Interim Condensed Statement of Profit or Loss and Other Comprehensive Income

AR S R E M EE SR

For the six months ended 30 June 2022 #; & 202246 A 30 B 17518 A

For the For the
six months six months
ended ended
30 June 2022 30 June 2021
H§Z2022% HZ0021 4%
65300 L 68308 It
~MEA ~EA
(Unaudited) (Unaudited)
(REEH) (REEZ)
Notes HK$ HKS
B =E BT BT
REVENUE KA 4 1,542,376 1,241,451
Net change in fair value of financial R AT EEBERIIEZ
assets at fair value through TREEZATE
profit or loss 2T 5 (3,389,428) 17,316,315
Other operating expenses Hi g BR% (8,866,080) (5,833,421)
OPERATING (LOSS)/PROFIT 2E (F8) /EF (10,713,132) 12,724,345
Finance costs B RA 6 (22,021) (54,103)
(LOSS)/PROFIT BEFORE TAX BB A (') R 6 (10,735,153) 12,670,242
Income tax expense FERRAY 9 - =
(LOSS)/PROFIT AND TOTAL ARABBREREA
COMPREHENSIVE (LOSS)/ EE8R (5E),/
INCOME FOR THE PERIOD BARZE(FB) /K
ATTRIBUTABLE TO ORDINARY  ##%8
EQUITY HOLDERS OF
THE COMPANY (10,735,153) 12,670,242
(LOSS)/EARNINGS PER SHARE ~ AAREBEEREEA
ATTRIBUTABLE TO ORDINARY  E{5 &R (B5E) /
EQUITY HOLDERS OF THE B
COMPANY 10
Basic SN (0.01) 0.02
Diluted g (0.01) 0.02
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Interim Condensed Statement of Financial Position

AP 2 S BA B A AR AR

As at 30 June 2022 72202246 A 30 A

30 June 31 December
2022 2021
20226 20214
6H30H 12A318
(Unaudited) (Audited)
(RBEH) (&%)
Notes HK$ HK$
(23 BT B
NON-CURRENT ASSETS ERBEE
Right-of-use asset FREEE 704,181 890,036
Deposits e 126,740 126,740
Total non-current assets ERBHEERE 830,921 1,016,776
CURRENT ASSETS RBEE
Prepayments and other receivables 78 < 5078 2 E 1 fE UK
E 3,758,520 2,939,686
Amounts due from brokers JEU S 42 A FRIE 169,373 240,723
Financial assets at fair value through & A FEB BB FIE
profit or loss LEMEE 11 135,433,661 109,354,628
Cash and cash equivalents BekBe%E 12 42,239,304 2,277,187
Total current assets mEEERE 181,600,858 114,812,224
CURRENT LIABILITIES RBAE
Other payables and accruals Hi A R Eat
&R 13 1,278,647 1,168,447
Amount due to a broker B — R &4 AFA 14 154,049 =
Lease liability MEBRE 396,912 387,578
Total current liabilities nEEEEE 1,829,608 1,556,025
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Interim Condensed Statement of Financial Position

AP SR S BA B A AR AR

As at 30 June 2022 12202246 H 30 H

30 June 31 December

2022 2021
2022 20214
6A308 124318
(Unaudited) (Audited)
(REEH) (RER)
Notes HK$ HK$
B = BT BT
NET CURRENT ASSETS REBEEFE 179,771,250 113,256,199
TOTAL ASSETS LESS CURRENT EEAERAEEE
LIABILITIES 180,602,171 114,272,975
NON-CURRENT LIABILITIES kRBEE
Lease liability HEaE 336,122 536,982
Total non-current liabilities ERBAERE 336,122 536,982
NET ASSETS EEERE 180,266,040 113,735,993
EQUITY R
Issued capital BEITRA 16 51,852,893 34,568,595
Reserves [ 128,413,156 79,167,398
Total equity EneE 180,266,049 113,735,993
NET ASSET VALUE PER SHARE SR&EEZE 0.14 0.13
Gu Xu Chan Cheong Yee
&8 BREZE
Director Director
o EE
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Interim Condensed Statement of Changes in Equity

AR E R

For the six months ended 30 June 2022 &% 202246 A 30 H 1F7~1E A

Share
Issued Share Distributable options  Accumulated
cap|tal premium reserve reserve losses Total
BRfRA  ROEE TAREE BRERE  ZiEE )
HKS HKS HKS HKS HKS HKS
AT B B BT B AT
(Note16)  (Note 16) %4the) (Note 19)
(Hk16)  (H3H16) (i) (Ht15)
At 1 January 2022 RARE1R1H 34568595 192,058,831  15427,143 4,010,000 (132,328576) 113,735,993
Shares issued during the  ZEHEZ RN
Period 17,284,208 60,495,042 - - - TI,179,340
Shareissue expenses  IROEARR - (51413 - - - 141
Loss and tota Mﬁa@ﬁ&i@%?
comprehensive loss ok
for the Period - - - - (10,785,158)  (10,735,153)
At 30 June 2022 LT RRIE
(unaudited) (RiE%H) 51852893 252,080,742 15427143 4010000 (143,063,729)" 180,266,049
At1 January 2021 RN E1R1A 24005069 157910938 15,427,143 1401000 (127632337) 71,112,713
Sharesissued during the - RE TR
period 4801,194 16,804,178 - - - 216063712
Shareissue expenses  ROEARR - (109,940 - - - (109940
Lapsed of equity-settled HEREERNRAA
share-based payment  ARAIHER - - - (284000) - (84000
Proft and tota HnEHR2akaEg
comprehensive income
for the period - - - - 12670242 12,670,242
At30 June 2021 RAANE6ANA
(naudited) (REEH) 28807,183 174,606,176 15,427,148 1,117,000" (114962,095)" 104,994,387

These reserve accounts comprise the reserves of

*

HK$128,413,156 (30 June 2021: HK$76,187,224) in the
interim condensed statement of financial position.

Note:

Distributable reserve is a balance of credit derived from

capital reduction which may be utilised by the directors of
the Company. It gives greater flexibility to the Company
to declare dividends and/or to undertake any corporate
exercise which requires the use of distributable reserves
in the future.
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Interim Condensed Statement of Cash Flows

hHIRBAR SR ER

For the six months ended 30 June 2022 &% 202246 A 30 H IF/~1E A

For the six For the six
months ended  months ended
30 June 2022 30 June 2021
BE2022F  HE2021F
6830AH Lt 6A30HIE
~EA NEA
(Unaudlted) (Unaudited)
(RRER) (REER)
Notes HK$ HK$
ik BT o
CASH FLOWS FROM EETHMEZ
OPERATING ACTIVITIES BeRE
Loss before tax BRBRIER (10,735,153) 12,670,242
Adjustments for: MUTIEE AR
Finance cost IRV 6 22,021 54,103
Bank interest income RITF BHA 4 (1,855) (449)
Interest income FIEWA 4 (1,188,521) (714,602)
Dividend income from listed equity M EHM S
securities WA 4 - (26,400)
Depreciation of right-of-use asset ~ {FFEEERE 185,855 144,016
Net realised loss on financial assets & AFEE BBz 5‘]
at fair value through profit or loss E/eREEER
BEETE 5 17,869,619 22,226,312
Net unrealised gain on financial BRATESBA fﬁﬁ‘l
assets at fair value through profit ~ BR 2 EREERE
or loss B st % 5 (14,480,191)  (39,542,627)
Lapsed of equity-settled share- iR EE kAR
based payment BEBHM AN - (284,000)
Exchange difference R ER 300,517 171,239
(8,027,708) (5,302,166)
Payment for purchase of financial & ?EQ”?EL}ETE
assets at fair value through profit =R S BEE
or loss AN (135,918,664)  (48,911,974)
Proceeds from sale of financial HERAFEERR
assets at fair value through profit ~ #HAIBREZ £ REE
or loss Fi50E 106,149,686 48,599,610
Increase in deposits, prepayments &4 ~ TR FIE K
and other receivables H At MR IR IE N (818,834) (405,873)
Decrease/(increase) in amount due  JEU T 42 A 708
from brokers R/ (Em) 71,350  (10,376,254)
Increase/(decrease) in other H it e 3008
payables and accruals RIEsHEREM,/
(R) 110,200 (191,906)
Increase in amount due to a broker & 4842 A ZUEIE AN 154,049 =
Increase in amount due to a related  Ji& < — s B3 B A B 7%
company TR - 50,000
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Interim Condensed Statement of Cash Flows

==
FHIR IR S RER
For the six months ended 30 June 2022 &% 202246 A 30 H 1F7~1E A
For the six For the six
months ended  months ended
30 June 2022 30 June 2021
BZE2022F  HE2021F
6HA30H It 6H30HLE
~EA ~EA
(Unaudited) (Unaudited)
(REER) (REER)
Notes HK$ \HK_$
ik BT o
Cash used in operations BEMAESE (38,279,921)  (16,538,563)
Dividend income received from Bl ETERES
listed equity securities REWA - 26,400
Interest income N ON 1,188,521 558,438
Bank interest received BUERTTA S U 1,855 449
Net cash flows used in operating ~ 2EEBFfARS
activities mEHE (37,089,545) (15,953,276)
CASH FLOW FROM FINANCING & EEfE2Z
ACTIVITIES HeRE
Proceeds from issue of shares BITRM TR0 77,779,340 21,495,432
Share issue expense BHEITRY (514,131) -
Interest Paid EAFIE (22,021) (48,135)
Repayment of principal portion of ~ EEMAE&E2
lease liability PN A= (191,526) (86,878)
Net cash inflow from financing MERYMERE
activities MAFE 77,051,662 21,360,419
NET INCREASE INCASHAND BRE&RHSSEEM
CASH EQUIVALENTS FE 39,962,117 5,407,143
Cash and cash equivalents at BORe kA eEE
beginning of period 2,277,187 2,000,472
CASH AND CASH EQUIVALENTS #iX B¢ REEEE
AT END OF PERIOD 42,239,304 7,407,615
ANALYSIS OF BALANCESOF HR&RBES LB
CASH AND CASH
- Cash at banks —RITHE 12 42,239,304 7,407,615

China New Economy Fund Limited | Interim Report 2022



Notes to Interim Condensed Financial Statements

o 347 51 B B R R P R

30 June 2022 202246 H30H

CORPORATION INFORMATION

The Company was incorporated in the
Cayman Islands on 1 February 2010 under
the Companies Law of the Cayman Islands
as an exempted company with limited
liability. The Company was established for
the purpose of acting as a closed-ended
investment company.

The Company’s registered office is at P.O.
Box 3009, Ugland House, South Church
Street, George Town, Grand Cayman
KY1-1104, Cayman Islands. The principal
place of business of the Company is at
22/F., CS Tower, 50 Wing Lok Street,
Sheung Wan, Hong Kong.

The principal investment objective of the
Company is to achieve long-term capital
appreciation through investing globally in
both private and public enterprises that have
demonstrated the ability to manufacture a
product or deliver a service that is supported
by the economies of Mainland China, Hong
Kong, Macau, and Taiwan. During the
Period, the Company’s investment activities
are managed by Evergrande Securities (Hong
Kong) Limited (the “Investment Manager”).

1.

NAEHR

RARRERESHS AR
AR 20102 A1 B ERH
SEHEFMKE—FE
e N /N IV NN
ERF AN IRE QR MiE

AVAKS

KRpalaZfirsi s
P.O. Box 3009, Ugland
House, South Church
Street, George Town,
Grand Cayman KY1-1104,
Cayman lIslands ° ZX A &
FELEMBAEA LR
KB 50 5% & B K E 22
& o

ARBAETBEREBBERE
BIRERHARENEENK
REEFBEARL  FE -
MR BERBE R ZE
an S AR 2 B A R R R
¥ RS REIEAREE -
RAHE  ARFENKE
ABHEAES (FER)E
RAB([REEBADE
e
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Notes to Interim Condensed Financial Statements

o 340 R B B R R R P R

30 June 2022 202246 A30H
2.1 BASIS OF PREPARATION

The unaudited interim condensed financial
statements for the six months ended
30 June 2022 have been prepared in
accordance with International Accounting
Standard 34 Interim Financial Reporting
(“IAS 34”) and the applicable disclosure
requirements of Appendix 16 of the
Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). They have
been prepared under the historical cost
convention, except for the financial assets
at fair value through profit or loss which
have been measured at fair values. The
interim condensed financial statements are
presented in Hong Kong dollars (“HK$”)
except when otherwise indicated.

The preparation of interim financial
statements in conformity with IAS 34
requires management to make judgments,
estimates and assumptions that affect
the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual
results may differ from these estimates.

The interim condensed financial statements
do not include all the information and
disclosures required in the annual financial
statements, and should be read in
conjunction with the Company’s annual
financial statements for the year ended 31
December 2021.

China New Economy Fund Limited | Interim Report 2022
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Notes to Interim Condensed Financial Statements

o 347 51 B B R R P R

30 June 2022 202246 H30H

2.2 CHANGES IN ACCOUNTING 22 B BRRREEZ

POLICIES AND DISCLOSURES

The condensed financial statements have
been prepared on the historical cost basis
except for certain financial instruments,
which are measured at revalued amounts or
fair values.

The accounting policies and methods of
computation used in the condensed financial
statements for the six months ended 30
June 2022 are the same as those presented
in the Company’s annual financial statements
for the year ended 31 December 2021.

In the current interim period, the Company
has applied the following amendments
to IFRSs issued by the Board Standards
Accounting International, for the first time,
which are mandatorily effective for the
Company’s annual period beginning on 1
January 2022 for the preparation of the
Company’s condensed financial statements:
Amendments to IFRS 3 Reference to the
Conceptual Framework
Amendments to IAS 16 Property, Plant and
Equipment: Proceeds
before Intended Use

Amendments to IAS 37 Onerous Contracts — Cost

of Fuffiling a Contract

BEX

BRETEMIANSEMRS
BHRFEAEIN  HH

M mROIRE L RAE
iR -

H 2202296 A30H I
7B A RS BR B 7 2Rk R A
KAMETERERTER
A BLK R Bl B &= 2021 F
12A31BLEFENFE
WIEmERMEHNE R ©

RAREERE - AR AEE
BREABBERE2ER
BEESEMGANUTER
B EREET A (R
20221 A1 BB K
NalFEHAR R EIER)
LA 45 BN X ) BY f5 B B 75
WK

BERmBERE  HESER
ERIEIH 2 iR
BETA
HEeEr 9% BE
ER A BGE
HEA BERZ
BIFT1S
SE
BReirEl  BEeH-

FITHLE BAOKA
AR

PEFEEREARAR | FHRE 2022



54

Notes to Interim Condensed Financial Statements

o 340 R B B R R R P R

30 June 2022 202246 A30H

2.2 CHANGES IN ACCOUNTING

POLICIES AND DISCLOSURES
(CONTINUED)

Amendments to IFRSs Annual Improvements to

IFRSs 2018-2020

The application of the amendments to IFRSs
in the current interim period has had no
material impact on the Company’s financial
positions and performance for the current
and prior periods and/or on the disclosures
set out in these condensed financial
statements.

OPERATING SEGMENT
INFORMATION

For management purposes, the Company
is organised into business units based on
the categories of investments. During the
periods ended 30 June 2022 and 2021,
the Company has two reportable operating
segments as follows:

Listed - Investments in equity securities
securities listed on relevant stock exchange
Unlisted - Investments in limited partnership

securities fund, private equity securities,

unlisted bond and promissory notes

China New Economy Fund Limited | Interim Report 2022
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Notes to Interim Condensed Financial Statements

OPERATING SEGMENT
INFORMATION (CONTINUED)

o 347 51 B B R R P R

30 June 2022 202246 A 30 H
3. BEo®MENE

Further details of the Company’s investments BRAARNRIEENE—F
are included in note 11.

FHIFEMNMEE -

The following is an analysis of the Company’s AN BEGEDHBEAR
result by operating segment:

RIZEEFTIEZ DI
Listed Unlisted
securities  securities Unallocated Total
thE%s  FLmEs RAE @t
HK$ HK$ HK$ HK$

BT R R BT

For the six months
ended 30 June 2022
(unaudited)

Segment revenue

Segment results

Bank interest income
Government grants
Unallocated expenses

Loss before tax

HE 2022464308
IEAEAR (REER)

RITHEHA
B
APERX

BHAER

- 1,488,521 53,8656 1,542,376

(3,624,185 234757  1,188521  (2,200,907)

1,855
52,000
(8,588,101)

(10,735,153)

FREFTAEIRE AR AR | P HEIERE 2022
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Notes to Interim Condensed Financial Statements

o 340 R B B R R R P R

30 June 2022 202246 A30H

For the six months ended 30 June 2022
and 2021, the operating segments derived
revenue from dividend income, interest
income and income from profit guarantee
earned from the investments held by the
segments. Segment results represented the
net gains or losses on changes in fair values
of listed equity securities, limited partnership
fund, private equity securities, promissory
notes and unlisted bond classified as
financial assets at fair value through profit or
loss and the corresponding interest income,
dividend income as well as income from
profit guarantee earned by each segment
without the allocation of administrative
expenses, finance costs, interest income
from bank deposits and Investment
Manager’s fees.

China New Economy Fund Limited | Interim Report 2022

3. OPERATING SEGMENT 3. REQSIER (F)
INFORMATION (CONTINUED)
Listed Unlisted
securities  securities  Unallocated Total
EMES FLETES iy @it
HKS$ HKS HK$ HK$
B BT BT BT
Forthesixmonths ~ #Z202146 A30H
ended 30 June 2021  [FXMAA (REEZ)
(unaudited)
Segment revenue AEBA 26,400 1,214,602 449 1,241,451
Segment results NEEE 16,229,609 1,110,466 714,603 18,054,678
Bank interest income R 17 FI S U A 449
Unallocated expenses &7 Bfix (5,384,885)
Profit before tax BRET A& Rl 12,670,242

B E2022%F & 2021F6
A30BIEAEA  &&ES
BB UL A ZR B 5 BRI %
BRI EWA - F B
WA K AR B WA o 5
HEEREDERIEATE
EREmIREZEMEE
ZLEMERBS BRA
BE LERESS -
EAEBERIELETESA
B W e ok B 18 )F 58 R AR
FEFI B WA ~ BB A R
& BB ERER 2 i AR 7B IR
A MAE RITHRAX -
BIERKAR ~ SR1IT1E R B
WARIEEEEAER
S e



Notes to Interim Condensed Financial Statements

OPERATING SEGMENT

INFORMATION (CONTINUED)

o 347 51 B B R R P R

30 June 2022 202246 A 30 H
3. BEo®MENE

Listed Unlisted

securities  securities Total
IS FLWES @zt
HK$ HK$ HKS

B BT B

As at 30 June 2022
(unaudited)

Segment assets:
Financial assets at fair value
through profit or loss

Unallocated assets

Total assets

Liabilities:
Unallocated liabilities

Total liabilities

202246 A30H
(REER)

NHEE

BAHEE GRS
Ik ERAE

ANEBE

36,841,626 98,592,035 135,433,661

46,998,118

182,431,779

2,165,730

2,165,730
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Notes to Interim Condensed Financial Statements

o 340 R B B R R R P R

30 June 2022 202246 A30H

3. OPERATING SEGMENT
INFORMATION (CONTINUED)

Listed Unlisted

securities securities Total
mEs FLmEF Bt
HK$ HK$ HK$
BT BT BT

As at 31 December 2021 2021 E12 A31H

31,872,645 77,482,083 109,354,628

(audited) (B&7)
Segment assets: DEEE -
Financial assets at fairvalue &2 FEE BIER

through profit or loss Sk G REE
Unallocated assets APBEE
Total assets BE®E
Liabilties: BfE:

Unallocated liabilities AHEEE
Total liabilities BfEBE

For the purpose of monitoring segment
performance and allocating resources
between segments, all financial assets at
fair value through profit or loss are allocated
to reportable segments. All other assets
of the Company, including right-of-use
asset, deposits, prepayments and other
receivables, amount due from brokers and
cash and cash equivalents, and all liabilities
are not allocated to the operating segments.

China New Economy Fund Limited | Interim Report 2022
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2,093,007

2,093,007
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Notes to Interim Condensed Financial Statements

o 347 51 B B R R P R

30 June 2022 202246 H30H

4.

REVENUE 4. WA
An analysis of revenue is as follows: WADHTIAT -
For the six For the six
months ended  months ended
30 June 2022 30 June 2021
HE2022% HZE20215F
6H30AR Lt 6H30HLE
~EA ~ER
(Unaudited) (Unaudited)
(RBER) (REER)
HK$ HKS
BT BT
Dividend income from listed equity ~ F &S AL S
securities LON - 26,400
Interest income from promissory EAREEFBWMA
notes 528,110 558,438
Interest income from unlisted bond ~ JF E T EHFIEUA 660,411 156,164
Bank interest income RITFEKA 1,855 449
Income from profit guarantee (Note () 34 F &R 2 WA (Pt 3£ () 300,000 500,000
Government grants (Note (ii) BRF 4 B (BRT=E (i) 52,000 =
1,542,376 1,241,451

Notes:

(i)

Income from profit guarantee relates to amounts
received and receivable in respect of a private
equity investment in Hong Kong under the
profit guarantee terms set out in the relevant
agreement.

Government grants from Hong Kong Special
Administrative Region Government Employment
Support Scheme have been received for retaining
employees who may otherwise be made
redundant. The related salary expenditure for
which government grant intended to compensate
has been fully undertaken and recognised as
revenue. There are no unfulfilled conditions or
contingencies relating to these grants.

f&E

(0

i FIRE A RABIEAR
198 175 % AT B 904 4R 8 15
PR BELERERE K
B FEUR B9 3RO

B UERE B R BT R B
JFF R 26 5T IRV B AT BY) -
A LAR B R AN 7] BE 5 R (2
HEER - BN IREI XY
HEAH R X BFRE
EBEAEL R REA °
BEEZ S M ARR
R R AER
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Notes to Interim Condensed Financial Statements

o 340 R B B R R R P R

30 June 2022 202246 A30H

5. NET CHANGE IN FAIR VALUE 5. AR EZEBERY
OF FINANCIAL ASSETS AT FAIR RZEMEEZDY
VALUE THROUGH PROFIT OR BESEFE
LOSS

Listed Unlisted
securities securities Total
th%% FLmEF @t
HK$ HK$ HK$
B B BT
For the six months ended HZE2022%6A30A 1k
30 June 2022 (unaudited) ~EA (REER)
Net realised loss onfinancial 1R A T EE BIBIE
assets at fair value through LERMEBERERE
profit or loss BFE (17,869,619) - (17,869,619)
Net unrealised gain on financial &2 F (&% BI85
assets at fair value through ZERAERERN
profit or loss DA 14,245,434 234,757 14,480,191
Total of net realised and SFABRER Z E \\\\\
unrealised (loss)/gain EK
included in profit or loss (3,624,185) 234,757 (3,389,428)
Listed Unlisted
securities securmes Total
mEH FLMEF &t
HKS HKS$ HK$
BT BT BT
For the six months ended HZ=2021F6A30H
30 June 2021 (unaudited) IEAEA (REERZ)
Net realised loss on financial ?ﬁ@?ﬁﬁﬂ?ﬁﬁnﬂ
assets at far value through ~ BRZ S REED &
profit or loss REBETE (22,226,312) - (22,226,312
Net unrealised gain on BRRATEEBRERT
financial assets at fair value ~ Rz & BBEKRE
through profit or loss Rl FE 38,432,161 1,110,466 39,542,627
Total of net realised and FABRRAZES
unrealised gain included in -~ 3 AR B 5 Uiz
profit or loss FE 16,205,849 L0466k 117,816,315

China New Economy Fund Limited | Interim Report 2022



Notes to Interim Condensed Financial Statements

o 347 51 B B R R P R

30 June 2022 202246 A30H
6. (LOSS)/PROFIT BEFORE TAX 6. BR¥IAT(EHE),

The Company’s (loss)/profit before tax is

arrived at after charging:

iz A

AAR ZBEA (BER)

it A B HOBR DA TN B IR E

o
For the six For the six
months ended  months ended
30 June 2022 30 June 2021
HZ2022F HZE2021 6
6H30H Lt 6A30H I
~ME A ~ER
(Unaudited) (Unaudited)
(REBER) (REER)
() Finance costs (@) MIEBAA
Interest on other borrowings HifEE 218 1,868 48,135
Interest on lease liabilty HERGEZHE 20,153 5,068
22,021 54,103
(b) Other operating expenses b) EtEeHx
Directors’ remuneration Ry
- Fees -He 881,020 678,000
- Other emoluments —EmMe - -
881,020 678,000
Staff cost (excluding directors’ BIMA (ML

remuneration and share-based EENEN )

payment) f5) 2,080,766 1,671,511
Investment management fee REERE (fzF8)

(Note 8) 300,000 300,000
Foreign exchange loss, net SNEESIE - FE 300,517 163,723
Auditors’ remuneration 2GS 275,000 250,000
Lease payments not included R AHERE

in the measurement of lease FEMNHEMNRK

liability 37,800 22,204
Consultancy fees BRE 600,000 100,000
Legal and professional fees FEREEER 2,163,484 1,048,092
Depreciation of right-of-use FREEENE

asset 185,854 144,016

PEFEEREARAR | FHRE 2022
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Notes to Interim Condensed Financial Statements

o 340 R B B R R R P R

30 June 2022 202246 A30H

7.

INTERIM DIVIDEND

The Board has resolved not to pay any
interim dividend in respect of the current
reporting period (30 June 2021: Nil).

FEES
Administration fee

Amicorp Fund Services Asia Limited (the
“Administrator”) is entitled to receive an
administration fee which is calculated based
on the net asset value of the Company at
valuation day equal to the rate of 0.11% per
annum.

The administration fee is subject to a
monthly minimum fee of USD4,000 plus
7% disbursement charge (30 June 2021:
USD4,000 plus 7% disbursement charge)
and is payable monthly in arrears.

The administration fee for the Period is
HK$201,018 (30 June 2021: HK$199,353).
As at 30 June 2022, an administration
fee of HK$67,168 (31 December
2021: HK$66,742) was payable to the
Administrator.

China New Economy Fund Limited | Interim Report 2022

RHIRE

EEEERZARTRAMAR
REH 2 T A R HA R B
(202156 A308 : ) -

BH
THEHEE

Amicorp Fund Services
Asia Limited ([ 17 X & 12
Al B REREITRE R
g HARBESFNIEER
REIRNHEREEFEZ
0.11% =& -

THRERBAZTARK
& 34,0003 7T 7% &
& (20216 A30H :
4,000 T IN7% & H &)
HRMBEREZ A BRXAT ©

AEETREREE A
201,018 7T (2021 6 A
30H : 199,353/ 7T) ° A
20226 A30H © TTHE
I8 & 67,1688 7t (2021 F
12 A31 R : 66,7427 7T)
BNFITREREA -



Notes to Interim Condensed Financial Statements

o 347 51 B B R R P R

30 June 2022 202246 H30H

FEES (CONTINUED)

Custodian fee

Bank of Communications Trustee Limited
(the “Custodian”) is entitled to a custodian
fee which is calculated based on the net
asset value of the Company at valuation
day equal to the rate of 0.04% per annum.
The custodian fee is subject to a monthly
minimum fee of HK$12,500 (30 June 2021:
HK$12,500) and is payable monthly in
arrears.

The custodian fee for the Period is
HK$75,108 (30 June 2021: HK$75,240).
As at 30 June 2022, a custodian fee
of HK$25,000 (831 December 2021:
HK$25,000) was payable to the Custodian.

Management fee

The Investment Manager is entitled to a
monthly management fee of HK$50,000
(30 June 2021: HK$50,000) and payable
monthly in advance.

The management fee for the Period is
HK$300,000 (30 June 2021: HK$300,000).
As at 30 June 2022, a management
fee of HK$50,000 (31 December 2021:
HK$50,000) was payable to the Investment
Manager.

8.

'2A(#E)
AEH

RBWITELEBR QA
(IFEBE A BREWERGEE
B HIBBEHRASENZFER
NAIRNEEREEFE
Z004%:TE -t EEBA
%5 A xKER12,500
7T (20216 A30A :
12,5008 70) 49 R K& B R
BRAEX( -

AEIREFEE & /75,108
7T (20216 8308
75,2407 TT) ° F 2022 £
6 A30H - st & & 25,000
BT (2021 F12 4318 -
25,0008 70) BN T &
}\o

Ul

BE

REBEANBEKDREAH
‘& 12 & 50,0008 7T (2021
%6 A 30H :50,000/&7T)
MERERRATS AT -

7K HA fE % 32 & /& 300,000
T (20216 A30A :
300,000 JT) ° 1A 2022
F6H30H EEE
50,000 % 7T (2021 12 A
31 H : 50,0007 JT) FE -f
FREEEBA °
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Notes to Interim Condensed Financial Statements

o 340 R B B R R R P R

30 June 2022 202246 A30H

o.

TAXATION

The Company calculates the period income
tax expenses using the tax rate that would
be applicable to the expected total annual
earnings.

Cayman Islands

Under the current Cayman Islands law,
there are no income tax, corporation tax,
capital gains tax or any other kinds of tax on
profits or gains or tax in the nature of estate
duty or inheritance tax currently in effect.
Effective from the date of incorporation of
the Company, and for a period of twenty
years, no law that is hereafter enacted in the
Cayman Islands imposing any tax on income
will be levied on the Company.

Hong Kong

On 21 March 2018, the Hong Kong
Legislative Council passed The Inland
Revenue (Amendment) (No. 7) Bill 2017 (the
“Bill”) which introduces the two-tiered profits
tax rates regime. The Bill was signed into
law on 28 March 2018 and was published
in gazette on the following day. Under the
two-tiered profits tax rates regime, the first
HK$2 million of profits of the Company will
be taxed at 8.25%, and profits above HK$2
million will be taxed at 16.5%.

China New Economy Fund Limited | Interim Report 2022
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Notes to Interim Condensed Financial Statements

o 347 51 B B R R P R

30 June 2022 202246 H30H

10.

TAXATION (CONTINUED)

Hong Kong (Continued)

No provision for Hong Kong Profits Tax has
been made in the financial statements as the
Company did not generate any assessable
profit for the Period.

No deferred tax asset has been recognised
in respect of the tax losses due to the
unpredictability of future profit streams.

(LOSS)/EARNING PER SHARE
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE
COMPANY

The calculation of basic and diluted
earnings per share amount is based on
the Company’s loss of HK$10,735,153 (30
June 2021: profit of HK$12,670,242) for the
Period attributable to ordinary equity holders
of the Company and the weighted average
number of ordinary shares in issue during
the Period of 1,179,882,042 (30 June 2021:
677,059,459 (restated) ordinary shares), as
adjusted to reflect the impact of right issue
completed on 25 February 2022.

9.

10.

BiIRE (%)
&8 ()

AR AN B A B ) I 4
EEEAERBGEHN - &
W ER G MKRAREE
TS TR o
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30 June 2022 202246 A30H

11. FINANCIAL ASSETS AT FAIR
VALUE THROUGH PROFIT OR
LOSS

11.

BAVEERBERS
Reas®EE

30 June 31 December

2022 2021

2022 20215

6H30H 12A31H

(Unaudited) (Audited)

(REER) (B&Z)

HK$ HKS

BT BT

Listed equity securities - Hong Kong i &% —Fb 33,618,213 27,141,692

Listed equity security - Australia ~ _E &S — BN - 3,370,853
Suspended listed equity security ~ EFEE 2 FhiER

- Australia Zx— N 3,223,413 -
Suspended listed equity security ~ EEEE 2z FTiEs

~ Hong Kong BHE-BE - 1,360,000

Investments in private equities BRERFLERE
— British Virgin Islands - RBRIHS 18,682,000 18,682,000
Investments in private equities BERRLERE

- Hong Kong —&E 55,598,624 20,430,000
Investments in limited partnership  RERABRABES

fund - Hong Kong Bk 13,811,411 =

Investment in promissory notes BERERER - 23,381,302

Investment in unlisted bond REMNIE FfEH 10,500,000 14,988,781

The fair values of the listed equity securities,
except for suspended listed equity securities,
are determined based on the quoted market
bid prices available on the relevant stock
exchanges at the end of the reporting
period.
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o 347 51 B B R R P R

30 June 2022 202246 H30H

11.

12.

FINANCIAL ASSETS AT FAIR 1. BAFEEBERY
VALUE THROUGH PROFIT OR R2EMEE (&)
LOSS (CONTINUED)
The fair values of the private equity securities EREESNAFEET
are determined based on valuation B E B i (3 3E R 4R
techniques for which inputs that have a ﬂ%ﬁ%@ﬁ%%%Zﬁ@)\@
significant effect on the recorded fair value (PRI E = A E) %T
are not based on observable market data B EBEAFE)EE °
(unobservable inputs).
Net unrealised gain on financial assets BRATHEEBERY K
at fair value through profit or loss of ZeRMEEABEIK
HK$14,480,191 has been recognised in =% B 14, 480,191 o
profit or loss in the interim statement of profit ERAFHER 2 & Hfih 2
or loss and other comprehensive income (30 MW= RAIE S AR
June 2021: net gain HK$39,542,627). (20216 HA30H : F 1451
739,542,627 % TT) °
CASH AND CASH EQUIVALENTS 12. RE&RB£%E
30June 31 December
2022 2021
2022 2021 4
6A30H 12A31H
(Unaudited) (Audited)
(REER) (8&17)
HK$ HK$
BT o
Cash at banks RITRE 42,239,304 7,407,615
42,239,304 7,407,615
Cash at banks earn interest at floating rates RITME HUERFHR

based on daily bank deposit rates. The cash
at banks is placed with DBS Bank (Hong
Kong) Limited, Public Bank (Hong Kong)
Limited, China CITIC Bank International
Limited and Chong Hing Bank Limited.

1T 3R 2R 2 75 B 1) 2 ik
BAE - RITRSEFA
EREIT (BA)BARA
A KRBT (BB) AR
nE) - PEERT(ER)E
RARIMAIERITERA
==

FREFTAEIRE AR AR | P HEIERE 2022

67



68

Notes to Interim Condensed Financial Statements

o 340 R B B R R R P R

30 June 2022 202246 A30H

13.

14.

15.

OTHER PAYABLES AND
ACCRUALS

As at 30 June 2022 and 31 December 2021,
the other payables and accruals were non-
interest-bearing and had an average term of
less than three months.

AMOUNT DUE TO A BROKER

As at 30 June 2022, amount due to brokers
HK$154,049 (31 December 2021: Nil) of
investment purchased payable to a broker.

SHARE OPTION SCHEME

The Company’s Share Option Scheme
was adopted on 1 June 2015, pursuant
to an ordinary resolution passed at the
extraordinary general meeting held on 28
May 2015.

The limit of the number of securities
which may be issued upon exercise of all
outstanding options granted and yet to be
exercised under the Share Option Scheme
and any other schemes must not exceed
30% of the relevant class of securities of the
Company in issue from time to time.
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13.

14.

15.

H Ath B A SR R FE&T
BH

72022 6 H 30 H 2021
F12A31 8 - HME[ R
H N EETE R T A
MEHFHIOR=MA -

e — R ELAFRIE

7202246 A30H - fEfS
KHRAFTIEBERN —RK
42 A BB H 18 & 154,049
BT (2021 F12 4318 -
fm) o

BIRRERE

RIEN 201595 A 28 H &
TZBREFERAE LBIB
ZEBRER  ADEE
% #E 5T £ 72 201546 A 1
BERN -

RIZEE R it &) R &
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15.

o 347 51 B B R R P R

30 June 2022 202246 H30H

SHARE OPTION SCHEME 15. BBRAET & (&)
(CONTINUED)

Details of the share options granted by the IR E) A HA PR AR 9 B A
Company under the Share Option Scheme FEIRANREERT 2
to the employees of the Company and B TR R AR A 2
the movement in such holdings during the EYEA RN

Period were as follows:

Closing
Number of share options preof
| J the listed
RRRAR securities
Outstanding Cancelled/ Outstanding hefore the
Name or asat  Granted Exercised lapsed asat %of  dateof
category of Dateof  Exercise Exercise  1January duringthe duringthe duringthe 30 June issued  options
participant ~ grant period price 202  Period  Period Period 2022 shares  granted
IGEE
Ho2E H22F BRE
SEALR 1818 AHH  68%A BRTRE RLASH
L5 REAY RS EE  WAGE AOBRL KEBAE FB/AR HAGE  BAR MMAE
Employess ~ 19/7/2019  19/7/2019- 0.2759" 8,030,326 - - - 8,030,326 0.62% 0.082
18/7/209
]
Employee  24/52021  24/5/2021 - 02126™ 7,792,648 - - - 1,792,648 0.60% 0.228
23/5/2024
&8
Employess ~ 31/8/2021  30/8/2021 - 01719* 31,170,592 - - - 31,170,592 241% 0.166
29/8/2024
&
46,993 566 - - - 146,993,566 3.63%
: The exercise price and the amount of share - MR 2020F 4 B 2 H &
options granted in July 2019 had been adjusted Bf R 2020 F 5 A & 2022
due to the share consolidation in April 2020 and F2ATMZ IR - R
rights issue completed in May 2020 and February 20194 7 A # H /9 8 Mk i
2022. ZITEERBRERED
ERE -
= The exercise price and the amount of share > mREARN2022F2 A
options granted in May 2021 and August 2021 SERK C R 2021 5 A K
has been adjusted due to the rights issue 20214 8 A % Hi 1) i Ak 1
completed in February 2022. ZITEERERESAD
ERE -
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30 June 2022 202246 A30H

15. SHARE OPTION SCHEME 15. BREFH & (&)

(CONTINUED)

There is no vesting period of the share EXRHAEREY &S
options granted and the share options B H - k202246 A
outstanding as at 30 June 2022 has an 30 B i R 1T < B8 IR i
average exercise price of HK$0.2759, BT E R0.2759
HK$0.2126 and HK$0.1719, total BT 0.2126%8 T &
46,993,566 share options outstanding 017198 L e AR A H B
under the Share Option Scheme, which 46,993,566 17 i A 1R I BE
represented approximately 3.63% of the AR REETBITT A BB AR A -
Company'’s shares in issue as of that date. HARRFRZABBEITR

17 #)3.63% °

16. ISSUED CAPITAL 16. EBITRAE
Number of Nominal
shares amount
R EE HfE
HK$
BT
Issued and fully paid BETRER
Ordinary shares of nominal amount 202246 A 30 H
HK$0.04 each at SRAE0.04B T
30 June 2022 Limi 1,296,322,330 51,852,893
Ordinary shares of nominal amount 722021412 A31H
HK$0.04 each at BRAEC4BT
31 December 2021 LAk 864,214,887 34,568,595
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30 June 2022 202246 A30H
16. B ETIRA (&)

16. ISSUED CAPITAL (CONTINUED)

A summary of movements in the Company’s
share capital is as follows:

RARIRAEBBAAT

Share
Number of Issued premium
shares in issue capital account Total
g&f
RO%E  BEARE  ROEER it
HKS HKS HKS
BT BT BT
At 1 January 2021 R2021E1/1A 600,149,228 24006969 157910938 181,916,907
Placing in May 2021 (Note (a) 72021 F5 AR E
GEL) 120,029,845 4801194 16694238 21495432
Placing in November 2021 Ro1 11 BRE
(Note (o) (B3 o)) 144,035,814 5761432 17453655 23,215,087
At 31 December 2021 and R2021F12A31 B
1 January 2022 RX2EIATE 864,214,887 34,568,595 192,058,831 226,627,426
Rights issue (Note (c) kiR (R o) 432107443 17284208 60495042 77,779,340
Share Issue expenses RSB - - (514,131) (514,131)
At 30 June 2022 R202F6F308  1,206,322,330 51,852,893 252,039,742 303,892,635
Notes: BEE

(@)

On 21 May 2021, a total of 120,029,845 ordinary
shares of HK$0.04 each were placed at a price
of HK$0.18 per share (the “Placing in May 2021”)
for a total cash consideration, before the related
issue expense, of approximately HK$21.6 million.
The issued and fully paid capital of the Company
was increased to approximately HK$28.81
million and resulted in a share premium of
approximately HK$16.69 million, after deducting
the share placement expense of HK$109,940.
The net proceeds of the Placing in May 2021,
after deduction of the costs of the Company,
were subsequently applied for the investments
of the Company in line with its ordinary course
of business and pursuant to the investment
objectives of the Company and for the general
working capital of the Company to meet the
running expenses of the Company such as rental
and staff costs.

@

R2021E5 8218 AR
AIRERER018HEILES
4 $£120,029,845 % & %
{B0.04 BT E AR ([2021
FEAMESE] - U
AR RE@FRAERE
7TF X A1) 921,600,000
T ANRARIME BT RE
2 A% AN 3% = 4928,810,000
BT E A PR E ERL
16,690,000 7% 7T ($0 K& A& 17
Al &R 10094078 7T14) °
202145 A B &K FT {5
FRIEFEE (FOBR AR AIAIAK,
&) BERIRIBEA A RIRE
BEEARMAERRES
BREZARNGERE BA
RARA]—MREEES I
BAARREZ ERAX (0
HERBIKA) -
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30 June 2022 202246 A30H
16. ISSUED CAPITAL (CONTINUED)

)

On 2 November 2021, a total of 144,035,814
ordinary shares of HK$0.04 each were placed
at a price of HK$0.162 per share (the “Placing in
November 2021”) for a total cash consideration,
before the related issue expense, of
approximately HK$23.33 million. The issued and
fully paid capital of the Company was increased
to approximately HK$34.57 million and resulted
in a share premium of approximately HK$17.45
million, after deducting the share placement
expense of HK$118,715. The net proceeds of
the Placing in November 2021, after deduction
of the costs of the Company, were subsequently
applied for the investments of the Company in line
with its ordinary course of business and pursuant
to the investment objectives of the Company and
for the general working capital of the Company to
meet the running expenses of the Company such
as rental and staff costs.

On 25 February 2022, the Company raised
approximately HK$74 million, net of expenses
by way of the rights issue of 432,107,443 rights
shares on the basis of one rights share for every
two shares at the subscription price of HK$0.18
per rights share.

17. NET ASSET VALUE PER SHARE

The calculation of net asset value per share
is based on the net assets of the Company
as at 30 June 2022 of HK$180,266,049
(81 December 2021: HK$113,735,993) and
on 1,296,322,330 ordinary shares being in
issued as at 30 June 2022 (31 December
2021: 864,214,887 ordinary shares).
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16. ERITRA (&)

(o) M2021 11 A28 AR
AR EKF0.1627 T
i & & ££ 144,035,814 %
SR E(E0.0478 7T i) L@
B ([2021F11 AR E S
B])  AEBREESRE
(NBrBRAZITRAX A &
23,330,000/ 7T ° NA K
ERTRBERAEELN
34,570,000/ Tl 2 A B 15
i 8 #917,450,0007 7T (30
B BLE R 118,715
JL18) ° 2021 F11 A&
RIER TS KIEF R (kR
AR RIMPKAE) BE R IR R
ARRREBEARFTE
HABEBBREZRE -
BRARARR—REEER
SUBNARRARIZEERH
X (& RETIKA)

© 202242 A258 * AR
£ % £ %974,000,000% 7T
(HBRAXZ) - ARXABUE
f% £ A% A% 19 0.18 B TT M9 7R
BEERIHFAMRRNE
B— AR AR (D 2 B
% 432,107,443 i% 4 i% A%

% o

17. BREEFE

BREEFETIEANLQF
R2022% 6 A30H K& &
H{E 180,266,049 7 7T (2021
12 A31H : 113,735,993
D) R 2022466 A 30 H
BT RM 1,206,322,330
f% (2021412 8318 :

864,214,887 JE3mA%) 5T o
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30 June 2022 202246 H30H

18. RELATED PARTY 18. BB AR Z

TRANSACTIONS

In addition to the related party transactions
detailed elsewhere in the interim condensed
financial statements, the Company had the
following transactions with related parties
during the Period:

Investment Manager - Evergrande
Securities (Hong Kong) Limited

The Investment Manager is responsible to
manage, supervise and direct the investment,
disposition and re-investment of the assets
of the Company, on a discretionary basis,
but subject to the investment objective and
restrictions of the Company. The Investment
Manager is entitled to receive management
fees for its respective services in terms of
the agreement dated 30 November 2020.

Details of the fees to which the Investment
Manager is entitled are provided in note 8 to
the interim condensed financial statements.
The Directors consider the key management
personnel of the Company comprise of its
Board of Directors, whose remuneration is
shown in note 6 to the interim condensed
financial statements.

BrE o BRI B R
fe RO BET SRS
5h - AA TR AR 2
AT THIRS

REEBRA-BEAES (F
B)ERAF

REEBRABEUEED
BEE BE EB KL
RARRIBEEMERE &
BENBERE HEAIAR
AL E BIZ KR HIAER o
B EEE AI%R20204F 11
A 30 B 25T R s iR 3N
EREBERENZERE
W EIRE -

BRAREEEABRIEE
MEBERFBEHN T HEHH
PiEmERMES - EER
R ARAEBEEAER
BREEFENE  HF
Z % B B o B A B B 5 R
RHTEEG ©
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30 June 2022 202246 A30H
19. FAIR VALUE MEASUREMENT

(@) Fair value hierarchy

The Company uses the following
hierarchy for determining and
disclosing the fair value of financial
instruments:

Level 1 — Quoted (unadjusted)
market prices in
active markets for
identical assets or
liabilities

Level 2 - Valuation techniques
for which the lowest
level input that is
significant to the fair
value measurement
is directly or indirectly
observable

Level 3 - Valuation techniques
for which the lowest
level of input that is
significant to the fair
value measurement
is unobservable

China New Economy Fund Limited | Interim Report 2022
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30 June 2022 202246 H30H

19. FAIR VALUE MEASUREMENT A EFTE (&)
(CONTINUED)
(a) Fair value hierarchy (Continued) (@) 2AFESH(E)
30 June 2022 (Unaudited)
0225630 A (£EE#)
Level 1 Level 2 Level 3 Total
£-4 £24 E=f &3t
HKS HKS HKS HK$
B B B B
Financial assets at fairvalue 1R A FEEBBEXT
through proft or loss: FloRAE:
Listed L
— Equity securities -Endh 33,618,213 - 3223413 36,841,626
Unlisted E 3]
- Private equities -ERE - - 74280624 74,280,624
- Limited parnershipfund~ ~BRABES - - 1381141 13811411
- Unlisted bond o il v - - 10500000 10,500,000
33,618,213 - 101,815,448 135,433,661
31 December 2021 (Audited)
200151231 B (=)
Level 1 Level 2 Level 3 Total
-5 221 2= @t
HKS HKS HKS HK$
BT BT B B
Financial assets designated  # e %A TEERE
at fair value through wilk eREE:
profit or loss:
Listed tm
- Equity securities -ERES 30,512,545 - 1,360,000 31,872,545
Unlisted LM
- Private equties -TEhE - - 39112000 39,112,000
- Unlisted bond o it - - 14988781 14,988,781
- Promissory notes ~RARE - - 23381302 23,381,302
30,512,545 - 78842083 109,354,628
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30 June 2022 202246 A30H

19. FAIR VALUE MEASUREMENT
(CONTINUED)

(a)

Fair value hierarchy (Continued)

When fair values of listed and quoted
investments at the reporting date are
based on quoted market prices in
active market, without any deduction
for transaction costs, the instruments
are within Level 1 of the hierarchy.

When fair values of equity securities at
the reporting date represent quoted
prices in market that are considered
less than active or consensus prices
derived by third parties using valuation
techniques where all significant inputs
are directly or indirectly observable
from market data, those equity
securities are included within Level 2
of the hierarchy.
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30 June 2022 202246 H30H
19. A¥{EFE (&)

19. FAIR VALUE MEASUREMENT
(CONTINUED)

(a)

Fair value hierarchy (Continued)

For all other financial instruments, the
Company determines fair value using
valuation techniques.

Valuations are the responsibility of the
Board of directors of the Company.
The valuation of investment in the
suspended listed equity security,
the private equity security, limited
partnership fund and unlisted bond
are performed by management
of the Company and reviewed by
the investment committee of the
Company. The investment committee
considers the appropriateness of the
valuation method and inputs, and may
request alternative valuation methods
applied to support the valuation arising
from the method chosen. Any changes
in valuation methods are discussed
and agreed with the Company’s Board
of Directors.

(a)

DFEER ()

RAEELEBRT
ATiE  ARAE
P ft 18 3 4 B 52 22
FE -

HEDBARAE
EEMNEE -EF
EEZEmESE
7 EBREES
ERAEBES KRIF
tHEFZEEN
REIHARAE
BEREET LKA
ARERELZBES®
EH-KREZBE®
ZRMEETENE
AEMGENE I
SEREREAMMG
B EAXFRE
PITI& A 7708 T 2 B
B {5 (B - E 4 E
TEBBHHEARRD
AEZeRmI LA

= o
T
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30 June 2022 202246 A30H

19. FAIR VALUE MEASUREMENT
(CONTINUED)

(a)

Fair value hierarchy (Continued)

The fair value of suspended listed
equity security investment which do
not resume trading in a short period of
time subsequent to reporting date, for
which there is an absence of quoted
price, have been arrived at on the
basis of a valuation carried out as at
that date by independent qualified
professional valuer not connected
with the Company. The valuation
of the investment in the suspended
listed equity security investment using
quoted market bid price of last trading
date as appropriate and is within level
3 of fair value hierarchy.
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30 June 2022 202246 H30H

19. FAIR VALUE MEASUREMENT
(CONTINUED)

(a)

Fair value hierarchy (Continued)

The investments in the limited
partnership fund is not quoted in an
active market. Transactions in such
investments do not occur on regular
basis. The Company uses the net
asset values (“NAV”) of the funds
to determine the fair value of the
investments held as the Company
determined that their NAV were
determined on a fair value basis and
NAV per unit of equity represented the
price in which shareholders subscribe
for and redeem from the funds.

19. A FEFE (#&)

(a)

DFEER (B

ERGEBEESRE
MR IE RO T 5
BRE - ZEFRE
M X2 5 I Ik i H1
T RARAIKAHE
BEFE(EE®
BDEEMBRE
ZAFETTAR
ARARREEBE
FEDEAFEE
HETFT BEEM
Rz EEFER
TiERRRBENE
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30 June 2022 202246 A30H

19. FAIR VALUE MEASUREMENT
(CONTINUED)

(a)

Fair value hierarchy (Continued)

The Company invested in private
equities which are not quoted in
an active market. The fair value
of the private equities at 30 June
2022 have been arrived at on the
basis of a valuation carried out as at
that date by independent qualified
professional valuer not connected
with the Company and estimated
by the management. The valuation
of the investments in these private
entities used discounted cash flows
(“DCF”) projections under income
approach based on estimates made
by management of the Company or
adjusted net assets value (“Adjusted
NAV”) method under cost approach
as appropriate and are within level 3 of
fair value hierarchy.
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30 June 2022 202246 H30H
19. A¥{EFE (&)

19. FAIR VALUE MEASUREMENT
(CONTINUED)

(a)

Fair value hierarchy (Continued)

A DCF analysis involves forecasting the
appropriate future cash flow streams
over an appropriate period and then
discounting it back to a present value
at an appropriate discount rate. This
discount rate should consider the time
value of money, inflation, and the risks
inherent in ownership of the asset or
security interest being valued.

The Company invested in unlisted
bond which is not quoted in an active
market. The fair value of the unlisted
bond at 30 June 2022 has been
arrived at on the basis of a valuation
carried out as at that date by directors
of the Company.

(@)

DPESER(F)

BRI E IR A H
EiEAEERHEA
MEE RRRE A -
REBERBEED
MBAXMBAEER
B ZBBEEREE
BE¥RREER-
BE R IA R AE
BEEXESFEn
BRENAERR -

RAEFTIRERIE £
mEHFERRE R
HITH 45 R W SR (E -
R2022%6 A30A8 -
FEMESFHNAFE
TIERAAREER
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30 June 2022 202246 A30H

19. FAIR VALUE MEASUREMENT

(CONTINUED)

19. A FEFE (#&)

(@) Fair value hierarchy (Continued) (a 2AFEZEHR(E)

The movements in fair value
measurements in Level 3 during the Bt 2%

Period are as follows:

AEEE=ZRRAF

BT

30June 31 December

2022 2021

2022 2021 4

6H30H 12A31H

(Unaudited) (Audited)

(REER) (B&Z)

HK$ HKS

BT o

At 1 January ®1A1H 78,842,083 41,653,344

Purchases BE 48,875,196 60,971,254

Sell HE (28,000,000) (17,000,000)
Transfer from level 1 NE—mEEz

to level 3 F=H 3,223,413 =
Transfer from level 3 fE=fERs

to level 1 51 (1,360,000  (3,358,344)
Total loss recognised in profit ~ BN Z

and loss BEAE 234,756 (3,424171)

At 30 June 2022 and 2200246 A30 B &
31 December 2021 2021%12A31H 101,815,448 78,842,083
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30 June 2022 202246 H30H

DNFEFE (E)

19. FAIR VALUE MEASUREMENT
(CONTINUED)

(a)

(b)

Fair value hierarchy (Continued)

During the Period, the Company
reclassified two listed equity securities,
Crater Gold Mining Limited from Level
1 to Level 3 following the suspension
of trading of the investment, and New
Ray Medicine International Holding
Limited from Level 3 to Level 1
following the resumption of trading of
the investment.

Fair value of financial assets and
liabilities carried at other than fair
value

All financial assets and liabilities are
carried at amounts not materially
different from their fair values as at 30
June 2022 and 31 December 2021.

(a)

(b)

DFEER ()

RAHEME - NA A
HME ETREE
FETEM DR
I EEELE1%&
# Crater Gold Mining
Limited 3 86 — & &=
MO BEERE=H "

EREEBEEIRIE
1% 7% 5 81 B8 B B B

TRAEBRRAABE

“REFSOEESE
— o

523 78 A 51 51 08
MEeMEERSME
A PE

R2022% 6 A30H &
2021512 A31 8 -
FiEcREEREE
ﬁuﬁﬂﬁﬁmﬁx
AR REFIER

FREFTAEIRE AR AR | P HEIERE 2022
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20. EVENTS AFTER REPORTING
PERIOD

There has been no material event affecting
the Company since the end of reporting
period.

21. APPROVAL OF THE INTERIM
CONDENSED FINANCIAL
STATEMENTS

The interim condensed financial statements
were approved and authorized for issue by
the Board on 30 August 2022.
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