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Management Discussion and Analysis
BIEEWED AT

On behalf of the board of directors (the
“Directors” or the “Board”) of China New
Economy Fund Limited (the “Company”), |
present to you the Company’s interim results
for the six months ended 30 June 2012 (the
“Period”).

The Company is a closed-ended investment
company established on 1 February 2010. By
investing globally in both private and public
enterprises supported by the new economies
of Greater China, the Company is devoted to
achieving long-term capital appreciation for
professional investors.

INVESTMENT REVIEW

Following the successful listing (the “Listing”) of
the Company on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock
Exchange”) on 6 January 2011 (the “Listing
Date”), the Company held eleven investments in
listed companies on 30 June 2012. The largest
sector held by the Company is information
technology in Mainland China.

The net asset value of the Company increased
during the six months ended 30 June 2012
amid the decline of the global and China
markets in the first half of the year. As at
30 June 2012, the Company reported an
unaudited net asset value of approximately
HK$0.80 per share. The upswing is due to
unrealized mark to market valuation and
realized gains taken on the investment positions
in the portfolio.

PEHEEREBRAR
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Over the past six months, there has been a
clear sign of economic slowdown in China,
resulting in a moderation of inflation which was
an issue in 2011. In addition, there have been
indications of loosening monetary policy in
China which includes reduction of interest rates
and increased liquidity in the banking system.

The Company remains Greater China focused
and will continue to approach the markets very
conservatively. In May 2012, China’s State
Council issued a “Decision on Accelerating
the Fostering and Development of Emerging
Industries” (the “Decision”), outlining clearly a
series of policies in support of seven emerging
industries which include energy-saving and
environmental protection, next generation
information technology, bio-technology,
advanced equipment manufacturing, new
energy, new materials and new-energy
vehicles.

These seven strategic sector accounts for
approximately 3 percent of GDP at the end
of 2010, and the Chinese government aims
to generate 8 percent of GDP in 2015 and
15 percent by 2020 from the seven strategic
industries. The Company will capitalize on the
forthcoming growth opportunities by taking a
long term view to investment strategy both in
the public and private equity markets.

Management Discussion and Analysis
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Management Discussion and Analysis
B E R W EL D AT

Details of the Company’s financial assets at fair ~ ANAFIRAFEEBIERIIEZ 2 REESER

value through profit or loss are as follows: aan T
At 30 June 2012 MR2012F6 A30H
Listed equity securities — Hong Kong IhiEEES BB
Proportion Unrealized
of gain/(loss) Dividend % of net
Particular investee’s recognized ~ Netasset  received/ assets
of issued capital during attributable  receivable of the
shares owned the Period tothe duringthe  Company
Name of Place of held  HEM Market ~ HMEZ  Company  Perod A2
investee incorporation fEERT  REQF Cost vaue ZAZEM KLATFEE BACK/ EEFE

FRELIER HERALEE Rt ERUH HE W &/(B8) EETE RMEE  BAM
(Note 1) (Note2)
(1) (msE2)

HKS'000  HK$000  HK$'000 HK$'000
Tén  TEn TEn Tir
EPRO Limited The Cayman 33,000,000 0.62% 24750 25,740 990 HK$1.68 - 10.56
(note a) [slands ordinary millon
FEERLT GEEE shares of 1,630,000
(Tre) HKS0.01 each A
33,000,000
BR0.01 %
Lenovo Group Hong Kong 2,600,000 0.02% 16,716 16,325 (391)  US$0.50 - 6.70
Limited Bl ordinary milion
(note b) shares of 500,000
BRSEERAR HKS0.025 each eI
kL) 2,500,000/%
BRO.05%ET
LERR
HKT Trust and Hong Kong 2,500,000 0.04% 13,106 15,175 2,045 HK$12.53 50 6.23
HKT Limited Bl ordinary milion
(note ¢) shares of 12,530,000
BREHEREES HKS$0.0005 each AT
ENERAT 2,500,000
(fte) 5000053
LERR

6 PEHEEREBRAR
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Management Discussion and Analysis

EEE D AT

Proportion Unrealized
of gain/(loss) Dividend % of net
Particular  investee’s recognized  Netasset  received/ assets
of issued capital during attributable receivable of the
shares owned the Period tothe duringthe  Company
Name of Place of held  HAEM Market — HMEZ  Company  Perod — AZRH
investee incorporation 28T REDRA Cost valie 2KERM AOEEE HASh/ EERE

FRELAER RS e -] s mE &/(FB) BEFE RURE A
(Note 1) (Note2)
(1) (Wst2)

HKS000  HK$'000  HK$'000 HKS'000
Tén  Tén TEn T
China Mobile Hong Kong 150,000 0.0007% 11,79 12,713 918 RMB4.54 - 522
Limited Bl ordinary milion
(note d) shares of ARE
HEBBERAT HK$0.1 each 4,540,0007C
(fd) 150,000
BROET
Dongjiang The People’s 306,900 0.20% 7,886 9974 2,455 RMBA4.20 - 4,09
Environment Republic H shares of millon
Company of China RMB1.00 each ARE
Limited hE\RAAE 306,900 4,200,0007C
(note ¢ BRARE
RURRBHERAR 10072 HR
(Hite)
Beijing Hong Kong 120,000 0.01% 5010 5,056 46 HK$3.76 54 2.28
Enterprises B ordinary milion
Holdings shares of 3,760,000
Limited HKS0.1 each BT
(note ) 120,000
IrERERAR &R01%71
i3] LERR

—= — E0 A
—E-—Frh RS 7
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Management Discussion and Analysis
B E R W EL D AT

American Depositary Shares (“ADS”) — The  EBFFRND ([Z=EFERD ) —=EF
United States

Proportion Unrealized
of gain/(loss) Dividend % of net
Number of  investee’s recognized  Netasset  received/ assets
ADS capital during attributable  receivable of the
held owned the Period tothe duringthe  Company
Name of Place of fils R Market ~ HME:2  Company  Period |
investee incorporation 2EKT  REDT Cost value ZAZEM ALTIEE HBAck/ EEFE

FiRELTER ARG RGgE  ERiLh A WE #/(BE) EEFE EURS BAl
MNote®)  (Note2)
(1) (Mk2)

HK$'000  HK$'000  HK$'000 HK$'000
Tér  TEr TER T
Renren Inc. The Cayman 500,000 0.13% 54,390 17,529 365  US$151 - 719
(note g) [slands millon
ABA REHE 1,610,000
(Fiig) e
NetEase, Inc. The Cayman 26,000 0.02% 1,672 11,859 187 RMB2.83 - 487
(note h) [slands millon
8507 REEE AEE
(HtzEn) 2,830,00070
Baidu Inc. The Cayman 8,000  0.002% 7422 7,134 (88)  RMBO.40 - 2.93
(note ) [slands millon
BELA RERE ARE
(M) 4000007

8 PEHEEREBRAR
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Management Discussion and Analysis

EEE D AT

Listed debt securities — Singapore FTESESE I
Unrealized
gain/(loss) Interest % of net
recognized received/ assets
during accrued of the
the Period Yield during  Company
Name of Place of Market — HRER per  Maturty thePeriod — AAF
issuer incorporation Quantity Cost value ZAZRE  annum date HAEH/ EEFE
FRELIER B 88 AE W &/(F8) FEHE  IEA EHAE ESM
(Note 1) (%)
(M)
HKS000  HK$'000  HK$'000 HKS'000
TEr  FEn TER Thr
China WindPower Bermuda 9,800,000 10,396 10,270 (126) 6.375 4 Apri 100 421
Group Limited BR# 2014
(note ) N14E
HEEEEEERAA 4R48
(M)
Hero Asia Investment The People’s 5,000,000 6,094 6,013 (81) 4.5 21 December 21 247
Limited Republic 2013
(A wholly-owned of China 013%
subsidiary of hEARLNE 125210
China Longyuan
Power Group
Corporation
Limited) (note k)
EDREARAR
(RERENEE
RHERAR
2EMBRR)
(HEK)

—= — E0 A
—E-—Frh RS 9
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Management Discussion and Analysis
B E WD AT

At 31 December 2011 A 2011%E12831 H

EERES AR

Listed equity securities — Hong Kong

Unrealized
gain/(loss) Dividend
recognized received/
during the receivable
year ended during the
31 December year ended
Proportion 2011 Netasset 31 December
Particular ~ of investee's HEWNME  attributable 201
Name of Place of of issued capital 1283181 tothe EZ2011E
investee incorporation shares held owned Market ~ EE®Z  Company 1283181
fiRE i FRE8T  BEARE Cost vaue  2AEE  RDARE  FEEH/
DALE bk ke ARERLA A& nE hE/(6E) EEFE  EUES
(Note 1) (Note 2)
(WE)  (H2)
HK$000  HK$'000  HKS'000 HKS'000
TR TR Thn TR
Dongjiang The People's 306,900 0.24% 7,886 7519 (367)  RMB2.27 -
Environment Republic H shares of milion
Company of China RMB1.00 each ARE
Limited PEARLAE 306,900 &k 2,270,000
RLRRRG AREA1007TZ
ERAA Hk
HKT Trust and Hong Kong 1,200,000 0.019% 5,436 5,460 A HKS5.84 -
HKT Limited B ordinary milion
BEEMERE shares of 5,840,000
EEENERAA HK$0.0005 each AT
1,200,000 88
0000537 E 8k
PEFTEEIREBR QR
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Management Discussion and Analysis

EEE D AT

ADS - The United States EEFERG —EH
Unrealized
gain/(loss) Dividend
recognized received/
during the receivable
year ended during the
31 December yearended % of net
Proportion 2011 Netasset 31 December assets
of investee’s HENNE attributable 2011 of the
Name of Place of Number of capital 1283181 tothe HZ011E  Company
investee incorporation ADS held owned Market ~ EE®Z  Company 12831BL Y
fikE i iR ERfRE Cost vave  ZKkER  ALEEE  EECM/  EERE
DAEE R FERGER  DAEARLA A nE WE/(BE) EETE  RURS AR
(Note 1) (Note 2
(M) (Mit2)
HKS'000  HKS'000  HK$'000 HK$'000
TR TR TR TR
Renren Inc. The Cayman 500,000 0.13% 54,390 13,871 (40519 USS1a7 582
ART Islands millon
RERE 1,570,000
S
Notes: B5E

The unrealized gain/(loss) recognized during the
Period/year ended 31 December 2011 represented
the changes in fair value of the respective
investments during the Period/year ended 31
December 2011.

The calculation of net assets attributable to
the Company is based on the latest published
quarterly/interim reports or annual report of the
respective investments as at the latest practicable
date of this report.

R,/ HE2011F12A31 BIEFERRZ RERI
=/ (B8 ERER/ BE2011F12 A31 BILF
EREZ RTEEE -

AR A AR B ETRES BRANKRE 2 &
R R (T B ATTIS 2 BRI P R o
FREEE -

S L
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Management Discussion and Analysis
BIEEWED AT

A brief description of the business and financial
information of the investments is as follows:

(a)

EPRO Limited (“EPRO”) is principally
engaged in the provision of professional
information technology contract services
and maintenance services, and re-selling
of hardware and software. The unaudited
profit attributable to shareholders of
EPRO for the nine months period ended
31 March 2012 was approximately
HK$99 million and the unaudited net
assets attributable to shareholders
of EPRO at 31 March 2012 was
approximately HK$264 million. The fair
value of the investment in EPRO is based
on quoted market bid prices.

Lenovo Group Limited (“Lenovo”) is
principally engaged in the provision
of advanced information technology
products and services. The audited profit
attributable to shareholders of Lenovo
for the year ended 31 March 2012
was approximately US$473 million and
the audited net assets attributable to
shareholders of Lenovo as at 31 March
2012 was approximately US$2,361
million. The fair value of the investment
in Lenovo is based on quoted market bid
prices.

PEHEEREBRAR
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RERB ZEB R BEROEAMEDT

(@)

SBERAR([SE]) F R EREFE
BANEHE A KBRS X B RE RIS A K g
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49 /99,000,000 7T & 5 B R 20124 3
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264,000,000/ 70 - HEHRE 2 AFAET)
ERTHHRE -

HEEEARAR (BB FEHERM
JoitE BRI E @ R RS - BEA8EE 2012
F3A3 ALLFEBREELEEZ LT
49 /473,000,000 3 7t } Bt A8 A 20124 3
A31AZBREECEZEEFENA
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Management Discussion and Analysis

EEE D AT

(©  HKT Trust and HKT Limited ("‘HKT”) is () &HAEMEEEELEAERAFA(ES
principally engaged in the provision of Bl FEREESEHMRE - BEEA
integrated telecommunications service. #HZE 201246 A30 A 1L/ E A #3822 R
The unaudited profit attributable to FEAG R4 0% A 49 /5 778,000,000 7 7T
shareholders of HKT for the six months REAENN2012496 A30 B Z RFFE
period ended 30 June 2012 was REEIZEEFEXA31,329,000,0007%
approximately HK$778 million and the TL e BBBMEEZ AFEDERTISH
unaudited net assets attributable to 8-
shareholders of HKT as at 30 June 2012
was approximately HK$31,329 million.

The fair value of the investment in HKT is
based on quoted market bid prices.

(d)  China Mobile Limited (“China Mobile”) is  (d) HFEBESHERAR([HEBE ) FTEH
principally engaged in the provision of EREBHEALBERYE - "EEHE
mobile telecommunication and related Z20MF12AGAEFE 2R EES
services. The audited profit attributable EEIZR R4 B AR ¥ 125,870,000,000
to shareholders of China Mobile for the TR B EBB NR011FI12A318 2
year ended 31 December 2011 was BREESCEZEEFENABARE
approximately RMB125,870 million 649,064,000,0007T - FEIB &K E 2D
and the audited net assets attributable SEEDERTHRE -
to shareholders of China Mobile at 31
December 2011 was approximately
RMB649,064 million. The fair value of the
investment in China Mobile is based on
quoted market bid prices.

() Dongjiang Environment Company () FIERERBRHARAR([EIRR])EE

Limited (“Dongjiang Environment”) is
principally engaged in the environmental
protection industry. The unaudited profit
attributable to shareholders of Dongjiang
Environment for the six months period
ended 30 June 2012 was approximately
RMB141 million and the unaudited net
assets attributable to shareholders
of Dongjiang Environment at 30 June
2012 was approximately RMB2,010
million. The fair value of the investment
in Dongjiang Environment is based on
quoted market bid prices.

MERRES - LITIRIREZ2012F6 A
30 A 1k~ B 2 B B FE (R RS2 i 0% 7
%495 AR 141,000,000 7T & BT B R R
2012 6 A30 H Z R EIG RS EZEE
BEH A AREE2,010,000,0007T ° BT
RIGE 2 AFETIERTISRE -

TR Fh#RE
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Management Discussion and Analysis

EEETWED T

()

Beijing Enterprises Holdings Limited
(“Beijing Enterprises”) is a conglomerate
and its principal businesses included
(i) the distribution and sale of piped
natural gas and the provision of related
services in China; (i) the production,
distribution and sale of beer in China; (iii)
the construction of sewage and water
treatment plants and other infrastructural
facilities and the provision of related
services in China; and (iv) investment in
transportation infrastructure in China. The
audited profit attributable to shareholders
of Beijing Enterprises for the year ended
31 December 2011 was approximately
HK$2,776 million and the audited net
assets attributable to shareholders of
Beijing Enterprise at 31 December 2011
was approximately HK$37,610 million.
The fair value of the investment in Beijing
Enterprises is based on quoted market
bid prices.

Renren Inc. is principally engaged in the
provision of social networking internet
platform in China. The unaudited loss
attributable to shareholders of Renren
Inc. for the six months period ended 30
June 2012 was approximately US$39
million and the unaudited net assets
attributable to shareholders of Renren
Inc. at 30 June 2012 was approximately
US$1,161 million. The fair value of the
investment in Renren Inc. is based on
quoted market bid prices.

PEHEEREBRAR
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IR AR A ([ ) A —R4R
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FEREE2011F12 A1 BIEFE 2K
RIS EZEF49/52,776,000,00078 7T
FAbFHERE R 2011 212 A31 B Z R &
(h48 1% & 7 ${E %)/ 37,610,000,000 7
TL o bR E 2 AFEHER IS ®R
{g °

AARRIEZRF BN BIREL R HE T
ZEo AARBIEE2012F6 530H IEX
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39,000,000% Jt & A A A A1 A 201246F 6
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Management Discussion and Analysis

EEE D AT

() NetEase, Inc. is principally engaged in  (h) #HZARETERFELERENELES

the provision of internet and online game WEERG - 85 A REHE201293 A 31
services in China. The unaudited profit A 1E= 8 A Eif 2 IR R G R S AR F
attributable to shareholders of NetEase, % 5 AR 942,000,000 7T K49 5 A B
Inc. for the three months period ended 31 2012 3 A31 B RREEREHEIZEE
March 2012 was approximately RMB942 FEL B ANRE14,126,000,000 7T © B85
million and the unaudited net assets DR EZ AN TFETDIERTIS®RE -
attributable to shareholders of NetEase,
Inc. at 31 March 2012 was approximately
RMB14,126 million. The fair value of the
investment in NetEase, Inc. is based on
quoted market bid prices.

0] Baidu, Inc. is principally engaged in the (i) BERAAREZENFRHEP EERRR
provision of Chinese language internet % BEAREZ201246 A30H 17~ E
search service. The unaudited profit AHEZBRREEGAEEZENOBAR
attributable to shareholders of Baidu, #4,653,000,0007C % B EARKR201246
Inc. for the six months period ended 30 A30 Bz R EEREEZEEZENR
June 2012 was approximately RMB4,653 AR #20,011,000,0007T > BEAREKRE
million and the unaudited net assets ZAFEDERTIS®RE -
attributable to shareholders of Baidu,

Inc. at 30 June 2012 was approximately
RMB20,011 million. The fair value of the
investment in Baidu, Inc. is based on
quoted market bid prices.
()  China WindPower Group Limited () FREREEEARARA(THERE]DE

(“China WindPower”) issued the CNY
denominated guarantee bonds amounted
to CNY750,000,000 and is listed on
Singapore Exchange Securities Trading
Limited (“SGX”) on 5 April 2011 (“China
WindPower Bond”).

BITUAREEZEREFEARE
750,000,0007T * WEHK2011F4 A5H%E
FMEESRXHIARAE ([FRA]) £
M ((FEREESE]) -

TR Fh#RE
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Management Discussion and Analysis

EEETWED T

China WindPower is principally engaged in
engineering, procurement and construction
of power plants, manufacture of equipment,
operation and maintenance of power
plants and investment in power plants.
The audited profit attributable to
shareholders of China WindPower for
the year ended 31 December 2011
was approximately HK$372 million and
the audited net assets attributable to
shareholders of China WindPower at
31 December 2011 was approximately
HK$4,474 million. The fair value of the
investment in China WindPower Bond is
based on quoted bid prices.

Hero Asia Investment Limited is a wholly-
owned subsidiary of China Longyuan
Power Group Corporation Limited
(“China Longyuan”), which has issued
the CNY denominated bonds amounted
to CNY690,000,000 and is listed on
the SGX on 21 December 2011 (“China
Longyuan Bond”).

China Longyuan is principally engaged in
wind and coal power generation and sale,
coal trading and other related business
in China. The audited profit attributable
to shareholders of China Longyuan for
the year ended 31 December 2011
was approximately RMB2,638 million
and the audited net assets attributable
to shareholders of China Longyuan at
31 December 2011 was approximately
RMB25,490 million. The fair value of the
investment in China Longyuan Bond is
based on quoted bid prices.

PEHEEREBRAR
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HEREBRATRERRENEERNE
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The Company reported a net profit attributable
to shareholders of HK$5,358,263 during the
Period, which consisted of the unrealized gain
of HK$9,413,432 arising from the net mark to
market gains taken on the investment positions
in the portfolio as listed out above, and the
realized gain of HK$485,350 arising from the
trading of two index futures contracts in Hong
Kong that were exclusively for hedging purpose
during the Period.

LIQUIDITY, FINANCIAL RESOURCES
AND GEARING

The Company has obtained stock borrowing
facilities during the year ended 31 December
2011. As at 30 June 2012, the Company did not
have any stock borrowing (31 December 2011:
Nil).

The Company has maintained a sufficient
cash position which will allow it to capture
opportunities with good upside when the
opportunities present themselves in both listed
and private equities.

As at 30 June 2012, the gearing ratio, defined
as total borrowings divided by shareholders’
equities, was nil (31 December 2011: Nil).

INTERIM DIVIDEND

The Directors do not recommend the payment
of any interim dividend for the Period (31
December 2011: Nil).

Management Discussion and Analysis
B EwE DT
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Management Discussion and Analysis
BIEEWED AT
CAPITAL STRUCTURE

On the Listing Date, the Company completed
a share placement and a total of 303,000,000
ordinary shares of HK$0.1 each were placed
at a price of HK$1.03 per share for a total
cash consideration, before the related issue
expenses, of HK$312,090,000. Since the
Listing, there has been no change in the capital
structure of the Company. The capital of the
Company comprises only ordinary shares.

CHARGES ON COMPANY’S ASSET AND
CONTINGENT LIABILITIES

There were no other charges on the Company’s
assets nor significant contingent liabilities as at
30 June 2012.

CAPITAL EXPENDITURE AND
COMMITMENT

During the Period, the Company made no
capital expenditures or any other commitments.

MATERIAL ACQUISITION AND
DISPOSAL

During the Period, the Company did not acquire
or dispose of any subsidiaries or associated
companies.

USE OF PROCEEDS

The Company has made 13 investments during
the Period, which comprised listed equities,
listed bonds and future contracts that were
exclusively for hedging purpose. The largest
one is in provision of professional information
technology contract services and maintenance
services focusing on the mainland China
market.

PEHEEREBRAR
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The rest of the net proceeds will be applied by
the Investment Manager in making investments
according to the investment objective, policies
and restrictions of the Company and the
requirements of the Articles of Association,
the Rules Governing the Listing of Securities
on the Stock Exchange (“Listing Rules”) and
the investment management agreement.
Any proceeds not deployed are placed on
bank deposit or invested in money market
instruments or money market funds.

EMPLOYEES

As at 30 June 2012, the Company had no
employees but have three executive Directors
and three independent non-executive Directors.
The Company does not have a share option
scheme.

FOREIGN CURRENCY FLUCTUATION

The Board believes that foreign exchange risks
are minimal as the Company mainly uses the
Hong Kong or United States dollar to carry out
its business transactions.

PROSPECTS

Looking into the second half of the year,
the Company will continue to seek excellent
investment opportunities as we anticipate a soft
landing in the Chinese economy. We expect
the economic growth will gradually recover as
policy efforts begin to boost domestic demand.
We will also continue to monitor economic and
related events outside of China, such as actions
to be taken in the Eurozone to contain the crisis,
for their effects on our portfolio.

Management Discussion and Analysis
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Other Information
Hib&E R

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2012, none of the Directors
or chief executives of the Company had
any interest or short position in the shares,
underlying shares or debentures of the
Company or any of its associated corporations
(within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFQ”)) as recorded
in the register required to be kept by the
Company pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of
Listed Issuers as set out in Appendix 10 to the
Listing Rules (the “Model Code”).

SUBSTANTIAL SHAREHOLDERS’/
OTHER PERSON’S INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2012, the Company has not been
notified by any persons (other than the Directors
or chief executives of the Company) who had
interests or short positions in the shares or
underlying shares of the Company which are
required to be recorded in the register required
to be kept by the Company under Section 336
of the SFO.

PEHEEREBRAR
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DIRECTORS’ RIGHTS TO ACQUIRE
SHARES AND DEBENTURES

At no time during the Period was the Company
a party to any arrangement to enable the
Directors of the Company or their respective
spouse or children under 18 years of age to
acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any
other body corporate.

PURCHASE, REDEMPTION OR SALE OF
THE LISTED SHARES OF THE COMPANY

The Company has not purchased, sold or
redeemed any of the Company’s shares during
the Period.

CORPORATE GOVERNANCE
PRACTICES

The Company has applied most of the principles
and complied with all code provisions of the
Code on Corporate Governance Practices
during the period from 1 January 2012 to 31
March 2012 and the Corporate Governance
Code (the “CG Code”) during the period from
1 April 2012 to 30 June 2012 as contained in
Appendix 14 of the Listing Rules. The Board
is of the view that throughout the Period, the
Company was in compliance with the code
provisions of the CG Code, save and except for
code provision A.4.1 which states that the Non-
executive Directors should be appointed for a
specific term, subject to re-election.

Other Information
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Other Information
Hib&E R

None of the existing Non-executive Directors
of the Company is appointed for a specific
term. However, one third of the Non-executive
Directors of the Company for the time being
shall retire by rotation (provided that every Non-
executive Director shall be subject to retirement
at least once every three years) and be eligible
for re-election at the annual general meeting of
the Company. As such, even though each Non-
executive Director is not appointed for a specific
term, his term of office is the period up to his
retirement by rotation which is in accordance
with Code A.4.2 of the CG Code.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as
its own code of conduct for dealing in securities
of the Company by the Directors. Having
made specific enquiry to all the Directors of
the Company, all the Directors confirmed that
they have complied with the required standard
of dealings as set out in the Model Code
throughout the Period.

AUDIT COMMITTEE

The Audit Committee currently comprises three
Independent Non-executive Directors, namely
Mr. Siu Kam Chau (being the chairman with
professional qualifications in accountancy),
Professor Xu Yangsheng, and Mr. Doyle
Ainsworth Dally.

PEHEEREBRAR
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The primary audit related duties of the
committee are to provide the Board with an
independent review of the effectiveness of the
financial reporting process, internal control and
risk management system of the Company, to
oversee the audit process and to perform other
duties and responsibilities as assigned by the
Board. The Audit Committee shall hold not less
than two meetings a year.

The unaudited interim financial information and
the interim report of the Company for the Period
have been reviewed by the Audit Committee of
the Company.

PUBLICATION OF INTERIM REPORT

The interim report of the Company for the six
months ended 30 June 2012 containing all the
applicable information required by the Listing
Rules will be dispatched to the shareholders
of the Company and made available for
review on the websites of the Stock Exchange
(www.hkexnews.hk) and the Company
(www.chinaneweconomyfund.com) in due
course.

By order of the Board

China New Economy Fund Limited
Craig Blaser Lindsay

Chairman and Executive Director

Hong Kong, 16 August 2012
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Report on Review of Interim Financial Information

P B E R ERRE

Ell ERNST & YOUNG

= 5k

To the shareholders of China New Economy
Fund Limited

(An exempted company incorporated in the
Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the accompanying interim
condensed financial statements of China New
Economy Fund Limited (the “Company”) set out
on pages 26 to 49, comprising of the interim
condensed statement of financial position
as at 30 June 2012 and the related interim
condensed statements of comprehensive
income, changes in equity and cash flows
for the six-month period then ended and
explanatory notes. The Main Board Listing
Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim
financial information to be in compliance with
the relevant provisions thereof and International
Accounting Standard 34 Interim Financial
Reporting (“IAS 34”).

The directors of the Company are responsible
for the preparation and presentation of these
interim condensed financial statements in
accordance with IAS 34. Our responsibility
is to express a conclusion on these interim
condensed financial statements based on our
review. Our report is made solely to you, as a
body, in accordance with our agreed terms of
engagement, and for no other purpose. We do
not assume responsibility towards or accept
liability to any other person for the contents of
this report.
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Report on Review of Interim Financial Information

SCOPE OF REVIEW

We conducted our review in accordance with
International Standard on Review Engagements
2410, Review of Interim Financial Information
Performed by the Independent Auditor of the
Entity. A review of interim financial information
consists of making inquiries, primarily
of persons responsible for financial and
accounting matters, and applying analytical
and other review procedures. A review is
substantially less in scope than an audit
conducted in accordance with International
Standards on Auditing. Consequently, it does
not enable us to obtain assurance that we
would become aware of all significant matters
that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to
our attention that causes us to believe that
the accompanying interim condensed financial
statements are not prepared, in all material
respects, in accordance with IAS 34.

Ernst & Young

Certified Public Accountants
22/F CITIC Tower

1 Tim Mei Avenue

Central

Hong Kong

16 August 2012
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Interim Condensed Statement of Comprehensive Income

ARG RA 2 E W &

For the six months ended 30 June 2012 #HZE 201246 A 30 B 1L/~ @A

For the six For the six
months ended  months ended
30 June 2012 30 June 2011
HZ2012F BZE2011F
6830HE 6A308 1

~EA A~MEA
(Unaudited) (Unaudited)
(REER) (REE=%)
Notes HKS$ HK$
[ BT BIL
REVENUE 'ON 4 239,524 3,129
Net change in fair value of financial RATEERER
assets and liabilities at fair FIR  EMEERS
value through profit or loss BZATEEHFE 5 9,898,782 (17,432,982)
Other operating expenses Hip&ERY (4,780,043) (5,013,154)
PROFIT/(LOSS) BEFORE TAX BBATRR/ (B518) 6 5,358,263 (22,443,007
Income tax expense PSR 9 - -
PROFIT/(LOSS) AND TOTAL AAFEERER
COMPREHENSIVE INCOME/(LOSS) BEAEGER
FOR THE PERIOD ATTRIBUTABLE Wi/ (BB REE
TO ORDINARY EQUITY HOLDERS W&/ (B58) 88
OF THE COMPANY 5,358,263 (22,443,007
EARNING/(LOSS) PER SHARE AAFEERER
ATTRIBUTABLE TO ORDINARY BEARGER
EQUITY HOLDERS OF THE COMPANY  E7I/ (j5#8) 10
- Basic (HK cents) - 7N ) 1.77 (7.62)
- Diluted (HK cents) —#5% (5(0) 1.77 (7.62)

26 PR ERERR AR

China New Economy Fund Limited



Interim Condensed Statement of Financial Position

Fh HA R BR B AR 3R

As at 30 June 2012 201246 A 30 H

30 June 31 December

2012 2011
2012F 20114
6A30H 12H31H8
(Unaudited) (Audited)
(REER) (&%)
Notes HK$ HK$
fiaE BT BT
CURRENT ASSETS REEE
Prepayment and other receivables &1+ I8 & H i fE Y8 1,037,702 582,448
Financial assets at fair value BEATERBER
through profit or loss P SRERE 11 138,287,990 26,850,106
Cash and cash equivalents RekBe%EE 12 105,556,602 211,661,841
Total current assets MEEERE 244,882,294 239,094,395
CURRENT LIABILITIES nEEE
Other payables and accruals HinfEN B RETER 13 758,203 322,929
Amount due to a related company &S —FEAE A B1FIE 14 386,863 392,501
Total current liabilities mEaERE 1,145,066 715,430
Net assets FRE 243,737,228 238,378,965
EQUITY s
Issued capital BERE{TRA 15 30,300,000 30,300,000
Reserves R 213,437,228 208,078,965
Total equity EnBE 243,737,228 238,378,965
NET ASSET VALUE PER SHARE #REEFE 16 0.80 0.79

— L — =0 A
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Interim Condensed Statement of Changes in Equity

RS

4=
52

2B %

For the six months ended 30 June 2012 #HZE 201246 A 30 B 1L/~ @A

At 1 January 2012

Total comprehensive income for E3R2EE 2%

the period
At 30 June 2012 (unaudited)
At 1 January 2011
Issue of shares by placing
Share placement expenses

Total comprehensive loss for
the period

At 30 June 2011 (unaudited)

& Less than HK$1

Note

iz
R2012%1A1H
201256 A30 A (REEHK)
R2011E1A18
EREERTRG 15
BHEERX 15
HREAERAE

1201146 A30 B (REEH)

N These reserve accounts comprise the reserves of
HK$213,437,228 (30 June 2011: HK$234,734,392)
in the interim condensed statement of financial

position.

BT EERERR AT

China New Economy Fund Limited

Share
capital premium
i)
KA &E
HKS HKS
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Share Accumulated

losses Total
it
BB @zt
HKS HKS$
BT o

30,300,000 257,732,776

(49,653,811) 238,378,965

- - 5358263  52358,263
30,300,000 257,732,776*  (44,295,548)* 243,737,228
= - (6550377 (555.377)
30,300,000 281,790,000 - 312,090,000
- (24,057,224) - (24,057,224)
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Interim Condensed Statement of Cash Flows

REARRAR SR E R

For the six months ended 30 June 2012 #HZE 20124 6 A 30 B IF/ @A

For the six For the six
months ended  months ended
30 June 2012 30 June 2011
HZ2012F BZE2011F
6A30H 6A30H
EAEA 18 A
(Unaudited) (Unaudited)
(REBER) (REEERZ)

HK$ HK$
BT oy
Net cash flows used in REESTAZ
operating activities ReEmEFR (106,105,239) (78,493,938)
Net cash flows generated MEEBTEZ
from financing activities ReEnEFE - 288,032,776
NET (DECREASE)/INCREASE IN CASH H&REE%(E
AND CASH EQUIVALENTS ORiD) /028 (106,105,239) 209,538,838
Cash and cash equivalents BB e kR e SE
at beginning of period 211,661,841 =
CASH AND CASH EQUIVALENTS BARASRREERE
AT END OF PERIOD 105,556,602 209,538,838
ANALYSIS OF BALANCES OF CASH BR& R\ EZELHIM
AND CASH EQUIVALENTS
— Cash at bank —RITRE - 4,960,733
— Short-term time deposits with -BABIHALR=EAMN
original maturity of less RHETE HiE R
than three months,
when acquired 105,556,602 204,578,105

105,556,602 209,538,838

— L — =0 A
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Notes to Interim Condensed Financial Statements

30

rh A BR B A R R M

30 June 2012 201246 H30H

1.

CORPORATION INFORMATION

China New Economy Fund Limited (the
“Company”) was incorporated in the
Cayman lIslands on 1 February 2010
under the Companies Law of the Cayman
Islands as an exempted company with
limited liability. The Company was
established for the purpose of acting as a
closed-ended investment company.

The Company’s registered office is at
P.O. Box 309, Ugland House, South
Church Street, George Town, Grand
Cayman KY1-1104, Cayman Islands.
The principal place of business of the
Company is at 17th Floor, Chuang’s
Tower, 30-32 Connaught Road Central,
Central, Hong Kong.

The principal investment objective of
the Company is to achieve long-term
capital appreciation through investing
globally in both private and public
enterprises that have demonstrated
the ability to manufacture a product or
deliver a service that is supported by
the economies of Mainland China, Hong
Kong, Macau and Taiwan.

The Company’s investment activities
are managed by CITIC Securities
International Investment Management
(HK) Limited (the “Investment Manager”).

The shares of the Company were listed
by way of private placing (the “Placing”)
on the Main Board of The Stock
Exchange of Hong Kong Limited (the
“Stock Exchange”) on 6 January 2011.
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Notes to Interim Condensed Financial Statements

BASIS OF PREPARATION

The unaudited interim condensed
financial statements have been prepared
in accordance with IAS 34 Interim
Financial Reporting (“IAS 34”) and the
applicable disclosure requirements of
Appendix 16 of the Main Board Listing
Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong.
They have been prepared under the
historical cost convention, except for
the financial assets and liabilities at fair
value through profit or loss which have
been measured at fair values. The interim
condensed financial statements are
presented in Hong Kong dollars (“HK$”)
except when otherwise indicated.

CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES

The interim condensed financial statements
do not include all the information and
disclosures required in the annual financial
statements, and should be read in
conjunction with the Company’s annual
financial statements for the year ended
31 December 2011. The accounting
policies adopted in the preparation of the
interim condensed financial statements
are consistent with those followed in the
preparation of the Company’s annual
financial statements for the year ended 31
December 2011 except for the adoption
of new and revised International Financial
Reporting Standards (“IFRSs”) as of 1
January 2012, noted below:

rh B 5 AR B A Rk B =t
30 June 2012 201246 A30H
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Notes to Interim Condensed Financial Statements

rh A BR B A R R M

30 June 2012 201246 H30H

2.2

CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES
(CONTINUED)

IFRS 7 Disclosures-Transfers of financial
assets (Amendment)

The IASB issued an amendment to
IFRS 7 that enhances disclosures for
financial assets. These disclosures
relate to assets transferred (as defined
under IAS 39). If the assets transferred
are not derecognized entirely in the
financial statements, an entity has to
disclose information that enables users
of financial statements to understand
the relationship between those assets
which are not derecognized and their
associated liabilities. If those assets
are derecognized entirely, but the
entity retains a continuing involvement,
disclosures have to be provided that
enable users of financial statements
to evaluate the nature of, and risks
associated with, the entity’s continuing
involvement in those derecognized
assets. Effective implementation date
is for annual periods beginning on or
after 1 July 2011 with no comparative
requirements.

The adoption of these new and revised
IFRSs has had no significant financial
effect on these interim condensed
financial statements of the Company.
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Notes to Interim Condensed Financial Statements

ISSUED BUT NOT YET EFFECTIVE
INTERNATIONAL FINANCIAL
REPORTING STANDARDS

The Company has not adopted any of the
new and revised IFRSs, that have been
issued but are not yet effective, in these
interim condensed financial statements.
Among the new and revised IFRSs, the
following are expected to be relevant
to the Company’s interim condensed
financial statements upon becoming
effective:

Financial Statements
Presentation
— Presentation of
items of
Other
Comprehensive
Income '
Financial Instruments:
Classification and
Measurement °
Fair Value
Measurement 2

IAS 1
Amendments

IFRS 9

IFRS 13

L Effective for annual periods beginning on or
after 1 July 2012

2 Effective for annual periods beginning on or
after 1 January 2013
9 Effective for annual periods beginning on or

after 1 January 2015

rh B 5 AR B A Rk B =t

30 June 2012 201246 A30H
B REAE i AR A XA B PR B A 3R 5 %
Ay

N R ARTA I S rp HA 75 B B S Sk PO R
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o S0 57 B B S R R P R

30 June 2012 201246 H30H

2.3 ISSUED BUT NOT YET EFFECTIVE 2.3 8B [ R A Y BRI R B 7 3 o
INTERNATIONAL FINANCIAL Al (&)
REPORTING STANDARDS
(CONTINUED)
The Company is in the process of PAN/NCT R Rl i DS S EFE )
making an assessment of the impact of FEIRE AR IEFE AR 2 28 o BRI PR B
these new and revised IFRSs upon initial TR HEBI 55 O 5% I B BR B 75 3k 5 2E ISR
application. Other than IFRS 9 and IFRS 1355450 - BIRER A - W] REEBS
13, management considers that these B % B 745 3 45 E RIS K ] B 38 R R 4K
new and revised IFRSs are unlikely to have EEERPBFRREESRZE -
a significant impact on the Company’s
results of operations and financial
positions.

3. OPERATING SEGMENT 3. REHUEHR

INFORMATION

During the periods ended 30 June
2012 and 2011, all of the Company’s
investments are equity securities listed
either on the Stock Exchange, New
York Stock Exchange or NASDAQ, and
debt securities listed in the Singapore
Exchange Securities Trading Limited. For
management purposes, the Company
is organised into one main operating
segment, which invests in equity and
debt securities. All of the Company’s
activities are interrelated, and each
activity is dependent on the others.
Accordingly, all significant operating
decisions are based upon analysis of the
Company as one segment. The financial
results from this segment are equivalent
to the interim condensed financial
statements as a whole.
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o A 5 IR B A R R B

30 June 2012 201246 A30H

4. REVENUE 4. A
An analysis of revenue is as follows: WADITEAT -
For the For the
six months six months
ended ended
30 June 30 June
2012 2011
BZE2012F EHZE2011F
63081t 6 H30H Ik
~ME A ~NEA
(Unaudited) (Unaudited)
(REEERZ) (REERZ)
HK$ HK$
BT BT
Dividend income from listed equity MR AEH 2 BREKA
securities 104,400 -
Interest income from listed debt ~ EM{EHKEH 2 FIEWA
securities 126,935 -
Bank interest income RITH BN 8,189 3,129
239,524 3,129

e
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rh HA 5 BR B A R R M

30 June 2012 201246 H30H

5. NET CHANGE IN FAIR VALUE 5. BATVEEBERIERE-EHEERE
OF FINANCIAL ASSETS AND BEZAFEEFE

LIABILITIES AT FAIR VALUE
THROUGH PROFIT OR LOSS

For the For the

six months six months
ended ended

30 June 30 June
2012 2011

BZE2012F  EZE20116F
6 A30AH1 6 A30H Lk
~MEA ~NMEA
(Unaudited) (Unaudited)
(REER) (Rs=R)

HK$ HK$

BT 7T
Net realized gain on financial BATESRER
assets at fair value SR S REE

through profit or loss TR 485,350 892,063
Net unrealized gain/(loss) on BATEEBRER
financial assets at fair value FIBR 2 A E

through profit or loss AEBUE(BE)FE 9,413,432 (19,054,656)
Net unrealized gain on financial BRATEERER
liabilities at fair value SRz SR E &

through profit or loss ST - 729,611

9,898,782 (17,432,982)

AT B A AR AT
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o A 5 IR B A R R B

30 June 2012 201246 A30H

6. PROFIT/(LOSS) BEFORE TAX 6. BEBLALER (EE)
The Company’s profit/(loss) for the period KRARIZHRER, (EB) LB TS
is arrived at after charging: THBEEL :
For the For the
six months six months
ended ended
30 June 30 June
2012 2011
BZ2012F  HZE2011F
6 B30H L 6 A30H Ik
~NEA ~EA
(Unaudited) (Unaudited)
(REERZ) (REEEZ)
HK$ HK$
BT BT
Directors’ remuneration: EEHE
Fees ke 232,770 233,543
Other emoluments Hfth B - =
232,770 233,543
Investment management fee KREERE (M:E8)
(note 8) 2,455,055 2,721,949
Foreign exchange loss, net HNE B 1RIF 160,341 20,660
7. INTERIM DIVIDEND 7. REIRR S

EECORARNRMNA RS B 2 T
HARZ B (201196 5 30 : £) o

The Board has resolved not to pay any
interim dividend in respect of the current
reporting period (30 June 2011: Nil).

T FHHRE 37
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rh HA 5 BR B A R R M

30 June 2012 201246 H30H

8.

FEES

Administration fee

HSBC Trustee (Cayman) Limited (the
“Administrator”) is entitled to receive an
administration fee which is calculated at
each valuation day at the following rates:

=

THEEZ

HSBC Trustee (Cayman) Limited ([ {TEE
B A ) B REWERNSEEB IR THIE R
HHTRERE

First HK$800 million of 0.14% BESFENEESEST HFF0.14%
net asset value per annum

Next HK$1,200 million of 0.125% EEFENTEI12ERET B§F0.125%
net asset value per annum

On the remainder of 0.11% BEFENB T HFE011%
net asset value per annum

The administration fee is subject to a
monthly minimum fee of HK$73,000
(reduced by 50% in the first six months
after listing) and is payable monthly in
arrears.

The administration fee for the current
period is HK$438,000 (30 June 2011:
HK$213,113). As at 30 June 2012, an
administration fee of HK$73,000 (31
December 2011: HK$73,000) was
payable to the Administrator.

Valuation fee

The Administrator is also entitled to a fee
of HK$8,000 per additional valuation.
This is payable on a monthly basis for a
calculation of the Company’s net asset
value on an ad-hoc basis.

No valuation fee was charged for the
current period (30 June 2011: Nil). As
at 30 June 2012, no valuation fee (31
December 2011: Nil) was payable to the
Administrator.

BT EERERR AT
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FEES (CONTINUED)

Custodian fee
HSBC Institutional Trust Services (Asia)
Limited (the “Custodian”) is entitled
to receive a custodian fee which is
calculated at each valuation day at the
following rates:

First HK$800 million of 0.04%
net asset value per annum
Next HK$1,200 million of 0.035%
net asset value per annum

On the remainder of 0.03%
net asset value per annum

The custodian fee is subject to a monthly
minimum fee of HK$15,000 (reduced by
50% in the first six months after listing)
and is payable monthly in arrears.

The custodian fee for the current period is
HK$90,000 (30 June 2011: HK$54,448).
As at 30 June 2012, a custodian fee
of HK$15,000 (31 December 2011:
HK$15,000) was payable to the
Custodian.

Management fee

The Investment Manager is entitled to a
management fee accruing monthly at the
annual rate of 2% of the net asset value of
the Company on each valuation day and
payable monthly in arrears.

The management fee for the current
period is HK$2,455,055 (30 June 2011:
HK$2,721,949). As at 30 June 2012,
a management fee of HK$386,863 (31
December 2011: HK$392,501) was
payable to the Investment Manager.

rh B 5 AR B A Rk B =t
30 June 2012 201246 A30H
EA (&)

AEE

ELRBETERS (M) ERAR(FEE
ADBREBNEHERR T BRGTHE
MFEEE

EESENEESEET F40.04%

EEFENTE12E8T HSF0.035%

BEFENRTEHD F40.03%

AEBATT A RIEER 15,0007 7T (A
EEENEASRS50%) LR BERE
BEEEI A -

REFRIFEE & /5 90,0007 75 (201146 A
30R : 54,4487 7T) ° 20126 H308 -
15,0008 ;T & & (2011412 4318
15,0008 7T ) FERF FREE A ©

EEE
REEEANARBBREARARSHE
BEEFE2%HNFLLRRARANER
- WAREARER AT -

REEEIRE A 2,455,055 87T (2011 56
A30H :2,721,949787T) » R20124F 6 A
30H ' 386,863/ L EEE (2011 F 12 A
31 H : 392,501 L) BN FIREEEA ©
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30 June 2012 201246 H30H

8. FEES (CONTINUED) B (&)
Performance fee RRE
The Investment Manager is entitled to HEEBEAGRWKERIEE - H5IRA]
receive a performance fee at the rate —(hERSREEFER L —IAEHRE
of 20% per annum of the net increase ENE A —AEBN RS EREEF
in the net asset value per share on 1B BT ] 18 (8 SF RE 59 20% (S AN 5k 2 1+
the immediately preceding valuation FRIEE  AlAETMBEERBERHDHEFER
date, above the previous highest net EB)FRUASERFEEENE TR
asset value per share on any preceding Bit® - RIBEFXFEPERI -
valuation date in respect of which a
performance fee was last paid (or where
no performance fee has been paid, the
aggregate placing price of the shares
subscribed at the listing date) multiplied
by the number of shares in issue at the
time of calculating the performance fee.
The performance fee is payable semi-
annually in arrears.
No performance fee was charged for the 7N B R 4 A AR fr] R 3R & (201166 A 30
current period (30 June 2011: Nil). As at H: %) R2012F6 A30H @ WERKRIR
30 June 2012, no performance fee (31 Z(2011F12A318 : B)ENTREE
December 2011: Nil) was payable to the IBA o
Investment Manager.

9. TAXATION Big
Cayman Islands FESFHS

Under the current Cayman lIslands law,
there are no income tax, corporation tax,
capital gains tax or any other kinds of tax
on profits or gains or tax in the nature of
estate duty or inheritance tax currently in
effect.

The Company received an undertaking
from the Governor-in-Council of the
Cayman Islands to the effect that, for a
period of twenty years from the date of
the undertaking, no law that is hereafter
enacted in the Cayman Islands imposing
any tax on income will be levied on the
Company.

BT EERERR AT
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TAXATION (CONTINUED)

Hong Kong

No provision for Hong Kong profits tax
has been made as the Company did not
generate any assessable profits arising in
Hong Kong during the current period (30
June 2011: Nil).

For presentation purposes, deferred tax
assets and liabilities as at 30 June 2012
have been offset in the interim condensed
statement of financial position. The
deferred tax assets arising from
recognized tax losses and the deferred
tax liabilities arising from unrealized
investment revaluation gains amounted
to HK$831,266 (31 December 2011: Nil)
and HK$831,266 (31 December 2011:
Nil), respectively.

PRC

No provision was made for taxation in the
interim condensed financial statements
as the Company did not generate any
PRC sourced income during the current
period (30 June 2011: Nil).

EARNING/(LOSS) PER SHARE
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE
COMPANY

The calculation of basic earning per share
amount is based on the Company’s profit
for the current period attributable to the
ordinary equity holders of HK$5,358,263
(80 June 2011: loss of HK$22,443,007)
and the weighted average number of
ordinary shares in issue during the
current period of 303,000,000 (30 June
2011: 294,629,834 ordinary shares). No
adjustment has been made to the basic
earning per share amount presented for
the period ended 30 June 2012 in respect
of a dilution as the Company had no
dilutive ordinary shares in issue during the
period (30 June 2011: Nil).

o A 5 IR B A R R B

30 June 2012 201246 A 30 A
Bi1E (%)

00

F AN A B E AN HA S 48 A B VB 2 A A
JERFHEM (2011 F6 A30H « £) - thif
EREBAEEIELEE -

AYE2T A% - 1201246 A 30 B ZiRiE
HBEEERBED KB IEBET SRR
Rk - ERTIBEBEEL ZELEHE
BERAERINESHWREE ZELH
BB &5 BlI3ZE 831,266 7T (2011 12 A
318 : #) % 831,266/ jt (2011 12 A
318 : &) -

2y

AR N A ) 2 2N HA 7 I 4 A R B 7 A AR
WA (201156 A30H : ) » HAER
HARS AR B S R A VE L B TE B A -

AAREEESHEAARGEBRE
A, (&518)

BIRERBNS AL BERSEE ARG
ANEAREIANA B F1) 5,358,263 7 7T (2011 4
6 4301 : EE22,443,0078 7T ) K& 7 HA
A B B 47 18 A% hn 4 £ 39 303,000,000
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B EHEBH o BRAR R A B £
ERTZHEELT®R(20114F6H30R :
&) At - WEREZE201246 A30H
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30 June 2012 201246 H30H

11. FINANCIAL ASSETS AT FAIR 11. BAVEEBBERIIRZEHEE
VALUE THROUGH PROFIT OR
LOSS
30 June 31 December
2012 2011
2012F 2011
6H30H 12H31H
(Unaudited) (Audited)
(RBEX) (&%)
HK$ HK$
BT BT
Listed equity securities: ETRAES
— Hong Kong — &5 85,482,750 12,979,050
— The United States — B 36,521,757 13,871,056
122,004,507 26,850,106
Listed debt securities: EHEBES
— Singapore — 3 16,283,483 =
138,287,990 26,850,106
The fair value of listed equity securities LETRAES R ETERE AEER

and listed debt securities are determined
based on the quoted bid prices available

s IR Eﬁ?ﬁ%x%ﬁﬁﬁﬁiﬁz;\)\@-‘iﬁé

-
E °

on the relevant stock exchanges at the
end of the reporting period.

HIEEBEZoRMEERER KRS FHE
9,413,432/ 7L (2011 6 30 H : KREIR
B985 58 19,054,656 75 7T ) B 1A 1 2 & BR
EERER 2 BERARER ©

Net unrealized gain on financial assets
held for trading of HK$9,413,432 has
been recognized in profit or loss in
the interim condensed statement of
comprehensive income (30 June 2011:
net unrealized loss of HK$19,054,656).
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Notes to Interim Condensed Financial Statements

CASH AND CASH EQUIVALENTS

Cash at bank RITIRE

Short-term time deposits

Cash at bank earns interest at floating
rates based on daily bank deposit rates.
Short-term time deposits are made for
varying periods between one day to three
months depending on the immediate
cash requirements of the Company, and
earn interest at the respective short-term
time deposit rates. The cash at bank
and short-term time deposits are placed
with Hong Kong and Shanghai Banking
Corporation Limited.

OTHER PAYABLES AND
ACCRUALS

As at 30 June 2012 and 31 December
2011, other payables are non-interest-
bearing and have an average term of less
than three months.

12.

R HE E K

o A 5 IR B A R R B

30 June 2012 201246 A30H

ReERREEE
30 June 31 December
2012 2011
2012 F 20114
6H30H 12318
(Unaudited) (Audited)
(REERZ) (&%)
HK$ HK$
BT BT
- 3,664,389
105,556,602 207,997,452
105,556,602 211,661,841

RITRETIAERERRTERME 2
B EGREA S o MEEBERZHBRN
F-RE=EAATE  RFARALERE
FRZBEIMEME - R8T B iR
RERAERIF L - RITRE REH
EREREFABTE LBESRTERA
e

Hitt e IR R B E

R201246 A30H %2011 12 8311 »
HAMEMRENE - REAFHIR=
@A -

e
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30 June 2012 201246 H30H

14. AMOUNT DUE TO A RELATED 14. BEREREEARIE
COMPANY
As at 30 June 2012 and 31 December R201246 A30B K 20114F12 A31H -
2011, the amount due to a related FERTE R RIFKIBREMNREEEANE
company represents management fee BE o A IETHIF S RIEFKER DR —
payable to the Investment Manager. The @A -

payable is non-interest bearing and has a
repayment term of less than one month.

15. ISSUED CAPITAL 15. BEBITRAE
30 June 31 December
2012 2011
20124 20114
6H30H 12 A31H
(Unaudited) (Audited)
(REHER) (&%)
HK$ HKS
BT BT
Authorized: ETE
776,000,000 ordinary 776,000,000 %
shares (31 December (2011412 A318 :
2011: 776,000,000 776,000,000 %
ordinary shares) of TR ) SREE
HK$0.1 each 0.1 B TH I Ak 77,600,000 77,600,000
Issued and fully paid: BEITRAR :
303,000,000 ordinary 303,000,000 iz
shares (31 December (201112 A318 :
2011: 303,000,000 303,000,000 fi%
ordinary shares) of TR ) SREE
HK$0.1 each 0.1 B TH I BIR 30,300,000 30,300,000

44 PR ERERR AR
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ISSUED CAPITAL (CONTINUED)

On 6 January 2011, a total of
303,000,000 ordinary shares of HK$0.1
each (the “Placing Shares”) were placed
at a price of HK$1.03 per share for a total
cash consideration, before the related
issue expenses, of HK$312,090,000.
The issued and fully paid capital of the
Company increased to HK$30,300,000
and resulted in a share premium of
HK$281,790,000, before deducting
the share placement expenses of
HK$24,057,224. The Subscriber Share
was transferred to the lead placing
agent of the Placing and then forms part
of the Placing Shares for subscription
under the Placing. The Subscriber Share
has no special rights that distinguish it
from any other of the Placing Shares.
The Placing Shares are not redeemable
at the discretion of the shareholders.
The net proceeds of the Placing, after
deduction of the start-up costs of the
Company, were subsequently applied
by the Investment Manager in making
investments according to the investment
objectives, policies and restrictions of
the Company and the requirements of
the Articles of Association, the Listing
Rules and the Investment Management
Agreement. Any proceeds not deployed
have been placed on bank deposits or
invested in money market instruments or
money market funds.

Dealings in the shares of the Company
on the Stock Exchange commenced on 6
January 2011. After listing, no director of
the Company or the Investment Manager,
or the Investment Manager itself, held any
shares in the Company.

15.

rh B 5 AR B A Rk B =t
30 June 2012 201246 A30H
BEBITRA (&)

201141 A6H + 4#£303,000,000 %5
BEBEAB T L BER(EE®RNG )
RERHD1.03BTTHER T INEE
4 K {E 445 5312,090,00078 7T (1
RIS ITHSA) c AR R BETRER
fi% 7K #2 2= 30,300,0007% 7T © & B % 17 3%
{&281,790,0007% T (M R H B E MR X
24,057,224 B TLAT) © REBARGEZET
RREMNEBERENRE  TREEBEKRIE
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1% o RERG A BRREEREER - 18E
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BiZ - BUR KR4 - LARAZSRME
FHRARIGEE R R AT EZER
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rh HA 5 BR B A R R M

30 June 2012 201246 H30H

16.

NET ASSET VALUE PER SHARE

The calculation of net asset value per
share is based on the net assets of
the Company as at 30 June 2012 of
HK$243,737,228 (81 December 2011:
HK$238,378,965) and on 303,000,000
ordinary shares being in issue as at
30 June 2012 (81 December 2011:
303,000,000 ordinary share).

RELATED PARTIES
TRANSACTIONS

In addition to the related party transactions
detailed elsewhere in the interim condensed
financial statements, the Company had the
following transactions with related parties
during the current period:

Investment manager — CITIC Securities
International Investment Management
(HK) Limited

The Investment Manager is responsible
to manage, supervise and direct
the investment, disposition and re-
investment of the assets of the
Company, on a discretionary basis,
but subject to the investment objective
and restrictions of the Company. The
Investment Manager is entitled to
receive management and performance
fees for its respective services in terms
of the agreement dated 10 December
2010. Details of the fees to which
the Investment Manager is entitled
are provided in note 8 to the interim
condensed financial statements.

BT EERERR AT
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RELATED PARTIES
TRANSACTIONS (CONTINUED)

Two directors of the Company served on
the Board of Directors of the Investment
Manager for the periods ended 30 June
2012 and 2011.

Key management personnel
compensation

The directors consider the key
management personnel of the Company
comprises of its Board of Directors,
whose remuneration is shown in note
6 of the interim condensed financial
statements.

FAIR VALUE HIERARCHY

The Company uses the following
hierarchy for determining and disclosing
the fair value of financial instruments:

fair values measured based
on quoted prices (unadjusted)
in active markets for identical
assets or liabilities

Level 1:

fair values measured based
on valuation techniques
for which all inputs which
have a significant effect on
the recorded fair value are
observable, either directly or
indirectly

Level 2:

fair values measured based
on valuation techniques for
which all inputs which have
a significant effect on the
recorded fair value are not
based on observable market
data (unobservable inputs)

Level 3:

rh B 5 AR B A Rk B =t
30 June 2012 201246 A30H
BELIRS (&)

AKRAFIMBESREE2012F K 20114F6
AB0 B EHERIEEEBAEZEST SR -

TEEEASHH

EEXERR ARRIZEIBEEASBEE
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A6 e
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18. FAIR VALUE HIERARCHY 18. AFEZEH(E)
(CONTINUED)
As at 30 June 2012, the Company’s R201256F6 A30H » AR AR AFES B
financial assets at fair value through BR7BRZ & /mEEA138,287,990/8 7T
profit or loss was HK$138,287,990 (31 (2011412 A 31 H : 26,850,106 7T ) ©
December 2011: HK$26,850,106). As at R2012F 6 A30H X 2011F12 31 H -
30 June 2012 and 31 December 2011, HRE—RATEFEETHE -
all of them were classified as Level 1 fair
value measurements.
During the period ended 30 June 2012 H ZE2012%6 A30H L HiFE K& £ 2011
and the year ended 31 December 2011, F12A1BIEFE  E—RBEE-_H M
there were no transfers between Level 1 N ETETEEE - JREE S e
and Level 2 of fair value measurements, BE=H-
and no transfers into and out of Level 3.

19. APPROVAL OF THE INTERIM 19. A EARSGEARI IR AIALE
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CONDENSED FINANCIAL
STATEMENTS

The interim condensed financial statements
were approved and authorised for issue
by the Board of Directors on 16 August
2012.
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