China New Economy Fund Limited

ch 48 7 1 A PR ) )

Stock Code f% 0

2019
INTERIM REPORT
th 3 35 &




CORPORATE INFORMATION

MANAGEMENT DISCUSSION AND
ANALYSIS

OTHER INFORMATION

INTERIM CONDENSED
FINANCIAL STATEMENTS

Interim Condensed Statement of
Profit or Loss and Other
Comprehensive Income

Interim Condensed Statement of
Financial Position

Interim Condensed Statement of
Changes in Equity

Interim Condensed Statement of
Cash Flows

Notes to Interim Condensed
Financial Statements

CONTENTS

NAEH

EEENWED T

Hiv &
R B IS ER AR

A
BERkEAM
E2miER

RIS
BRI R

o0 598
L DS

SRR
RAemER

T H 8
LU
B &

H &%

33

40

41
42
43

45



Corporate Information

REEHR

BOARD OF DIRECTORS

Executive Directors

Mr. Gu Xu (Chairman and Chief Executive Officer)

Mr. Chan Cheong Yee
Non-Executive Director

Mr. Lam Chun Ho
(Resigned on 5 June 2019)

Independent Non-Executive Directors

Mr. Chong Ching Hoi
Mr. Leung Wai Lim
Mr. Pun Tit Shan
(Resigned on 5 June 2019)
Mr. Sun Boquan
(Appointed on 5 June 2019)

AUDIT COMMITTEE

Mr. Chong Ching Hoi (Chairman)
Mr. Leung Wai Lim
Mr. Lam Chun Ho

(Resigned on 5 June 2019)
Mr. Pun Tit Shan

(Resigned on 5 June 2019)
Mr. Sun Boquan

(Appointed on 5 June 2019)

REMUNERATION COMMITTEE

Mr. Chong Ching Hoi (Chairman)
Mr. Leung Wai Lim
Mr. Lam Chun Ho

(Resigned on 5 June 2019)
Mr. Pun Tit Shan

(Resigned on 5 June 2019)
Mr. Sun Boquan

(Appointed on 5 June 2019)

China New Economy Fund Limited | Interim Report 2019

Exg
BITES

BEIBSC AL (ZERTTEARE)
REZELE

FUTES

IR 5 58 A4
(MR 201946 A5 HEHT)

BYFHTES

HEel 4

PR A

EE ML
(201946 A5 B EHE)

RiAaELd
(R2019%6 A5 BEZL L)

BEREES

HESEAE (FE)
PR A
IR 5% 58 4

(201946 A5 HEHT)
B

(R 20194 6 A5 BEHT)
=l

(R2019%6 A5 BEZLT)

yMEES

HEEAE (FE)
PR A
IR 5 5 4

(R 201946 A5 HEHT)
EE A

(201946 A5 HEHT)
RiaehE

(R2019%6 A5 BEZLT)



NOMINATION COMMITTEE

Mr. Leung Wai Lim (Chairman)
Mr. Chong Ching Hoi
Mr. Lam Chun Ho

(Resigned on 5 June 2019)
Mr. Pun Tit Shan

(Resigned on 5 June 2019)
Mr. Sun Boguan

(Appointed on 5 June 2019)

COMPANY SECRETARY

Mr. Tai Man Hin Tony
(CPA, ACA, FCCA)

INVESTMENT MANAGER

China Everbright Securities (HK) Limited
24/F., Lee Garden One

33 Hysan Avenue

Causeway Bay

Hong Kong

ADMINISTRATOR

Amicorp Hong Kong Limited
Rooms 2103-4, 21/F

Wing On Centre

111 Connaught Road Central
Hong Kong

Corporate Information

DEEHR
BEEER

RWFRLEE (FE)
HEYEE

MRS & E
(720194 6 A5 HEHT)

E
(7201946 A5 HEHT)
e
(20196 A5 HEZRT)

REAME

BCE A
(B2 5HF - ACA » FCCA)

REEEA

FRXKESR (BB ERD
BB

fﬂff«ﬁ/é

BB 3357

HME—H 2448

THEEA

HEEEEERA
BE

TREEFR 1115
K EZH L
21121034 %

FEFAEEICE AR AR | PHEIERE 2019



Corporate Information

RNEER
CUSTODIAN

Bank of Communications Trustee Limited
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Management Discussion and Analysis

EEREWED

The board of directors (the “Board” or the
“Directors”) of China New Economy Fund
Limited (the “Company”) is pleased to present
the Company’s interim results for the six months
ended 30 June 2019 (the “Period”).

The Company is a closed-ended investment
company established on 1 February 2010. By
investing in both private and public enterprises
supported by the new economies of Greater
China, the Company is devoted to achieving long-
term capital appreciation for professional investors.

FINANCIAL HIGHLIGHTS

During the Period, the Company maintained a
long-term investment strategy in both public and
private equity markets. The Company held twenty-
three investments in Hong Kong-listed companies,
two investments in Australia-listed companies
and three private equities investments as of 30
June 2019. One of our major investments is in
the financial services sector focusing on the Hong
Kong market. The Company reported net loss
attributable to shareholders of HK$12,789,556
during the Period, which consisted of the net
loss in fair value of HK$8,063,123 taken on the
investment positions in the portfolio.
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Management Discussion and Analysis

The net asset value per share of the Company
slightly decreased during the Period alongside with
the slowdown in the Chinese economy and the
rising volatility of the global stock market. As at 30
June 2019, the Company reported an unaudited
net asset value of approximately HK$0.06 per
share. The net loss is mainly attributable to both
net realised loss HK$41,078,207 offset by net
unrealised gain HK$33,015,084 on financial assets
at fair value through profit or loss as a result of
stock market volatility. The Company will continue
to monitor investments cautiously due to recent
uncertain market conditions.

BUSINESS REVIEW AND PROSPECT

During the Period, factors such as the escalating
China-U.S. trade frictions resulted in major
fluctuations of the Chinese economy, which grew
at a slower pace. Nevertheless, the overall national
economy remained stable and progressive,
running within its reasonable range. According
to the data of the National Bureau of Statistics
of China, the gross domestic product (“GDP”)
of China in the first half of 2019 increased by
RMB45,093.3 billion over the corresponding
period, which represents an increase of 6.3%
compared with the first half of 2018. The GDP of
the second quarter of 2019 went up by 6.2% on a
year-to-year basis.
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Management Discussion and Analysis

EEREWED

Hang Seng Index raised 10.4% in the first half
of 2019. At the same time, Hang Seng Chinese
Enterprises Index, which raised 7.5%, performed
worse than Hang Seng Index. On the other
hand, the U.S. Federal Reserve Board cut
interest rates in July’s meetings and the tension
of China-U.S. trade war keeps weighing on the
market sentiment. Even though the negotiation
between China and the U.S. resumed at the end
of July, there were lots of uncertainties in the
market.

The Company expects that the U.S. Federal
Reserve Board will be more cautious about cutting
interest rate and there will be possibly one more
cut by the end of 2019. The Company believes
that the change in global monetary policies will
escalate the volatility in global equity market.
Therefore, the Company remains cautiously
optimistic on the prospects of securities market in
China and Hong Kong.
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Management Discussion and Analysis

The main focus of the Company is to invest in
listed securities in short to medium terms and will
continue to seek opportunities to invest in listed
companies with high potential. During the Period,
the Company has invested two new equities
which listed in Australian Securities Exchange.
Dongfang Modern Agriculture Holding Group
Limited is principally engaged in supplying premier
quality, fresh fruit and camellia in Eastern China.
Crater Gold Mining Limited is principally engaged
in producing gold and developing gold and base
metal projects in Papua New Guinea and Australia.

The Company believes private equity investments
will diversify the risk of investments and will
potentially bring greater return in long terms
with the upcoming reform alongside with listed
investments in portfolio. However, the Company
had no new private equity investment in the
Period. The Company will continue to look for
further investment opportunities in private equities
and other unlisted investments to benefit our
investors and shareholders.

The Company will continue to deploy an
investment strategy focusing on Greater China
and other global major markets. With our
professional investment and risk management
team, we are confident to capture valuable
investment opportunities to maximise profit for our
shareholders.
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Management Discussion and Analysis
EEEWED T

INVESTMENT REVIEW

Pursuant to the requirements stipulated in
Rule 21.12 of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) (the “Listing
Rules”), the Company discloses its ten largest
investments and all individual investments with
value exceeding 5% of the Company’s gross
assets with brief description of the investee
companies as follows:

At 30 June 2019

Listed Equity Securities — Hong Kong

REEE

BEEEHARSMERAA
(TBE AT B5 Em el ([E
MAREN) E21 12T E R
o ARBBEEHETEEAR
ARFEMEBEABRAR A
BEES%MWILE  BRICA
ANEIMERSMIT

R2019%6 A30H

SRS —BA

Dividend
Proportion Netasset  received/
Particular  of investee’s Unrealised ~ attributable  receivable % of gross
Place of of issued capital Market  gain/(loss) tothe  duringthe assets of the
Name of investee incorporation shares held owned Cost value recognised  Company Period  Company
#5 [3}:3 ANE REEE BARE
FEERT  FRELE AEE EHEE BR/EY agE
FRELRER HRRIEH Rt ExiA 28 wE Wi/ (58 BE BE Al
(Note 1) (Note 2)
(M3k1) (Hf3k2)
HKS'000 HK§'000 HKS'000 HK$ 000
TEn T Fhn Tt
() KinPang Holdings The Caymn Islands 36,570,000 3.66% 16,295 14,079 2216  MOP7.82 - 1450
Limited ordinary shares of milion
HK$0.01 gach
ERBRERAT F2EE 36,670000% A
BREE0OETL 78200007
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Management Discussion and Analysis
EREwWED

Dividend
Proportion Netasset  received/
Particular ~ of investee’s Unrealised ~ attributable  receivable % of gross
Place of of issued capital Market  gain/(loss) tothe  duringthe assets of the
Name of investee incorporation shares held owned Cost value recognised  Company Period ~ Company
#5 2} AE REEE 6ADR
FEBRT  FRELE AR EEE BR/RY BgE
FRELAERE HRRIEE Rt ExitH S wE ki (58 FE ke Bl
(Note 1) (Note 2)
(&) (M)
HKS'000 HK$ 000 HKS'000 HK$'000
TEn T Fhn Tt
(o) PowerFinancial Group ~ Bermuda 88,510,000 3.18% 18,776 9,205 (9571)  HKS46.64 - 948
Limited ordinary shares of milion
HK$0.01 each
EReRENARLNA FRE 88,610000% 46,640,000
BREE00 T B
ZERR
(o) Evershine Group Hong Kong 7,911,000 044% 9,783 6,487 (3.29) HKS0.54 - 6.68
Holdings Limited ordinary shares milion
KREBARERAT FE 791,000 540000
31 B
() Earthasia Intemational  The Cayman Islands 1,584,000 0.33% 6,409 6,200 (200) HKS$0.30 - 6.39
Holdings Limited ordinary shares of milion
HK$0.01 each
ZoERERARER H2ES 1,584,000 300,000
A7 BREE00 T B
ZERR
() Century Ginwa Retall Bermuda 23,916,000 208% 7,185 6,099 (1,056)  RMBB2.33 - 6.28
Holdings Limited ordinary shares of milion
HK$0.10 each
HREEHFERER BERE 23916000 ARH#
27 BREB010ET 82,330,007
2EEk
) TownHealthIntemational ~ Bermuda 29,114,000 0.39% 4183 3,144 (38691)  HKS$15.88 - 324
Medical Group Limited orclinary shares of milion
HK$0.01 each
FREARERSEAR BRE 29,114,0008% 16,880,000
A7 BREE00 T B
ZERR
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Management Discussion and Analysis
EEEWED T

Listed Equity Securities — Australia EERES BN
Net asset/ Dividend
Proportion (liability) ~ received/ % of gross
Particular of  of investee’s Unrealised ~ attributable  receivable assets
Place of issued capital Market  gain/(loss) tothe during of the
Name of investee incorporation shares held owned Cost value recognised  Company  thePeriod  Company
#5 2} 54 ARE REER AR
FEERT  FRELT 2% EEEE/ EBR/EK BgE
FRENRAR HRRIEE RitsE  ExiH 28 wE i/ (58 (BR)FE ke Al
(Note 1) (Note 2)
() (W)
HK$ 000 HK$'000 HKS'000 HK$'000
TEn T T T
{9 Dongfang Modem Australia 803,000 0.19% 3974 3612 (362  RMB5.40 - 372
Agriculture Holding ordinary shares milion
Group Limited
RPEREZERER 2 803,000 ARH#
BERAR SRR 5,400,000
(h) Crater Gold Mining Australia 35,000,000 285% 2678 2304 (874 AUD.27) - 237
Limited ordinary shares milion
vl 35,000000% (270,000)
TR A
Private Equity — British Virgin Islands ERE-RBEZES
Dividend
Proportion Netasset  received/ % of gross
Particular of ~ of investee's Unrealised ~ attributable  receivable assets
Place of issued capital Market  gain/(loss) tothe during of the
Name of investee incorporation shares held owned Cost value recognised  Company  thePeriod  Company
#5 2} 54 ARE REER AL
FEERT  FRELT AR BLEE BR/EK BgE
FREARAR HRRIEE Rt EAdH 28 wE Wi/ (58 FE ke Al
(Note 1) (Note 2)
(Htst1) (Hst2)
HKS'000 HKS'000 HKS'000 HK$ 000
TEn Thn T FEn
() Gransing Financial Group  British Virgin Islands 48 sheres of 17.52% 42,79 24,607 (18192)  HK$26.92 - 26.34
Limited USD1 each milion
SHEREEARAR HERXES BREREE 26,920,000
152 R B
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Management Discussion and Analysis
EEEWED

Private Equity — Hong Kong

LEBE-FBE

Dividend
Proportion Netasset  received/ % of gross
Particular of  of investee’s Unrealised ~ attributable  receivable assets
Place of issued capital Market  gain/(loss) tothe during of the
Name of investee incorporation shares held owned Cost value recognised  Company  thePeriod  Company
#5 2} 54 ARE REER AR
FEERT  FRELT A% EHEE BR/EK BgE
FREARAR HRRIHE Rt ExiH 28 wE Wi/ (58 FE ke Al
(Note 1) (Note 2)
() (W)
HK$ 000 HK$'000 HKS'000 HK$000
TEn T T T
) HelpUCreditFinance ~ Hong Kong 37,000 shares 19.95% 19,000 7210 (11,730) HKS7.19 - 749
Limited milion
EARBERAR o 37000 R A 7,190,000
B
At 31 December 2018 M2018E 12831 H
Listed Equity Securities — Hong Kong tEEEEE—FE
Dividend
Proportion Netasset  received/ % of gross
Particular of  of investee’s Unrealised  attributable  receivable assets
Place of issued capital Market  gain/(loss) to the during of the
Name of investee incorporation shares held owned Cost value recognised  Company theyear  Company
%5 BBR ARE REEE fAARE
fEE&T  FRELR AR BEEE BW/BY #EE
fFREARER ERRTES kit &AiA 28 nE hiE/ (8 B RE B
(Note 3) (Note 2)
(HiE3) (o)
HKS'000 HK$'000 HK$'000 HK$'000
FAR Fin Fin Fin
Kin Pang Holdings Limited The Cayman Islands 34,980,000 3.50% 16,314 14,867 (1447)  MOP7.33 - 1621
orcinary shares of milion
HKS0.01 each
BEERERAR REHE 34,980 0008 R
BREE0OET 7,330,007
AR
Power Financial Group Limited ~ Bermuda 126,400,000 4.54% 21,663 10,744 (16819 HK$65.55 - 1.72
(Formerly known as Jun Yang ordinary shares of milion
Financial Holdings Limited) HK$0.01 each
EREREEERAT BRE 126400000 65,550,000
(fiRERLBARERAR) BREG00IET o
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Management Discussion and Analysis
EEEWED T

Dividend
Proportion Netasset  received/ % of gross
Particular of ~ of investee’s Unrealised ~ attributable  receivable assets
Place of issued capital Market  gain/(loss) to the during of the
Name of investee incorporation shares held owned Cost value  recognised  Company theyear ~ Company
%4 353 A9 REEE BARA
FERT  FRELA A% ELEE CH/BY B%E
fFRENEER di)aet Rt EAHAH s wE hE/ (58 B ke Al
(Note 3) (Note 2)
(GiE#) (Bsk2)
HK$'000 HK$'000 HK$'000 HK$ 000
Fhn Fitn Tikr TEn
Evershine Group Holdings Limited ~ Hong Kong 4,047,000 0.22% 5337 5,009 (239 HK$0.31 - 556
ordinary shares milion
KREEARERAT &4 4 047,000 310000
R BT
Hanvey Group Holdings Limited  The Cayman Islands 25,960,000 260% 8,672 4543 (4129 HK$2.00 - 49
ordinary shares of milion
HK$0.01 each
EESEARERAT FeHE 25,960,000 % 2,000,000
BREEOOET BT
JERR
China Construction Bank PRC 520,000 - 3317 3,354 3 RMB4.11 - 366
Corporation ordinary shares of milion
RMBT each
HERZEIROERAT HE 520,000 ARE
EREEARBIT 411000070
ZEER
China Life Insurance Company ~ PRC 194,000 - 31% 3228 34 RMB0.06 - 352
Limited orcinary shares of milion
RMB1 each
HEABREROERAT  RE 194,000 ARE
BREBARSBIT 6000070
AR
Town Health Intemational Medical - Bermuda 29,114,000 0.39% 41835 3144 (38691)  HKS$16.03 - 343
Group Limited ordinary shares of milion
HK$0.01 each
RERRERERGRAT BEE 29,114,000 16,030,000
BREEIAT B
ZEER
Earthasla International Holdings ~~ The Cayman lslands 500,000 0.12% 1,750 2,385 635 HK$0.16 - 260
Limited ordinary shares of milion
HK$0.01 each
RERRERERERLT RSB 500,000 160,000
BREEOET BT
ZERR
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Management Discussion and Analysis
EEEWED

Private Equity — British Virgin Islands

MEBRE-RBRZHS

Dividend
Proportion Netasset  received/ % of gross
Particular of ~of investee’s Unrealised ~ attributable  receivable assets
Place of issued capital Market  gain/(loss) tothe during of the
Name of investee incorporation shares held owned Cost value recognised  Company theyear ~ Company
#E BER ARE RREE AL
FEERGT  HFRENR A2E  EEEE EW/EK #5E
FREMRER ERRIEE Ritwte  EAiH AA nE Wi/ (58) BE ke Bt
(Note 3) (Note 2)
(MEs)  (Wit2)
HK$000 HK$ 000 HK$ 000 HK$000
T TEn TEn Tt
Gransing Financial Group Limited ~ British Virgin Islands 48 shares 17.52% 42,199 24607 (18192 HK$2692 - 26,84
(Formery known as Morris of USD1 each milion
Global Group Limited)
FREREEERAT RERREE w®%ER 26,920,000
! A1 ZT 2R BT
Private Equity — Hong Kong TLERE T
Dividend
Proportion Netasset  received/ % of gross
Particular of  of investee’s Unrealised ~ attributable  receivable assets
Place of issued capital Market  gain/(loss) to the during of the
Name of investee incorporation shares held owned Cost value recognised  Company theyear ~ Company
%5 BE3 A0F REEE BARE
fiBRT  FRALA AER  EEEE BW/EK B%E
FREMREE BLiEASEY ORI v AE o b/ (58) FE RERS B
(Note 3) (Note 2)
(GiE#) (Bsk2)
HK$ 000 HK$000 HK$'000 HK$000
Tt Tt Tk TEn
Help U Credt Finance Limited Hong Kong 37,000 shares 19.95% 19,000 7210 (11,730 HK$7.19 - 793
milion
EARBERAR 3 37,0001 A 7,190,000
i
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Management Discussion and Analysis

EEENWEDN
Notes:

(1) The unrealised gain/(loss) represented the changes in fair
value of the respective investments during the Period.

2) The calculation of net assets attributable to the Company
is based on the latest published interim/annual report of
the respective investments at the end of each reporting
period.

Q) The unrealised gain/(loss) represented the changes in fair
value of the respective investments during the year ended
31 December 2018.

A brief description of the business, financial
performance and prospects of each of the
investments is as follows:

(@ Kin Pang Holdings Limited (“Kin Pang”)
is principally engaged in the provision of
building and ancillary services. The audited
profit attributable to shareholders of Kin
Pang for the year ended 31 December
2018 was approximately MOP16,835,000
and the audited net assets attributable to
shareholders of Kin Pang as at 31 December
2018 was approximately MOP213,709,000.
Kin Pang will expanding its scale of operation
through seeking opportunities in undertaking
additional building and ancillary services
projects and emergency repair services
projects. The fair value of the investment in
Kin Pang is based on quoted market bid
prices.

China New Economy Fund Limited | Interim Report 2019
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Management Discussion and Analysis

Power Financial Group Limited (“Power
Financial”) is principally engaged in
financial businesses. The unaudited loss
attributable to shareholders of Power
Financial for the six months ended 30 June
2019 was approximately HK$2,957,000
and the unaudited net assets attributable
to shareholders of Power Financial as
at 30 June 2019 was approximately
HK$1,466,681,000. Power Financial will
target for high yield bonds with short to
medium term maturities that serve as a
stable and fixed income base, providing
monetary back-up for other business
development such as securities/fund/bond
investment opportunities. The fair value of
the investment in Power Financial is based
on quoted market bid prices.

(b)

BB WD

EREBMEEEGRAA
([EEem) TE2HES
BhEETS o MBS MR R A
201946 A30H It~
18 B E(h RS BIZ B BL
£72,957,0007%8 7T -+ M #E
B & m AR =R 2019 F 6 A
R EEREERZE
BEIREL A1,466,681,000
BT RS RS TE P
EHelEEHIEAET
FETFWAERE - BESH
S EBEE BEERESEM
XBERREHESIF-
ERERITEN QAT
ERMHSHRETE -
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Management Discussion and Analysis
EEENWED

(©)

Evershine Group Holdings Limited
(“Evershine Group”) is mainly engaged
in property development and investment
business. The unaudited loss attributable
to shareholders of Evershine Group for
the six months ended 30 June 2019
was approximately HK$10,671,000 and
the unaudited net assets attributable
to shareholders of Evershine Group as
at 30 June 2019 was approximately
HK$122,308,000. The property development
and investment business will become a
significant part of Evershine Group’s business
as a whole in its future plan. Evershine
Group will continue to make tremendous
efforts in attracting potential buyers in China,
Hong Kong and Turkey in the future. The fair
value of the investment in Evershine Group is
based on quoted market bid prices.
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Management Discussion and Analysis

Earthasia International Holdings Limited
(“Earthasia”) is principally engaged in
landscape architecture in Hong Kong, the
Mainland China and the Philippines. The
audited loss attributable to shareholders of
Earthasia for the year ended 31 December
2018 was approximately HK$36,039,000
and the audited net assets attributable to
shareholders of Earthasia as at 31 December
2018 was approximately HK$91,639,000.
Earthasia will continue to explore new
business and investment opportunities that
may generate additional income to them.
As to landscape architecture and catering
segment, Earthasia believes their efforts can
broaden the revenue streams of Earthasia
and will have overall improvements in 2019.
The fair value of the investment in Earthasia
is based on quoted market bid prices.

)
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Management Discussion and Analysis
EEENWED

(e)

Century Ginwa Retail Holdings Limited
(“Century Ginwa”) is principally engaged
in store operation. The audited loss
attributable to shareholders of Century
Ginwa for the year ended 31 March 2019
was approximately RMB261,575,000
and the audited net assets attributable
to shareholders of Century Ginwa as
at 31 March 2019 was approximately
RMB3,958,271,000. Based on the
successful practice and experience of
the trendy department store and the
supermarket business of Century Ginwa,
Century Ginwa will continue to strive for
the healthy growth of scale for coverage
of second and third-tier cities. The fair
value of the investment in Century Ginwa is
based on quoted market bid prices.

China New Economy Fund Limited | Interim Report 2019

L SEEEERERA
Al ([tEaef]) T2/ =E
BRESE L IERE
HZE2019F 3 A31 HILF
ERLEEZBEAHA
K # 261,575,000 7T K tt
L ERRER2019F 3 A
31HELEEZEETE
B ANR3,958,271,000
T ERELESERTE
BEMBEMER ENKINE
BMEHRER e
PGS S — = &R
MEZEHRRENRE 1L
E -t e E/RENAF
BENERTISRETE -



Management Discussion and Analysis

Town Health International Medical Group
Limited (“Town Health”) is principally
engaged in the provision of healthcare
and dental services, managed care
business and beauty and cosmetic
medicine business. The audited profit
attributable to shareholders of Town
Health for the year ended 31 December
2018 was approximately HK$64,014,000
and the audited net assets attributable
to shareholders of Town Health as at
31 December 2018 was approximately
HK$4,071,271,000. The trading of shares
of Town Health has been suspended
since 27 November 2017. Town Health
will maintain its leading position in the
healthcare market of Hong Kong and
they will expand its healthcare business
in the PRC aiming to become the leading
corporation in healthcare industry. The fair
value of the investment in Town Health is
based on valuation by independent valuer.
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Management Discussion and Analysis
EEENWED

©)

Dongfang Modern Agriculture Holding
Group Limited (“Dongfang Modern”) is
principally engaged in supplying premier
quality, fresh fruit and camellia in Eastern
China. The audited profit attributable to
shareholders of Dongfang Modern for
the year ended 31 December 2018 was
approximately RMB405,176,000 and
the audited net assets attributable to
shareholders of Dongfang Modern as at
31 December 2018 was approximately
RMB2,843,463,000. Dongfang Modern
implemented measures to expand
production through increasing plantation
yield and efficiency, as well as improving
fruit quality. The fair value of the investment
in Dongfang Modern is based on quoted
market bid prices.
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Management Discussion and Analysis

Crater Gold Mining Limited (“Crater Gold
Mining”) is principally engaged in producing
gold and developing gold and base
metal projects in Papua New Guinea and
Australia. The audited loss attributable
to shareholders of Crater Gold Mining
for the six months ended 31 December
2018 was approximately AU$3,592,899
and the audited net liabilities attributable
to shareholders of Crater Gold Mining as
at 31 December 2018 was approximately
AU$9,343,842. Crater Gold Mining is well
positioned to continue to grow through
acquisition and improving the performance
of their existing plantations. The fair value
of the investment in Crater Gold Mining is
based on quoted market bid prices.

(h)

BB WD

Crater Gold Mining Limited
([ Crater Gold Mining |) =
ZREREMIENELA
TRBMNEEES R
BEEMEARAREBIER -
Crater Gold Mining i% 5 &
Z£2018F 12 A31H 1L <
AR EZBERLN
3,592,899 & jT ) Crater
Gold Mining f& 3 #2018
F12A31 ALK ERZ
F B E R K9,343,842 )R
7T © Crater Gold Mining &
TR ERANERRE
mEBARISNRIEIAE
B EBFE LK - Crater
Gold Mining1#& & 8 A F &
DERTISWENE -

TEHEBEREAR AR | PHHE 2019

23



24

Management Discussion and Analysis
EEENWED

Gransing Financial Group Limited
(“Gransing Financial”) is principally engaged
in provision of quality brokerage, corporate
finance, asset management, money lending
and financial adviser services to institutional
and individual investors in Hong Kong and
Mainland China through its subsidiaries.
The unaudited loss attributable to
shareholders of Gransing Financial for the
financial year ended 31 December 2018
was approximately HK$20,700,000 and
the unaudited net assets attributable to
shareholders of Gransing Financial as at
31 December 2018 was approximately
HK$153,678,000. Gransing Financial has
recently signed co-operative agreement
with state-owned enterprises in Mainland
China and it has high growth potential
with its new business. The fair value of the
investment in Gransing Financial is based
on valuation by independent valuer.
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Management Discussion and Analysis

Help U Credit Finance Limited (“Help
U”) is principally engaged in money
lending business in Hong Kong. Help U
is a licensed money lender and provides
secured and unsecured loans to both
individuals and corporations. The unaudited
loss attributable to shareholders of Help U
for the nine months ended 31 December
2018 was approximately HK$42,550,000
and the unaudited net assets attributable
to shareholders of Help U as at 31
December 2018 was approximately
HK$36,049,000. Help U remains cautious
with its future outlook due to uncertain
economic condition. The fair value of the
investment in Help U is based on valuation
by independent valuer.
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Management Discussion and Analysis

= =4 A g 2\

EEEmE DT

The top three investments with realised gain and R AEFE B EZIBKRERE

loss for the Period are summarised as below: B2=REEFMRNOT :

Top three realised gain for the Period AEE= KB EE WKE

Name of investment Realised gain

REERE OB W=
HK$'000

T
Noble Engineering Group Holdings R TR S EER 1,570
Limited BRATA
AMCO United Holding Limited ERERAERAF] 453
China Life Insurance Company A SRR 43
Limited BRAFE

Top three realised loss for the Period AEHBE=REEREE

Name of investment Realised loss

REER EE#BRER
HK$'000

FHT

Hydra Capital SPC Hydra Capital SPC 37,500

Power Financial Group Limited EHEREEERAA 4,981

Kin Pang Holdings Limited ISR AR A A 329
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Management Discussion and Analysis

LIQUIDITY, FINANCIAL RESOURCES
AND GEARING

The Company has maintained a sufficient cash
position which will allow it to capture opportunities
with promising returns in both listed and private
equities.

As at 30 June 2019, the gearing ratio, defined as
total borrowings divided by shareholders’ equities,
was 16.2% (31 December 2018: 23.4%). As at
30 June 2019, the Company has margin payables
to brokers of total HK$13,030,022 with interest
rates 12.125% per annum (31 December 2018:
HK$17,155,239 with interest rate 12.125%).

INTERIM DIVIDEND

The Directors do not recommend the payment of
any interim dividend during the Period (30 June
2018: Nil).
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Management Discussion and Analysis

EEREWED

CHARGES ON COMPANY’S ASSET
AND CONTINGENT LIABILITIES

As at 30 June 2019, the Company had pledged
Hong Kong listed securities of approximately
HK$51.3 million to secure the margin payables to
the brokers (31 December 2018: HK$48.2 million).

There were no significant contingent liabilities as at
30 June 2019 (31 December 2018: Nil).

CAPITAL STRUCTURE

On 6 January 2011, the Company completed
a share placement and a total of 303,000,000
ordinary shares of HK$0.1 each were placed
at a price of HK$1.03 per share for a total
cash consideration, excluding the related issue
expenses, for approximately HK$312.1 million.
Subsequent to the listing, the Company had
acquired additional capital by completion of rights
issue and placing of new shares under general
mandate. As at 30 June 2019, the capital of the
Company comprised of 1,388,246,794 ordinary
shares of HK$0.01 each.
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Management Discussion and Analysis

PLACING OF NEW SHARES UNDER
GENERAL MANDATE

During the Period, the Company has raised an
approximately HK$21 million, net of expense, by
way of entering into a placing agreement with
the placing agent, to place 220,000,000 placing
shares to not less than six placees which are
professional investors and independent third
parties with the Company. The placing shares are
issued at a gross price of HK$0.1 and net price of
HK$0.095 per placing shares (closing price of the
shares of the Company was HK$0.097 as at the
date of announcement) under the general mandate
granted to the Directors at the annual general
meeting of the Company held on 29 May 2018.
The Company had applied the net proceeds from
the placing for investment in line with its ordinary
course of business and the general working capital
of the Company. Details of the placing of new
shares under general mandate can be referred to
the announcements dated 18 February 2019 and
14 March 2019 respectively.

CAPITAL EXPENDITURE AND
COMMITMENT

Save as disclosed in note 20 of interim condensed
financial statements, as at 30 June 2019, the
Company made no capital expenditure or any
other commitment (31 December 2018: Nil).
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Management Discussion and Analysis

EEREWED

MATERIAL ACQUISITION AND
DISPOSAL

During the Period, the Company did not acquire
or dispose of any subsidiaries or associated
companies (31 December 2018: Nil).

USE OF PROCEEDS

The Company has twenty-eight investments as
of 30 June 2019, comprising of equity securities
listed in Hong Kong and Australia and private
equities. The largest one held by the Company
is in the financial services sector focusing in the
Hong Kong market.

The rest of the net proceeds gained will be
applied by the Board and the Investment
Manager in making investments according to the
investment objective, policies and restrictions of
the Company and the requirements of the Articles
of Association of the Company, the Listing Rules
and the investment management agreement.
Any proceeds not deployed are placed in bank
deposits or invested in money market instruments
or money market funds.
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Management Discussion and Analysis

EMPLOYEES AND REMUNERATION
POLICY

As at 30 June 2019, the Company had six full-time
employees (31 December 2018: six). All of the
Company’s employees were based in Hong Kong.

The Company establishes its remuneration policy
by making reference to the prevailing market
conditions and a performance-based reward
system and the policy is periodically reviewed.
Apart from mandatory provident fund, salaries
increment, share options and discretionary
bonuses may be awarded to employees according
to the assessment of individual performance.

The total remuneration cost incurred by the
Company for the Period was approximately
HK$1,788,419 (30 June 2018: HK$1,241,218).

FOREIGN CURRENCY
FLUCTUATION

The Board believes that foreign exchange risks are
minimal as the Company mainly uses the Hong
Kong dollars to carry out its business transactions.
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Management Discussion and Analysis

EEREWED
EVENTS AFTER REPORTING PERIOD

Change of custodian

The Company had entered into a new custodian
agreement with Bank of Communications Trustee
Limited (the “Custodian Agreement”). The former
custodian of the Company, Deutsche Bank AG,
Hong Kong Branch, ceased its service on 15
August 2019.

Under the Custodian Agreement, Bank of
Communications Trustee Limited is entitled to a
custodian fee which is calculated based on the
net asset value of the Company, at valuation
day equal to the rate 0.04% per annum. The
custodian fee is subject to a monthly minimum fee
of HK$12,500 and is payable monthly in arrears.
Details of the change of custodian can be referred
to the Company’s announcement dated 15 August
2019.
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DIRECTORS’ AND CHIEF
EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2019, none of the Directors or chief
executives of the Company had any interest or
short position in the shares, underlying shares
or debentures of the Company or any of its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(the “SFO”)) as recorded in the register required
to be kept by the Company pursuant to section
352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules.

Other Information
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Other Information

HiwE

SUBSTANTIAL SHAREHOLDERS’/
OTHER PERSON’S INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2019, the following persons (other
than the Directors or chief executives of the
Company) had interests or short positions in the
shares or underlying shares of the Company which
were recorded in the register required to be kept
by the Company pursuant to section 336 of the
SFO:

FTERR HEMALTRER
DREBRD 2R R
KB

M2019F6 A30H U AL
(BEHARREBZITHAER
SN RARA B 2 B D s AB R R 1B
REEREESLIBEIENSE
BBHEEBRRARNRETFTHE
ZBEMAZERSIAE

Long positions in the ordinary shares of RARABREREECIETZ
HK$0.01 each of the Company (the “Shares”) TERKRH+T (RG] 2HA&
Approximate
Number of % of issued
Capacity shares held Number of share capital
in which shares (Direct shares held of the
Name of shareholder are held interests)  (Indirect interests) Company
HARE
fERERE  AEEORE BEARE
RR#% ARG 254 (ERER) (BiER) ZBAEA
Kwok Shun Tim Interest in controlled corporation - 137,599,604 9.91
) B (Note 1)
I4E REiEER (&)
Morris Global Capital Limited Benefical owner 137,599,604 - 991
&N
Wang Xin Beneﬂ_cia\ owner 135,186,628 - 9.74
IR &N
Quasar Global Selection SPC Fund- Beneficial owner - 132,540,000 954
Shenzhen Qianhai Glory Fund SP (
SRRIREETALLTES-  EaRA\
RIFRERREES BV AL
Quasar Investment Management (Cayman] - Investment manager 132,540,000 - 9.54
Limited ‘ (Note 2)
BAREER(RE)ERAT RERE (o)
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Notes:

1. Morris Global Capital Limited (“MGC”) is wholly owned by
Mr. Kwok Shun Tim (“Mr. Kwok”). Therefore, Mr. Kwok
is deemed to be interested in the 137,599,664 shares of
the Company held by in MGC.

2. Quasar Investment Management (Cayman) Limited is the
investment manager of Quasar Global Selection SPC
Fund-Shenzhen Qianhai Glory Fund SP (“Quasar Fund”)
and is thereby deemed to have an interest in the shares
in which Quasar Fund is interested.

Save as disclosed above, as at 30 June 2019,
the Company has not been notified by any
other persons (other than the Directors or chief
executives of the Company, whose interests
are set out in the section “Directors’ and chief
executives’ interests and short positions in shares
and underlying shares and debentures”) who
had interests or short positions in the shares or
underlying shares of the Company which are
required to be recorded in the register required to
be kept by the Company under section 336 of the
SFO.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES AND DEBENTURES

At no time during the Period was the Company a
party to any arrangement to enable the Directors
of the Company or their respective spouses or
children under 18 years of age to acquire benefits
by means of the acquisition of shares in, or
debentures of, the Company or any other body
corporate.

Other Information
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Other Information

HiwE

CHANGES IN INFORMATION OF EEEREXR

DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, 1R #& - #7 B 85 13.51B(1) & -
the changes in information of Directors of the ARQAAERERNALQF 2018
Company subsequent to the date of the 2018 FH R A BE 2 BT EH WO T ¢
Annual Report of the Company are set out below:

Name of Director

ESHSR

Details of Change
BB

Mr. Gu Xu

REIBSEAE

Mr. Lam Chun Ho

MIRZ T4

Mr. Pun Tit Shan

EFeEbis

Mr. Sun Boguan

Fazis

Ceased to be independent non-executive director of
COSCO SHIPPING Development Co., Ltd. (2866.HK)
with effect from 20 August 2019

BE2019F8 20 B R T HEEHERGELXREKRNEBER
A 7A)(2866.HK) BB IEHITEE

Ceased to be non-executive director of the Company
with effect from 5 June 2019
B2019F 6 AS AT BEERRRINERNITES

Ceased to be independent non-executive director with
effect from 5 June 2019

B2019F6 A6 HBTHBEERARGNBILIERNITE
=

Appointed as independent non-executive director of the
Company with effect from 5 June 2019

B2019F6 A5 HREZERARNAINE LINTE
=3
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PURCHASE, SALE OR REDEMPTION
OF THE LISTED SHARES OF THE
COMPANY

The Company has not purchased, sold or
redeemed any of the Company’s shares during the
Period.

CORPORATE GOVERNANCE
PRACTICES

The Company has applied most of the principles
set out in the Corporate Governance Code
(the “CG Code”) contained in Appendix 14 to
the Listing Rules. The Board is of the view that
throughout the Period, the Company was in
compliance with the code provisions as set out in
the CG Code, save and except for code provision
A.2.1 which stipulates the roles of Chairman and
Chief Executive should be separated.

Code provision A.2.1 stipulates that the roles
of Chairman and Chief Executive should be
separate and should not be performed by the
same individual. Throughout the Period, Mr. Gu Xu
has been both the Chairman and Chief Executive
Officer of the Company. He provides leadership to
the Board and is responsible for the Company’s
business development and daily management
generally. The Board believes that vesting the roles
of both Chairman and Chief Executive Officer in
the same individual can provide the Company with
strong and consistent leadership and allow for
effective and efficient planning and implementation
of business decisions and strategies. The Board
believes that the balance of power and authority is
adequately ensured by the operations of the Board
which comprises experienced and high-calibre
individuals, with three of them being independent
non-executive Directors.
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Other Information

HiwE

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as its
own code of conduct for dealing in securities of the
Company by the Directors. Having made specific
enquiry to all the Directors of the Company, all the
Directors confirmed that they had complied with
the required standard of dealings as set out in the
Model Code throughout the Period.

AUDIT COMMITTEE

The Audit Committee currently comprises three
independent non-executive Directors, namely
Mr. Chong Ching Hoi (being the chairman with
professional qualifications in accountancy), Mr.
Leung Wai Lim and Mr. Sun Boquan.

The main duties of the Audit Committee are
to assist the Board in reviewing the financial
information and reporting process, risk
management and internal control systems, audit
plan and relationship with external auditors
and arrangements to enable employees of the
Company to raise, in confidence, concerns about
possible improprieties in financial reporting, internal
control or other matters of the Company.

The unaudited interim financial information and
the interim report of the Company for the Period
have been reviewed by the Audit Committee of the
Company.
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SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained the prescribed
public float under the Listing Rules, based on
the information that is publicly available to the
Company and within the knowledge of the
Directors, throughout the six months ended 30
June 2019.

PUBLICATION OF INTERIM REPORT

The interim report of the Company for the
Period containing all the applicable information
required by the Listing Rules will be dispatched
to the shareholders of the Company and made
available for review on the websites of the Stock
Exchange (www.hkexnews.hk) and the Company
(www.chinaneweconomyfund.com) in due course.

By order of the Board
China New Economy Fund Limited

Gu Xu
Chairman, Chief Executive Officer and
Executive Director

Hong Kong, 29 August 2019
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Interim Condensed Statement of Profit or Loss and Other Comprehensive Income

= 2 2
FHIS BB R HuE2E W SRR
For the six months ended 30 June 2019 &£ 201946 A 30 H IF/~1E A
For the six For the six
monthsended  months ended
30 June 2019 30 June 2018
HE20195F HZ2018F
68300 I 6A30HIE
~EA ~MEA
(Unaudited) (Unaudited)
(REER) (REER)
Notes HK$ HK$
&t BT BT
REVENUE WA 4 2,702,633 2,600,343
Net changes in fair value of financial AT BB BERIIEZ
assets at fair value through SHEECLATERY
profit or loss FE 5 (8,063,123) (16,716,301)
Other operating expenses Hih g% (6,812,254)  (12,414,547)
OPERATING EXPENSE EERY (12,172,744) (26,530,505)
Finance costs KA 6(a) (616,812) (1,926,440)
LOSS BEFORE TAX BB AR 6(o) (12,789,556) (28,456,945)
Income tax FE® 9 - -
LOSS AND TOTAL ANRERERBAEARE
COMPREHENSIVE LOSS FOR EFHABERZEBE
THE PERIOD ATTRIBUTABLE #“E
TO ORDINARY EQUITY
HOLDERS OF THE COMPANY (12,789,556) (28,456,945)
LOSS PER SHARE ATTRIBUTABLE A2 R EEREEARE
TO ORDINARY EQUITY EERER
HOLDERS OF THE COMPANY 10
- Basic - &K (0.01) (0.03)
- Diluted -4 (0.01) (0.03)
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Interim Condensed Statement of Financial Position

P A RS BA B IS AR AR

As at 30 June 2019 72201946 5 30 H

30 June 31 December
2019 2018
20194 20185
6A30F 12A31H
(Unaudited) (Audited)
(REEH) (BER)
Notes HK$ HKS
P 3t BT B
NON-CURRENT ASSETS ERBEE
Deposits B 289,980 216,175
Right-of-use asset EREAE 298,139 -
Total non-current assets FRBEELE 588,119 216,175
CURRENT ASSETS RBEE
Prepayments ENFE 567,799 564,493
Amount due from brokers [T 23 150,786 2,271,370
Financial assets at fair value through &Q?@LLTEH%
profit or loss JEREE 11 94,737,296 85,856,636
Cash and cash equivalents BelhBe5E 12 1,055,267 2,787,626
Total current assets RBEERE 96,511,148 91,480,125
CURRENT LIABILITIES REBAE
Other payables and accruals HtbERZ IE&JT&‘ FBHE 13 1,989,119 1,293,827
Amount due to brokers EfEaz 14 13,030,022 17,155,439
Amount due to a related company ﬁ WW%Q 15 160,000 80,000
Lease liabilities REAR 153,649 -
Total current liabilities TEAERE 15,332,790 18,529,266
NET CURRENT ASSETS RBEERE 81,178,358 72,950,859
TOTAL ASSETS LESS CURRENT ZEZEREHERE
LIABILITIES 81,766,477 73,167,034
NON-CURRENT LIABILITIES *RBERE
Lease liabilties HEaRE 160,693 -
NET ASSETS EEFE 81,605,784 73,167,034
EQUITY B
Issued capital BETRE 16 13,882,468 11,682,468
Reserves f#1E 67,723,316 61,484,566
Total equity EnBE 81,605,784 73,167,034
NET ASSET VALUE PER SHARE ~SREERE 0.06 0.06
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Interim Condensed Statement of Changes in Equity

AR E R

For the six months ended 30 June 2019 &£ 201946 A 30 H IF/~1E A

Issued Share Distributable Accumulated
capital premium reserve losses Total
BEARA  RORE TAKREE  RHEE &3t
HKS HKS HKS$ HKS HKS
BT BT BT e BT
At1 January 2019 R2019E151A 11,682,468 108,512,129 15,427,143  (62,454,706) 73,167,034
Shares issued during the Period SR E #4781 2,200,000 19,800,000 - - 22,000,000
Share issue expenses BOE5T - (,69%) - - (T71,6%)
Total comprehensive expenses A HF2ER X 5%
for the Period - - - (12,789,556) (12,789,556)
At 30 June 2019 R2019E6A30H
(unaudtec) (RiE2R) 13,882,468 127,540,435 15,427,143+ (15,244,262 81,605,784
At1 January 2018 R2018E151A 389,415,599 255,273,132 - (526,500,055 118,179,676
Shares issued during the period  SME#17K (3 194,707,798 (146,030,849) - - 48676949
Share issue expenses BOEL5T - (730,154) - - (730,154)
Total comprehensive expenses N2 EE T B8
for the period - - - (28456,945)  (28,456,945)
At 30 June 2018 R2018E6A30H
(unaudtec) (RiE2R) 584,123,307 108512,129" (554,986,000 137,660,526

These reserve accounts comprise the reserves of
HK$67,723,316 (30 June 2018: negative reserves
HK$446,453,871) in the interim condensed statement of

financial position.
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Interim Condensed Statement of Cash Flows

hHIRBAR SR E R

For the six months ended 30 June 2019 &£ 201946 A30 H IF/~1E A

For the six For the six
monthsended  months ended
30 June 2019 30 June 2018
HE20195F HZ2018F
68308 Lt 6A30HIE
~MEA ~MEA
(Unaudited) (Unaudited)
(REER) (REER)

Notes HK$ HK$
fisE BT B
CASH FLOWS FROM OPERATING 2 EZHFI S HERE
ACTIVITIES
Loss before tax RRAEE (12,789,556)  (28,456,945)
Adjustments for: FASNELEE
Finance cost BB A 616,812 1,926,440
Bank interest income RITFBYA 4 (15,645) (345)
Payments for purchase of financial ~~ BE XA TFEEB
assets at fair value through BaRiR a8
profit or loss BEZRR (38,156,088)  (257,987,745)
Proceeds from sale of financial HERNTERR
assets at fair value through BaiEz 28
profit or loss BEMBVE 21,855,354  285916,218
Net realised loss on financial assets (A T A BIES
at fair value through profit or loss SR eRAE
ERBRTE 5 41,078,207 9,162,349
Net unrealised (gain)/loss on BATEERER
financial assets at fair value Sz eRERE
through profit or loss RER (Wa),/
ERRE 5 (33,015,084) 7,553,952
Depreciation expenses HERZ 12,962 -
Net foreign exchange loss/(gain) MNEEE,/ (Kas)
e 71,150 (44,469)
(20,335,888) 18,069,455
Increase in prepayments, other BRFIE - HthER
receivables and deposits FEREREM (77,109) (281,613)
Decrease in amount due from brokers  JE AR ﬁE RIB D 2,156,584 5,732,645
(Decrease)/increase in amount dug to & 4842 7B (FiD) /
brokers #m (4,881,618) 71,455
Increase/(decrease) in other payables £ FE ZUALE M,/
(RS ) 695,293 (616,810)
Increase in amount due to arelated  JE{T —FEIBEEE A A
company I 80,000 -
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Interim Condensed Statement of Cash Flows

=
FHIFRR RS RER
For the six months ended 30 June 2019 & £ 20194 6 A 30 H 1L/~ & A
For the six For the six
monthsended  months ended
30 June 2019 30 June 2018
HZ2019F HZ2018F
68300 I 6A30H IF
~MEA ~EA
(Unaudited) (Unaudited)
(RBEH) (RiEEZ)
Notes HK$ HK$
fisE BT BT
Cash (used in)/generated from 2E () /FEHE
operations (22,362,738) 22,975,130
Bank interest received BIERITHE 15,644 345
Net cash flows (used inl/generated 2 &EE8) (F7/8) /Fi5
from operating activities HemeFE (22,347,094) 22,975,475
CASHFLOW FROMFINANCING BEZEBfiEvEERE
ACTIVITIES
Proceeds from issuance of shares #7177 FT G708 22,000,000 48,676,949
Share issue expenses ROETHRY (771,694) (730,154)
Interest paid B E (613,571) (822,309)
Repayment of borrowings BEREE - (68,080,451)
Cash flow generated from/(used i) ~ B&EEIFTS,/ (FTFR)
financing activities Be 20,614,735 (20,955,965)
NET (DECREASE)/INCREASEIN BREREELZE(HY)/
CASH AND CASH EQUIVALENTS  #iFE (1,732,359) 2,019,510
Cash and cash equivalents at HURe LR %A
beginning of period 2,787,626 3,653,633
CASH AND CASH EQUIVALENTS HiXkBR&RBEEE
AT END OF PERIOD 1,055,267 5,673,143
ANALYSIS OF BALANCES OF RERRESEEHIN
CASH AND CASH EQUIVALENTS
Cash at bank BIRE 12 1,055,267 5,673,143
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Notes to Interim Condensed Financial Statements

o 347 T B B R R R P R

30 June 2019 201946 H30H

CORPORATION INFORMATION

The Company was incorporated in the
Cayman lIslands on 1 February 2010 under
the Companies Law of the Cayman Islands
as an exempted company with limited
liability. The Company was established for
the purpose of acting as a closed-ended
investment company.

The Company’s registered office is at P.O.
Box 309, Ugland House, South Church
Street, George Town, Grand Cayman KY1-
1104, Cayman Islands. The principal place
of business of the Company is at Unit 702,
7/F., 135 Bonham Strand Trade Centre, 135
Bonham Strand, Sheung Wan, Hong Kong.

The principal investment objective of the
Company is to achieve long-term capital
appreciation through globally investing in
both private and public enterprises that have
demonstrated the ability to manufacture a
product or deliver a service that is supported
by the economies of Mainland China, Hong
Kong, Macau and Taiwan. During the
Period, the Company’s investment activities
are managed by China Everbright Securities
(HK) Limited (the “Investment Manager”).
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Notes to Interim Condensed Financial Statements

R B R R Y R

30 June 2019 201946 A30H
2.1 BASIS OF PREPARATION

The unaudited interim condensed financial
statements for the six months ended
30 June 2019 have been prepared in
accordance with International Accounting
Standards (“IAS”) 34 Interim Financial
Reporting and the applicable disclosure
requirements of Appendix 16 of the Listing
Rules. They have been prepared under the
historical cost convention, except for the
financial assets at fair value through profit
or loss which have been measured at fair
values. The interim condensed financial
statements are presented in Hong Kong
dollars (“HK$”) except when otherwise
indicated.

The preparation of interim financial
statements in conformity with IAS 34
requires management to make judgments,
estimates and assumptions that affect
the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual
results may differ from these estimates.

The interim condensed financial statements
do not include all the information and
disclosures required in the annual financial
statements, and should be read in
conjunction with the Company’s annual
financial statements for the year ended 31
December 2018.

China New Economy Fund Limited | Interim Report 2019
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Notes to Interim Condensed Financial Statements

o 347 T B B R R R P R

30 June 2019 201946 H30H

2.2 CHANGES IN ACCOUNTING 22 B EREXRBEEZE

POLICY AND DISCLOSURES

The accounting policies adopted in the
preparation of the interim condensed
financial statements are consistent with
those used in the preparation of the
Company’s annual financial statements
for the year ended 31 December 2018,
except for the adoption of new and revised
International Financial Reporting Standards
(“IFRSs”) as noted below. The Company
has not early adopted any other standard,
interpretation or amendment that has been
issued but is not yet effective.

The Company has adopted the following

new and revised IFRSs for the first time for

the current period’s unaudited condensed

financial statements:

Amendments to IFRS 9 Prepayment Features with
Negative Compensation

IFRS 16 Leases

Amendments to IAS 19 Plan Amendment, Curtailment or
Settlement

Long-term interests in Associates
and Joint Ventures

IFRIC 23 Uncertainty over Income Tax
Treatments

Amendments to IFRS 3, IFRS 11,
IAS 12 and IAS 23

Amendments to IAS 28

Annual Improvements
2015-2017 Cycle
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Notes to Interim Condensed Financial Statements

R B R R Y R

30 June 2019 201946 A30H

2.2 CHANGES IN ACCOUNTING
POLICY AND DISCLOSURES
(CONTINUED)

Other than as explained below regarding
the impact of IFRS 16 Leases, the new and
revised standards are not relevant to the
preparation of the Company’s unaudited
interim condensed financial statements. The
nature and impact of the new and revised

IFRSs are described below:

IFRS 16 supersedes IAS 17 Leases, IFRIC 4
Determining whether an Arrangement
contains a Lease, SIC-15 Operating
Leases — Incentives and SIC 27 Evaluating
the Substance of Transactions Involving
the Legal Form of a Lease. The standard
sets out the principles for the recognition,
measurement, presentation and disclosure
of leases and requires lessees to account for
all leases under a single on-balance sheet

model.

Lessor accounting under IFRS 16 is
substantially unchanged from IAS 17.
Lessors will continue to classify leases as
either operating or finance leases using
similar principles as in IAS 17. Therefore,
IFRS 16 did not have any financial impact on

leases where the Company is the lessor.
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Notes to Interim Condensed Financial Statements

o 347 T B B R R R P R

30 June 2019 201946 H30H

2.2 CHANGES IN ACCOUNTING 22 B EREXRBEEZE

POLICY AND DISCLOSURES
(CONTINUED)

The Company adopted IFRS 16 using
the modified retrospective method of
adoption with the date of initial application
of 1 January 2019. Under this method, the
standard is applied retrospectively with
the cumulative effect of initial adoption as
an adjustment to the opening balance of
retained earnings at 1 January 2019, and the
comparative information for 2018 was not
restated and continues to be reported under
IAS 17.

New definition of a lease

Under IFRS 16, a contract is, or contains
a lease if the contract conveys a right to
control the use of an identified asset for a
period of time in exchange for consideration.
Control is conveyed where the customer has
both the right to obtain substantially all of the
economic benefits from use of the identified
asset and the right to direct the use of the
identified asset. The Company elected
to use the transition practical expedient
allowing the standard to be applied only to
contracts that were previously identified as
leases applying IAS 17 and IFRIC 4 at the
date of initial application. Contracts that
were not identified as leases under IAS 17
and IFRIC 4 were not reassessed. Therefore,
the definition of a lease under IFRS 16 has
been applied only to contracts entered into
or changed on or after 1 January 2019.
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Notes to Interim Condensed Financial Statements

R B R R Y R

30 June 2019 201946 A30H

2.2 CHANGES IN ACCOUNTING

POLICY AND DISCLOSURES
(CONTINUED)

New definition of a lease (Continued)

At inception or on reassessment of a
contract that contains a lease component,
the Company allocates the consideration in
the contract to each lease and non-lease
component on the basis of their stand-alone
prices.

As a lessee - Leases previously
classified as operating leases

Nature of the effect of adoption of
IFRS 16

The Company has lease contract for office
premises. As a lessee, the Company
previously classified leases as either finance
leases or operating leases based on the
assessment of whether the lease transferred
substantially all the rewards and risks of
ownership of assets to the Company. Under
IFRS 16, the Company applies a single
approach to recognise and measure right-
of-use assets and lease liabilities for all
leases, except for two elective exemptions
for leases of low value assets (elected on a
lease by lease basis) and short-term leases
(elected by class of underlying asset). The
Company has elected not to recognise
right-of-use assets and lease liabilities for (i)
leases of low-value assets; and (i) leases,
that at the commencement date, have a
lease term of 12 months or less. Instead, the
Company recognises the lease payments
associated with those leases as an expense
on a straight-line basis over the lease term.
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Notes to Interim Condensed Financial Statements

o 347 T B B R R R P R

30 June 2019 201946 H30H

2.2 CHANGES IN ACCOUNTING 22 B EREXRBEEZE

POLICY AND DISCLOSURES
(CONTINUED)

As a lessee - Leases previously
classified as operating leases
(Continued)

Impacts on transition

Lease liabilities at 1 January 2019 were
recognised based on the present value of
the remaining lease payments, discounted
using the incremental borrowing rate at 1
January 2019 and included in lease liabilities.

The right-of-use assets were measured at
the amount of the lease liability, adjusted
by the amount of any prepaid or accrued
lease payments relating to the lease
recognised in the statement of financial
position immediately before 1 January 2019.
All these assets were assessed for any
impairment based on IAS 36 on that date.
The Company elected to present the right-
of-use assets separately in the statement of
financial position.

In adoption of IFRS 16, the Company did
not recognise lease liabilities in relation to
leases which had previously been classified
as “operating leases” under the principles
of IAS 17 Leases due to all these operating
leases are short-term lease contract.
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2.2 CHANGES IN ACCOUNTING

22 B EHERKEZE

POLICY AND DISCLOSURES (&)
(CONTINUED)
As a lessee - Leases previously ERBEBA-KAISER
classified as operating leases rEHENHEE (FE)
(Continued)
Impacts on transition (Continued) BEZE (E)
The lease liabilities as at 1 January R2019F1A1HMEE
2019 reconciled to the operating lease B EFEHM2018F 12 A31H
commitments as at 31 December 2018 is as R4 E T EAERNE RN
follows: N
(Unaudited)
(REBER)
HK$
BT

Operating lease commitments as at
31 December 2018
Less: Commitments relating to short-term
leases and those leases with a
remaining lease term ending on
or before 31 December 2019

Lease liabilities as at 1 January 2019
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30 June 2019 201946 H30H

2.2 CHANGES IN ACCOUNTING 22 B EREXRBEEZE

POLICY AND DISCLOSURES
(CONTINUED)

Summary of new accounting policies

The accounting policy for leases as
disclosed in the annual financial statements
for the year ended 31 December 2018 is
replaced with the following new accounting
policies upon adoption of IFRS 16 from 1
January 2019:

Right-of-use assets

Right-of-use assets are recognised at the
commencement date of the lease. Right-
of-use assets are measured at cost, less
any accumulated depreciation and any
impairment losses, and adjusted for any
remeasurement of lease liabilities. The cost
of right-of-use assets includes the amount
of lease liabilities recognised, initial direct
costs incurred, and lease payments made
at or before the commencement date less
any lease incentives received. Unless the
Company is reasonably certain to obtain
ownership of the leased asset at the end
of the lease term, the recognised right-of-
use assets are depreciated on a straight-
line basis over the shorter of the estimated
useful life and the lease term.

X (%)
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2.2 CHANGES IN ACCOUNTING

POLICY AND DISCLOSURES
(CONTINUED)

Summary of new accounting policies
(Continued)

Lease liabilities

Lease liabilities are recognised at the
commencement date of the lease at
the present value of lease payments to
be made over the lease term. The lease
payments include fixed payments (including
in-substance fixed payments) less any
lease incentives receivable, variable lease
payments that depend on an index or a
rate, and amounts expected to be paid
under residual value guarantees. The lease
payments also include the exercise price of
a purchase option reasonably certain to be
exercised by the Company and payments
of penalties for termination of a lease, if the
lease term reflects the Company exercising
the option to terminate. The variable lease
payments that do not depend on an index or
a rate are recognised as an expense in the
period in which the event or condition that
triggers the payment occurs.
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30 June 2019 201946 H30H

2.2 CHANGES IN ACCOUNTING 22 B EREXRBEEZE

POLICY AND DISCLOSURES
(CONTINUED)

Summary of new accounting policies
(Continued)

Lease liabilities (Continued)

In calculating the present value of lease
payments, the Company uses the
incremental borrowing rate at the lease
commencement date if the interest
rate implicit in the lease is not readily
determinable. After the commencement
date, the amount of lease liabilities is
increased to reflect the accretion of interest
and reduced for the lease payments
made. In addition, the carrying amount of
lease liabilities is remeasured if there is a
modification, a change in the lease term,
a change in the insubstance fixed lease
payments or a change in assessment to
purchase the underlying asset.

Short-term leases and leases of low-
value assets

The Company applies the short-term lease
recognition exemption to its short-term
leases of office premises (i.e., those leases
that have a lease term of 12 months or less
from the commencement date and do not
contain a purchase option). Lease payments
on short-term leases is recognised as
expense on a straight-line basis over the
lease term.
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2.2 CHANGES IN ACCOUNTING
POLICY AND DISCLOSURES
(CONTINUED)

Significant judgement in determining
the lease term of contracts with renewal
options

The Company determines the lease term
as the non-cancellable term of the lease,
together with any periods covered by an
option to extend the lease if it is reasonably
certain to be exercised, or any periods
covered by an option to terminate the lease,
if it is reasonably certain not to be exercised.
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30 June 2019 201946 H30H

2.2 CHANGES IN ACCOUNTING 22 B EREXRBEEZE

POLICY AND DISCLOSURES
(CONTINUED)

X (%)

Amounts recognised in the interim RAHEARERRRR
condensed statement of financial BRRHEMEEKRARSP
position and profit or loss and other BRNEE

comprehensive income

The carrying amounts of the Company’s

XA R R

right-of-use assets and lease liabilities and EEAEEAENERAEE
the movement during the Period are as MR ERRE g
follow:
Right-of-use
assets
EREEE
Office Lease
premises liabilities
WAEYE HEARE
HK$ HK$
BT BT
As at 1 January 2019 R2019F151H
(unaudited) (REBER) - -
Addition NE 311,101 311,101
Depreciation expense NERZ (12,962) =
Interest expense FERAX - 3,241
Payments 3R - =
As at 30 June 2019 R2019%6 B30 H 298,139 314,342

The Company recognised rental expenses
from short-term leases of HK$176,422 for
the six months ended 30 June 2019.

HE20194 6 A30H
WEREAR - ARQaE#ER
ERHEENEeRT A
176,422 7 7T o
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30 June 2019 201946 A30H

2.3 ISSUED BUT NOT YET

EFFECTIVE INTERNATIONAL
FINANCIAL REPORTING
STANDARDS

The Company has not early applied the
following new or amended IFRSs that have
been issued but are not yet effective.

IFRS 17 Insurance Contracts?
Amendments to IFRS 3 Definition of a Business'

Amendments to IFRS 10 Sale or Contribution of
and IAS 28 Assets between an
Investor and its Associate
or Joint Venture®
Amendmentsto IAS 1 Definition of Material’
and IAS 8

! Effective for annual periods beginning on or after
1 January 2020

2 Effective for annual periods beginning on or after
1 January 2021
s No mandatory effective date yet determined but

available for adoption

The Company is in the process of making
an assessment of the impact of adopting the
above new, revised or amended standards
to the Company but is not yet in a position
to state whether those amendments to
standards would have a significant impact
on the Company’s accounting policies and
presentation of the financial statements.
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o 347 T B B R R R P R

3. OPERATING SEGMENT
INFORMATION

For management purposes, the Company
is organised into business units based on
the categories of investments. During the
periods ended 30 June 2019 and 2018,
the Company has two reportable operating
segments as follows:
Listed securities - Investments in equity securities
listed on relevant stock exchange

Unlisted securities - Investments in private equity
funds and private equities

Further details of the Company’s investments
are included in note 11.

The following is an analysis of the Company’s
results by operating segment:

30 June 2019 201946 A 30 A
3. BEoHER

MEEBEEMmME @ AAF
BEEERRNE HEK
B RNEE2019F &
201846 A 30 H IFHifE -
KAFEHEEATRER 2
maeEHE
LmEH - RER ME
BEFR

ﬁﬁimﬁﬁé
SR A

FEMESF - RERAE
BREEER
LERiE

BRAARRRENE—F
FIBENE

AT RREEDBEAR
BIRAEPTIEZ D

Listed Unlisted
securities securities Total
&% ELmREF @t
HK$ HK$ HK$
BT BT B
For the six months ended HZE2019F6 7308
30 June 2019 IE~EA
(unaudited) (REER)
Segment results DEEE (8,063,123) - (8,063,129
Bank interest income FAFBMA 15,645
Unallocated expenses RABRR (4,742,078)
Loss before tax BHAIEE (12,789,556)
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30 June 2019 201946 A30H

3. OPERATING SEGMENT
INFORMATION (CONTINUED)

Listed Unlisted
securities securities Total
ImES  ELWmEH @
HKS HK$ HK$
B BT B
For the six months ended EHZ201846 730K
30 June 2018 IE~EA
(unaudited) (REER)
Segment results R E (30467,789) 15351486 (15,116,303
Bank interest income RITRB A 345
Unallocated expenses FARRE (13,340,987)
Loss before tax WA E (28,456,945)

For the six months ended 30 June 2019
and 2018, segment results represented
the net loss on fair values of listed equity
securities, unlisted private equity funds and
private equities classified as financial assets
at fair value through profit or loss and the
corresponding interest income as well as
dividend income earned by each segment
without the allocation of administrative
expenses, finance costs, interest income
from bank deposits and investment

manager’s fees.
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o 347 T B B R R R P R

30 June 2019 201946 H30H

3. OPERATING SEGMENT
INFORMATION (CONTINUED)

As management considers the Company’s
nature of business to be investment trading
and there are no major customers, no
information regarding major customers or
segment revenue is presented.

The following is an analysis of the Company’s
assets and liabilities by operating segment:

3.

REDHER (&)

HREEERSARADN
EBHERREEHAY
BITEEP  HHMEZ7
BRTXTZ2EPH D #BA
HEF o

AT RREEDBHEAR
RIEERBBMEZ DM

Listed Unlisted

securities securities Total

twE%E  FLmES @zt

HK$ HK$ HK$
B BT B

61,684,296 33,053,000 94,737,296

As at 30 June 2019 12019F6 A30H
(Unaudiited) (REEZ)

Segment assets: PHEE :

Financial assets at fair value BATEERERNE
through profit o loss LEREE

Unallocated assets KOREE

Total assets BEBE

Liabilties: IR

Unallocated liabilties KoEEEE

Total liabllties BEBE

2,361,971

97,099,267

15,493,483

15,493,483
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30 June 2019 201946 A30H

3. OPERATING SEGMENT
INFORMATION (CONTINUED)

Listed Unlisted
securities securities Total
IhEs  ELWES B
HKS HK$ HK$
B BT BT

As at 31 December 2018 12018512 A31H
(audited) (857

Segment assets: NEEE -

Financial assets at fair value BRATERBERYR
through profit or loss LEREE

Unallocated assets ROREE

Total assets BELE

Liabilties: B

Unallocated liabilties RAOEBE

Total liabilties BEL%E

For the purpose of monitoring segment
performance and allocating resources
between segments, all assets are allocated
to reportable segments other than deposits,
right-of-use asset, prepayments, amount
due from brokers and cash and cash
equivalents.
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30 June 2019 201946 H30H

4. REVENUE 4. WA
An analysis of revenue is as follows: WASHTIAT -
For the six For the six
months ended  months ended
30 June 2019 30 June 2018
BZE2019% HE2018%F
6H30H Lt 63081
~E A ~EA
(Unaudited) (Unaudited
(REER) (REER)
HK$ HK$
BT BT
Dividend income from private equity 7.5 A& 1A% 8 U A - 1,599,998
Bank interest income BITF BUA 15,645 345
Income from profit guarantee AR E R 2,686,988 1,000,000
2,702,633 2,600,343
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30 June 2019 201946 A 30 A
5. NET CHANGES IN FAIR VALUE 5. BAFEZBEZRT

OF FINANCIAL ASSETS AT FAIR ReemMEEZAF
VALUE THROUGH PROFIT OR EEEFE
LOSS

Listed Unlisted

securities securities Total
tHEE  ELmEE -
HK$ HK$ HKS
BT BT BT
For the six months ended HZ2019F6 4308
30 June 2019 (unaudited) IERER (REER)
Net realised loss on financial BLATEERBRIR
assets at fair value through CREAECERER
profit or loss FE (3,578,207)  (37,500,000)  (41,078,207)
Net unrealised (l0ss)/gain on BATEERERIIEL
financial assets at falr value CRAERER
through profit or loss (B8) / WzFE (4,484916) 37,500,000 33,015,084
Total net realised and unrealised ~ sFAEREAZEEER
loss included in profit or loss RERBREFE (8,063,123) - (8,063,123)
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30 June 2019 201946 A 30 A
5. NET CHANGE IN FAIR VALUE 5. BAFEZBEZRT

OF FINANCIAL ASSETS AT FAIR ReemEEZAF
VALUE THROUGH PROFIT OR B2 FE (&)
LOSS (CONTINUED)
Listed Unlisted
securities securities Total
IhEs  ELTES @3t
HKS$ HKS HK$
BT BT BT
For the six months ended EHZ201846A30H
30 June 2018 (unaudited) IERER (REER)

Net realised (0ss)/gain on financial KA TFERBBREIE
assets at fair value through SHEECER

profit or loss (BR)/ haEE (23,703828) 14541479  (9,162,349)
Net unrealised loss on financial ¥ A (B BB
assets at far value through RremEERY
profit or loss BEBRFE (6,763,961) (789,991)  (7,553,952)

Total net realised and unredlised st ABRENZ

(loss)/gain included in BERRAER
profit or loss (B1B) /W=t
FE (30,467,789 13,751,488 (16,716,301)
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30 June 2019 201946 A30H

6. LOSS BEFORE TAX 6. KRBIAIEIE
The Company’s loss before tax is arrived at AR ZBRIATE R &
after charging: MR AR IEBEDY :
For the six For the six

months ended  months ended
30 June 2019 30 June 2018
BZ2019% HE2018%F
6H30H It 6H30H1E
~ER ~EA
(Unaudited) (Unaudited)
(REERK) (REEER)

() Finance costs (@) BIFSRA
Interest on other borrowings HiEg 2 F8 613,571 822,309
Interest on notes and borrowings ~ ZEEREEZFIS = 1,104,131
Interest on lease liability MEBEZHME 3,241 -

616,812 1,926,440
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30 June 2019 201946 H30H

LOSS BEFORE TAX 6. KMBAIEE (&)
(CONTINUED)
For the six For the six
months ended  months ended
30June 2019 30 June 2018
BZ2019% HZE20185
6H30H Lt 6A308 I
7~ M8 A ~ER
(Unaudited) (Unaudited)
(REER) (REER)
(b) Other items b) EfIEE
Directors’ remuneration by
- Fees -He 669,550 678,000
- Other emoluments —-Hifle - -
669,550 678,000
Staff cost (excluding directors’ BIMA(TEE
remuneration) EEME) 1,788,419 1,241,218
Investment management fee REERE
(Note 8) (Hi3E8) 480,000 480,000
Foreign exchange loss, net SNEEE - FE 77,150 -
Auditors’ remuneration ZEMmE 365,000 425,000
Minimum operating lease BBENEZRE
payments in respect of RERERR
properties 204,568 357,544
Consultancy fee BHE 63,000 378,000
Legal and professional fees EERBEAT
ER 824,158 1,794,018
Depreciation of right-of-use FREEENE
asset 12,962 -
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30 June 2019 201946 A30H

7.

INTERIM DIVIDEND

The Board has resolved not to pay any
interim dividend in respect of the current
reporting period (30 June 2018: Nil).

FEES
Administration fee

Amicorp Hong Kong Limited (the
“Administrator”) is entitled to receive an
administration fee which is calculated based
on the net asset value of the Company at
valuation day equal to the rate of 0.11% per
annum.

The administration fee is subject to a
monthly minimum fee of USD8,000 plus
7% disbursement charge for the period
from 1 January 2019 to 31 May 2019 and
USD4,000 plus 7% disbursement charge
from 1 June 2019 (30 June 2018: USD8,000
plus 7% disbursement charge) and is
payable monthly in arrears.

The administration fee for the Period is
HK$369,286 (30 June 2018: HK$415,210).
As at 30 June 2019, an administration
fee of HK$100,579 (31 December
2018: HK$67,041) was payable to the
Administrator.
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30 June 2019 201946 H30H

FEES (CONTINUED)

Custodian fee

Deutsche Bank AG, Hong Kong Branch (the
“Custodian”) is entitled to a custodian fee
which is calculated based on the net asset
value of the Company at valuation day equal
to the rate of 0.02% per annum.

The custodian fee is subject to a monthly
minimum fee of USD3,750 (30 June 2018:
USD2,500) and is payable monthly in
arrears.

The custodian fee for the Period is
HK$166,631 (30 June 2018: HK$118,205).
As at 30 June 2019, a custodian fee
of HK$29,306 (31 December 2018:
HK$29,370) was payable to the Custodian.

Management fee

The Investment Manager is entitled to a
monthly management fee of HK$80,000
(30 June 2018: HK$80,000) and payable
monthly in arrears.

The management fee for the Period is
HK$480,000 (30 June 2018: HK$480,000).
As at 30 June 2019, a management fee
of HK$160,000 (31 December 2018:
HK$80,000) was payable to the Investment
Manager.

8.

06 )]

% ERITEBDITUFE
}\J) ERWETESE -
ERBEEREFAR
ARGEEBRBEEFEZ

0.02% &1 & -

HEBAYXEAREKER
3,7503 7T (20184 6 A 30
H :2,500%70) f9R &7A
REAREX -

AHEFEE & 5166,631
7t (20186 A308 -
118,205 JT) ° 122019
F6A30H FEEE
29,3067 7T (2018 F 12 A
318 : 29,3707 7T) JE{F
FEEA °

EEE

REEBRABRKDNE
AR%E1E % 580,000%
ot (201846 A 308 :
80,0004 7t) KZER T H
BIESZ T -

A HifE B 1 & & 480,000
T (20186 A 308 -
480,000 JT) ° F2 2019
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30 June 2019 201946 A30H

9.

TAXATION

The Company calculates the period income
tax expenses using the tax rate that would
be applicable to the expected total annual
earnings.

Cayman Islands

Under the current Cayman Islands law, there
are no income tax, corporation tax, capital
gains tax or any other kinds of tax on profits
or gains or tax in the nature of estate duty
or inheritance tax currently in effect. The
Company received an undertaking from the
Governor-in-Council of the Cayman Islands
to the effect that, for a period of twenty years
from the date of the undertaking, no law that
is hereafter enacted in the Cayman Islands
imposing any tax on income will be levied on
the Company.

Hong Kong

Hong Kong Profits Tax is calculated at
16.5% (30 June 2018: 16.5%) of the
estimated assessable profit arising in Hong
Kong for the Period.

No provision for Hong Kong Profits Tax has
been made in the financial statements as the
Company did not generate any assessable
profit for the Period.
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30 June 2019 201946 H30H

10.

TAXATION (CONTINUED)

Hong Kong (Continued)

Deferred tax is provided, using the liability
method, on all temporary differences at the
end of the reporting period between the
tax bases of assets and liabilities and their
carrying amounts for financial reporting
purposes.

LOSS PER SHARE
ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS
OF THE COMPANY

The calculation of basic and diluted loss per
share amount is based on the Company’s
loss of HK$12,789,556 (30 June 2018:
$28,456,945) for the Period attributable
to ordinary equity holders of the Company
and the weighted average number of
ordinary shares in issue during the Period of
1,299,517,512 (30 June 2018: 983,220,559
ordinary shares), as adjusted to reflect the
impact of placing completed on 14 March
2019.

9.

10.

PR (%)
&8 ()

BT IRT R AIR BEE
RREMREEERAE
H o0 B B R R (R B 75 R
WEREE 2 HH A TR
HEZRRIEL A -

AAmEBEERES
AEBEBRER

BRARREEBENU
RAGEREDITEEA
JEMGAHRM A QA E B
12,789,556 7% 7T (2018 4F
6 A30H : 28,456,945
Bor) RAHMEB B
TE B TS H
1,299,517,512 % (2018 4
6 A 30 R : 983,220,559 i%
Tl GTESE Y E
YE H 38 2 BA = Bt 72 2019
FIAM4AHEREENT

s,
Z
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R B R R Y R

30 June 2019 201946 A30H

11. FINANCIAL ASSETS AT FAIR 1. EAFEEBERY
VALUE THROUGH PROFIT OR RetRmEE
LOSS
30 June 31 December
2019 2018
2019 2018
6H30H 12A31H
(Unaudited) (Audited)
(REER) (&%)
HK$ HKS
BT BT
Listed equity securities TiEEES
- Hong Kong -&% 51,576,768 48,612,324
Listed equity securities L ES
- Australia —EN 5,916,216 -
Suspended listed equity securities EEEE 2 FTEDES
- Hong Kong —-&% 4,191,312 4,191,312
Investments in private equities BERFLERE
— British Virgin Islands - RBRIHS 24,607,000 24,607,000
Investments in private equities BERLERE
~ Hong Kong -5 8,446,000 8,446,000

The listed equity securities were classified
as held for trading and their fair values are
determined based on the quoted market
bid prices available on the relevant stock
exchanges at the end of the reporting
period.
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o 347 T B B R R R P R

30 June 2019 201946 H30H

11.

FINANCIAL ASSETS AT FAIR
VALUE THROUGH PROFIT OR
LOSS (CONTINUED)

The above investments in private equities
were classified as held for trading and their
values are determined based on valuation
techniques for which inputs that have a
significant effect on the recorded fair value
are not based on observable market data
(unobservable inputs).

Movement in net unrealised gain on financial
assets held for trading of HK$33,015,084
has been recognised in profit or loss in the
interim condensed statement of profit or loss
and other comprehensive income (30 June
2018: net loss HK$7,553,952).

11.

BAVEERBERS
RzEBMEE (B)

NERBREREDER
FIFEEREBEDRE
B EH (3 FER & AT 8
EMBEEIBAERC
AERG AR HAFE
AERBEARE)EE -

BIEEBE oREERE
IR W 25 /5 58 33,015,084 78
7T (20186 A30H : 5
18 $%87,553,952870) 2
BN EHBRERER
HEh 2R RANER -
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R B R R Y R

30 June 2019 201946 A30H

12.

13.

CASH AND CASH EQUIVALENTS 12. & RB&£%EE
30June 31 December
2019 2018
2019 F 20184
6H30H 12A31H
(Unaudited) (Audited)
(REER) (&%)
HK$ HK$
BT BT
Cash at banks RITRE 1,055,267 2,787,626
Cash at banks earn interest at floating rates IRITIESTIUNERFHIR

based on daily bank deposit rates. The cash
at banks is placed with DBS Bank (Hong
Kong) Limited, Deutsche Bank AG, Hong
Kong Branch and Public Bank (Hong Kong)
Limited.

OTHER PAYABLES AND
ACCRUALS

As at 30 June 2019 and 31 December 2018,
the other payables are non-interest-bearing
and have an average term of less than three
months.
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30 June 2019 201946 H30H

14.

15.

AMOUNT DUE TO BROKERS

As at 30 June 2019, amount due to brokers
include HK$13,030,022 (31 December
2018: HK$17,155,239) of margin payable
to a broker with interest rates 12.5% per
annum. As at 30 June 2019, the Company
had pledged Hong Kong listed securities of
approximately HK$51 million to secure the
margin payables to the broker (31 December
2018: HK$48 million).

AMOUNT DUE TO A RELATED
COMPANY

As at 30 June 2019 and 31 December
2018, the amount due to a related company
represents management fee payable to the
Investment Manager. The payable is non-
interest bearing and has a repayment term
of less than one month.

14.

15.

B EERE

R2019%6 8308 ' [E
R4 40 318 B 18 FE 19 48
4R 4 13,080,022 %8
7T (2018412 A31 H :
17,155,239 L) * % 1R
BEEFNER125E -
B2019%F6 H30H * AR
RIEMIEES EWEFL
51,000,0007% 7t (20184
12 A 31 H : 48,000,000
PETT) AR B A 52 8 40
ZIRBEE -

FEA — BB R 2 B
15

MW20194%6 A30H &
2018F 12 A31H « S
— & BB D B TR A 5 E A
RETEBEANEES -
FE A SRIB M FI B 8 3K
BRR VR —EA -
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R B R R Y R

30 June 2019 201946 A30H

16. ISSUED CAPITAL 16. B EITRA
Number of Nominal
shares amount
BHEE HfE
HKS
BT
Issued and fully paid BETRER
Ordinary shares as at R201966A30H 2
30 June 2019 TR 1,388,246,794 13,882,468
Ordinary shares as at R2018F12A31HZ
31 December 2018 @R 1,168,246,794 11,682,468
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o 347 T B B R R R P R

30 June 2019 201946 H30H
16. ISSUED CAPITAL (CONTINUED) 16. T {74 ()

A summary of movements in the Company’s AR EBE LT -
share capital is as follows:

Number of Share
shares in Issued premium
issue capital account Total
L
RG8E  BERORE  ROEER Eh)
HKS HKS HKS
B B B
At 1 January 2018 R2018F1A18 778831198 389415500 255,273,132 644,688,731
Rights issue with bonus issue £ RAL IR
(Note (a) (GETE) 380415506 194707798 (146030849 48676949
Capital reduction RAHIE - (572,440,929) - (572,440,929)
Share issue expenses RA%HEY - - (730,154) (730,154)
At 31 December 2018 0185124318
(audited) (#2H%) 168,246,704 11,682,468 108512129 120,194,507
Placing (Note (o) & (Wi b)) 220,000,000 2200000 19,800,000 22,000,000
Share Issue expenses R EaEx - - (771,694) (771,694)
730 June 2019 Ro019E6 308
(unaudted) (rigzn) 1388,246,704 13882468 127540435 141,422,003
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R B R R Y R

30 June 2019 201946 A30H
16. ISSUED CAPITAL (CONTINUED)

Notes:

(@)

On 27 March 2018, a total of 97,353,899 ordinary
shares at par value of HK$0.50 per share and
292,061,697 bonus shares were issued for a
total cash consideration, before the related issue
expenses, of HK$48,676,950. The issued and
fully paid capital of the Company was increased
to HK$584,123,397, before deducting the rights
issue expenses of HK$730,154.

On 14 March 2019, a total of 220,000,000
ordinary shares of HK$0.01 each were placed
at a price of HK$0.10 per share (the “Placing
Shares”) for a total cash consideration, before
the related issue expense, of HK$22,000,000.
The issued and fully paid capital of the Company
was increased to HK$13,882,468 and resulted
in a share premium of HK$19,800,000, before
deducting the share placement expense of
HK$771,694. The net proceeds of the Placing
Shares, after deduction of the costs of the
Company, were subsequently applied for
the investment in line with its ordinary course
of business and pursuant to the investment
objectives of the Company and for the general
working capital of the Company to meet the
running expenses of the Company such as rental
and staff costs.

17. NET ASSET VALUE PER SHARE

The calculation of net asset value per share
is based on the net assets of the Company
as at 30 June 2019 of HK$81,605,784 (31
December 2018: HK$73,167,034) and on
1,388,246,794 ordinary shares being in
issue as at 30 June 2019 (31 December
2018: 1,168,246,794 ordinary shares).

China New Economy Fund Limited | Interim Report 2019

16. ERTRA (&)

17.

BT -

(@)

R20185F3A27H AR
7] 217 & 97,353,899 (%
FREME0L0E L LiE
% K2 292,061,697 X ALY -
IR & R(E (FNBR A R &
1TF X A1) & 48,676,950
I o NA R BT RS
T2 M& AN 3% = 584,123,397
BL(MBEBRAX
730,154 % JLA) °

R2019F3A14H » &
ARIRERER010ET
fil & 4 ££220,000,000 %
SREECONETLHNY
Ak ((REkHm]) - L&
mEReRE NKRAER
% 17 B 3 A1) 22,000,000
BIL e RARIMBHITR
SR I AN 18 %2 13,882,468
BT E ARG EE R
19,800,000 7 7t (1 B %
MRS R X 771,604 7T
A1) o BE & B9 B FT 3 K
BFE (MBRARAHK
&) BEREBEARRR
EHEARFEEREE
BRBEZIRE  EARA
NE—REEE D A
AQRZEEML (A
S REIKAR) -

BREERE

EREEFEDEAR
AR 20196 A30H
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o 347 T B B R R R P R

30 June 2019 201946 H30H

18. RELATED PARTY 18. BB AR S

TRANSACTIONS

In addition to the related party transactions
detailed elsewhere in the interim condensed
financial statements, the Company had the
following transactions with related parties
during the Period:

Investment Manager - China Everbright
Securities (HK) Limited

The Investment Manager is responsible to
manage, supervise and direct the investment,
disposition and re-investment of the assets
of the Company, on a discretionary basis,
but subject to the investment objective and
restrictions of the Company. The Investment
Manager is entitled to receive management
fees for its respective services in terms of
the agreement dated 30 December 2016.
Details of the fees to which the Investment
Manager is entitled are provided in note 8 to
the interim condensed financial statements.

The Directors consider the key management
personnel of the Company comprise of its
Board of Directors, whose remuneration is
shown in note 6 to the interim condensed
financial statements.

PR B R M R
b BB R BV BB U5 X2
S AR R AR HA R B2 7
BT HETT T FIRX 5

REEEBA-PEXAE
#(BEB)ARAF

HEERBABENRE
MEEE 18 EBEK
BRARNREENRE
EENBIRE  HASTAK
NEIRERE BIZ KRR H 4
RIWEEM AE2016
F12A30B F5TMiHE
153 BREREEHOS
EHRBWREREE -5
BREERAGRIDNE
FA 1B R R HA R BA B 7S
AR EES -

EEZRR ARAREEE
BABBEHEZEX
8 REZHMM A
FRBA TS SRR P 316
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R B R R Y R

30 June 2019 201946 A30H
19. FAIR VALUE MEASUREMENT

(@) Fair value hierarchy

The Company uses the following
hierarchy for determining and
disclosing the fair value of financial
instruments:

Level 1 - Quoted (unadjusted)
market prices in active
markets for identical
assets or liabilities

Level 2 - Valuation techniques
for which the lowest
level input that is
significant to the fair
value measurement
is directly or indirectly
observable

Level 3 - Valuation techniques
for which the lowest
level of input that is
significant to the fair
value measurement is
unobservable

China New Economy Fund Limited | Interim Report 2019
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o 347 T B B R R R P R

30 June 2019 201946 H30H

19. FAIR VALUE MEASUREMENT 19. QXF{EE (F)
(CONTINUED)

(@) Fair value hierarchy (Continued) (@) 2DFEZERE)
30 June 2019 (Unaudited)
201956 430 A (REEH)
Level 1 Level2 Level 3 Total
%-1 %24 L] it
HKS HKS$ HKS$ HKS$
BT BT BT BT

Financial assefs at far valie  RATFEAEBHER
through proft o loss: Sl eRAE

Listed L
- Equity securites ~EnEs 57,492,984 - 4191312 61,684,206
Unlisted E)
- Private equty fund -LEREES - - - -
- Private equities -EhE - - 33053000 33,053,000

57,492,984 - 31244312 94,731,296
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Notes to Interim Condensed Financial Statements

R B R R Y R

30 June 2019 201946 A30H

19. FAIR VALUE MEASUREMENT AEEFTE (&)
(CONTINUED)
(a) Fair value hierarchy (Continued) (@) 2FEEHRGE
31 December 2018 (Audited)
018F12 31 B (HEH)
Level 1 Level 2 Level 3 Total
£-R £-8 2= @it
HK$ HK$ HK$ HK$
B B B B
Financial assets at fair valie  RATFEABER
through proft o loss: Sl eRAE
Listed L
- Equity securities ~-ERES 48,612,324 - 4,191,312 52,803,636
Unlisted LM
- Private equty funds -LEREES - -
- Private equities -EhE - - 33053000 33,053,000
18612324 - FM310 858566%

When fair values of listed and quoted
investments at the reporting date are
based on quoted market prices in
active market, without any deduction
for transaction costs, the instruments
are within Level 1 of the hierarchy.
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o 347 T B B R R R P R

30 June 2019 201946 A 30 A
19. XFEFE (&)

19. FAIR VALUE MEASUREMENT
(CONTINUED)

(a)

Fair value hierarchy (Continued)

When fair values of equity securities at
the reporting date represent quoted
prices in market that are considered
less than active or consensus prices
derived by third parties using valuation
techniques where all significant inputs
are directly or indirectly observable
from market data, those equity
securities are included within Level 2
of the hierarchy.

For all other financial instruments,
the Company determines fair value
using valuation techniques. Valuations
are the responsibility of the Board.
The valuation of investments in the
suspended listed equity securities,
private equity funds and the private
equities are performed by management
of the Company and reviewed by
the investment committee of the
Company. The investment committee
considers the appropriateness of the
valuation method and inputs, and may
request alternative valuation methods
applied to support the valuation arising
from the method chosen. Any changes
in valuation methods are discussed
and agreed with the Board.

(@)

DFEER ()

MR RE A2 4
mEHFZAFER
REMNERTSEH
HE KEZAHE
BEERm (FrE
EEZPAEHAE
EXEERTISH
BHRER)SLHME
BoAZIABR
EME_M -

MTEHEM SR T
AifME ARQFMRE
AHERTEE R
FE-HEDNEE
EEMREME-EF
BEEZFTHER
F MEBREES
RILEBEZRE
HEE T B AR A
EIEEET AL
HMARAKEERZE
eEH -REZRE
EERMEENER
WAENSEMKE -
TeRREMEM
HETEAZFR
IRATE R T OA M E
HHEE - EAE
BHEE2HHEE
EZens kAR -
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R B R R Y R

30 June 2019 201946 A30H

19. FAIR VALUE MEASUREMENT
(CONTINUED)

(@) Fair value hierarchy (Continued)

The fair value of suspended
investments which do not resume
trading in a short period of time
subsequent to year end, for which
there is an absence of quoted price,
was estimated by the management
using guideline publicly traded
comparable method (“GPTC”) or
adjusted net assets value (“Adjusted
NAV”) method, as appropriate.
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30 June 2019 201946 A 30 A
19. XFEFE (&)

19. FAIR VALUE MEASUREMENT
(CONTINUED)

(a)

Fair value hierarchy (Continued)

In the GPTC method, the fair value is
based on prices of stocks of similar
companies which are trading in a
public market. A “value measure”,
which is usually a multiple computed
by dividing the price of the guideline
company’s stock as at the valuation
date by some relevant economic
variable observed or calculated from
the guideline company’s financial
statements, is then applied to the
investee’s economic variable and the
resultant valuation is then adjusted
by a marketability discount to arrive
at the fair value measurement of
the suspended investments. Such
valuation methods are generally
accepted in the industry. The model
incorporates unobservable data inputs,
which include market value of invested
capital multiples and the marketability
discount ratio.

(@)

DFEER ()

ERREBEANELR
BiESIEF - RF
BTy AL R R
NGIR N Svi B
EERARE-[E
BAEIBEE @
B8 Kt E A
R N D
BB KD ER
Bk DA 5% #5 5| & &)
M BERERPERE
SETEMBHNET
HEgEEH &
BREANRERET
GO R 2 QU :
HEENEERET
SRBETTREE
USHEFEEL
BREN RN TFEFE
ZHEEEEARD
R BB
AERZEEAE
(BHREAEEARN
MELETSRAE
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R B R R Y R

30 June 2019 201946 A30H

19. FAIR VALUE MEASUREMENT
(CONTINUED)

(a)

Fair value hierarchy (Continued)

The investments in the private
equity funds are not quoted in an
active market. Transactions in such
investments do not occur on regular
basis. The Company uses the net
asset values (“NAV”) of the funds
to determine the fair value of the
investments held as the Company
determined that their NAV were
determined on a fair value basis and
NAV per unit of equity represented the
price in which shareholders of the fund
could subscribe for and redeem from
the funds.
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30 June 2019 201946 A 30 A
DNFEFE ()

19. FAIR VALUE MEASUREMENT
(CONTINUED)

(a)

Fair value hierarchy (Continued)

The Company invested in private
equities which are not quoted in an
active market. The fair value of the
private equities at 31 December
2018 have been arrived at on the
basis of a valuation carried out as at
that date by independent qualified
professional valuer not connected
with the Company. The valuation
of the investments in these private
entities used discounted cash flow
(“DCF”) projections under income
approach based on estimates made
by management of the Company and
Adjusted NAV method under cost
approach as appropriate and are
within level 3 of fair value hierarchy.

A DCF analysis involves forecasting the
appropriate future cash flow streams
over an appropriate period and then
discounting it back to a present value
at an appropriate discount rate. This
discount rate should consider the time
value of money, inflation, and the risk
inherent in ownership of the asset or
security interest being valued.

(@)

DFEER ()

KN F TS E &AL
5 R IR OE BB
TSI ERE -
R 20184 12 A 31
A AERENA
FTEDBERERRD
EIRIZ:: 370k A
AEEREEGHER
Rz BEH 8k E
ARESE -RZE
M“$mz&§ﬁ
BEERARD

@E%Wﬁ%zw
=ERAMBER S
w(TBRRBE 2w
FEOB R AR 4R K AR
KARABREEFE
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MBEEREERAITS
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30 June 2019 201946 A30H

19. FAIR VALUE MEASUREMENT
(CONTINUED)

(a)

Fair value hierarchy (Continued)

The Adjusted NAV method calls for
a summation of the fair values of all
assets belonging to an entity and a
reduction of that aggregate by the fair
values of that entity’s total liabilities.
The fair value is represented by the
adjusted book value of total assets
net of liabilities owed to any person
other than the beneficial owners of the
subject company, after adjusting for
any necessary discounts or premiums
to the book values of the assets and
liabilities to reflect their market values.

China New Economy Fund Limited | Interim Report 2019

19. XA FEFE (#)

(@)

DFEER ()

HBREEREIE
BEN—HEEN
E2HEENRNFE
B & A AR AR
ERERAGBRR
MAFEFE -2
FEEEEAEN
RERBRARE
mBER ALASMEM
ALTZBERZE
HAEEREE XD
REENMBER®T
BZEMBEMEA
ok it (B 1F 38 DA
[RERETE °



Notes to Interim Condensed Financial Statements

o 347 T B B R R R P R

30 June 2019 201946 A 30 A
19. XFEFE (&)

19. FAIR VALUE MEASUREMENT
(CONTINUED)

(a)

Fair value hierarchy (Continued)

There is a change in valuation
technique during the year ended
31 December 2018 for one of the
private equities held by the Company
as investment, from an income
approach used for the valuation
as at 31 December 2017 to a cost
approach used for the valuation as
at 31 December 2018. During the
year, the private equity investee did
not earn sufficient income to cover its
interest expenses and other operating
expenses, and the Company was
unable to estimate with reasonable
certainty whether the investee would
be likely to generate such surplus
income during the projection period.
Since the forecasting of future
economic benefits to be generated
from continuous operations of
the investee became less reliably
determinable, the Company
considered that the use of income
approach for fair value measurement of
the investment is no longer appropriate
for this valuation. Moreover, as that
private equity investee is a financial
institution, most of its assets are, and
its liabilities are, monetary in nature.
The independent qualified professional
valuer considered that the Adjusted
NAV method is the most appropriate
method for this valuation.

(@)

DFEER ()
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30 June 2019 201946 A30H

19. FAIR VALUE MEASUREMENT
(CONTINUED)

(@) Fair value hierarchy (Continued)

The movements in fair value
measurements in Level 3 during the
Period are as follows:

19. XA FEFE (#)

(@) 2AFESEHRE

ABMEE=HAT
I ERBIOT -

30June 31 December

2019 2018
2019 20184
6830H 12A31H
(Unaudited) (Audited)
(REER) (g %=%)
HK$ HK$
BT BT
At 1 January m1A1H 37,244,312 113,366,362
Purchases BE - -
Sales HE - (52,585,950
Transfer from Level 1o Level 3 R E—REREE =4 - -
Total loss recognised in profit — WMEZE NFER 2 518
and loss “E - (23,536,100)
At 30 June 2019 (unaudited) 72201946 A 30 H
and 31 December 2018 (RE=ERZ) 20185
(audited) 12 A31 B (f2%#%) 37,244,312 37,244,312

During the Period, there were no
transfers into or out of Level 1, Level 2
and Level 3 of fair value measurement.
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30 June 2019 201946 H30H

19. FAIR VALUE MEASUREMENT
(CONTINUED)

(b) Fair value of financial assets and
liabilities carried at other than fair
value

All financial assets and liabilities are
carried at amounts not materially
different from their fair values as at 30
June 2019 and 31 December 2018.

20. COMMITMENTS

The Company had the total future lease
payments under the tenancy agreement
falling due at the end of the reporting period
approximately as follows:

19.

20.

DNFEFE ()

(b) HAFEUNIE
meMAERARK
WATE

201946 A30H
N 20184F 12 A 31
B FESREE
FEBBEHUEATF
EREETANE R
HIER ©

Z3
RIERK - AR ARE

S T ARREEN KA
B HBERBMOLT

30June 31 December

2019 2018

20195 20186

6H30H 12A31H

(Unaudited) (Audited)

(REER) (lg&2)

HK$ HKS

BT BT

Within one year —FR - 176,000
In the second year E-F - -
- 176,000

FEFAEEICE AR AR | PHEIERE 2019

91



92

Notes to Interim Condensed Financial Statements

R B R R Y R

30 June 2019 201946 A30H

21.

22.

EVENTS AFTER REPORTING
PERIOD

Change of custodian

The Company had entered into a new
custodian agreement with Bank of
Communications Trustee Limited (the
“Custodian Agreement”) to provide custody
services to the Company. The former
custodian of the Company, Deutsche Bank
AG, Hong Kong Branch, has ceased its
service on 15 August 2019.

Under the Custodian Agreement, Bank of
Communications Trustee Limited is entitled
to a custodian fee which is calculated based
on the net asset value of the Company, at
valuation day equal to the rate 0.04% per
annum. The custodian fee is subject to a
monthly minimum fee of HK$12,500 and is
payable monthly in arrears. Details of the
change of custodian can be referred to the
Company’s announcement dated 15 August
2019.

APPROVAL OF THE INTERIM
CONDENSED FINANCIAL
STATEMENTS

The interim condensed financial statements
were approved and authorised for issue by
the Board on 29 August 2019.
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