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Management Discussion and Analysis

B EF D AT

The board of directors (the “Board” or the
“Directors”) of China New Economy Fund Limited
(the “Company”) are pleased to present the
Company’s interim results for the six months ended
30 June 2014 (the “Period”).

The Company is a closed-ended investment
company established on 1 February 2010. By
investing in both private and public enterprises
supported by the new economies of Greater China,
the Company is devoted to achieving long-term
capital appreciation for professional investors.

FINANCIAL HIGHLIGHTS

During the Period, the Company adopted a
long-term investment strategy in both public
and private equity markets. The Company held
eight investments in listed companies and one
investment in private equity as of 30 June 2014,
in which the largest one is in the information
technology sector focusing on the Hong Kong
market. The Company reported net profit
attributable to shareholders of HK$69,637,712
during the Period, which consisted of the net
unrealized gain of HK$110,293,595 arising
from the net mark to market gains taken on the
investment positions in the portfolio.

The net asset value of the Company increased
significantly during the Period despite the
slowdown in the Chinese economy and the rising
volatility of the global stock market. As at 30 June
2014, the Company reported an unaudited net
asset value of approximately HK$1.07 per share.
The upswing was due to net unrealized mark to
market valuation of HK$110,293,595 and offset
by the net realized loss of HK$23,209,720 taken
on the investment positions in the portfolio. The
Company will continue to monitor investments
cautiously and expect a surge in its valuation as
market conditions improve.

hEFBEREERAR(ARR N EFE (&
FE REFMAREARFEE 201456 A
30 HUE/ME A ([ARH3RE ) 2 R Hi%4E o

RAFR—RKNR20105F2 A1 BRI FHRIE
BARA o BRRER AP ERRITEE T 2T
ARRZLEE  ARABNNREEREENS
REBEARIL(E -

MBHE

RAER » ARARR LT RALERZETSRIUE
ERIR A BRS - AN QRN 201456 A30HEBA
HEMRARRERFE —HLSRERE - £
RARFBAEZER—BEAZINEEMSNEM
BHZAR BR o A2 B 5 25 HA A 8145 AR SR P 45 41 A
69,637,712/87C * AR BIERASFIREREE
T EHE 2 FWES M E £ 2 R IR WS FE
110,293,595 # 7T

BEPELCERERDHRENSINRES - &
NEVEEFERABRE ARG - K 201456 A
308 AR RS AREEZEEFENTR1.07
BT e BRI MRNEA R IREREEERERIE
TEFHE 2 (A 1E)FE 110,293,595 7 7T R E
B 85 18 % (8 23,209,720 78 TLFT 2L © AN 2 B
AR AT A TR B E BT R E A
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Management Discussion and Analysis

BEEWED T

BUSINESS REVIEW

During the Period, the Chinese Government
was dedicated to reforming its credit-backed
growth model by tightening liquidity in the
domestic market so as to achieve sustainable
growth. Coupled with an uncertain global
economy and weaker external demand,
China experienced a progressive slowdown
in economic growth. According to the data
of the National Bureau of Statistics, in the
first half of 2014, China’s gross domestic
product recorded an increase of 7.4% over
the corresponding period the year before,
representing a decline of 0.2% compared with
the first half of 2013.

The Hong Kong economy and stock market
were inevitably affected. In the first half of 2014,
the Hang Seng Index and Hang Seng China
Enterprises Index were down by 0.5% and
4.4% respectively. Faced with the weak stock
market, the Company deployed a timely and
appropriate investment approach in response
to the ever-changing market sentiment and
government policy so that net assets under
its management during the Period recorded a
substantial increase. The most significant gain
of our investment portfolio came from Finsoft
Corporation (stock code: 8018), amounting to
HK$90,659,250. Our held-to-maturity listed
debt securities also contributed significantly to
the Company’s revenue with attractive yields
to maturity. The Company will continue its
comprehensive risk management strategy with
an aim to achieve stable returns on investments
for shareholders.

EBERE
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TFE0.2% ©

EBEBERBREMB A BE TR FE -
2014F F¥F - EARHREEFRMEREES
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Management Discussion and Analysis

B EF D AT

Details of the Company’s financial assets at fair ~ ANATIE A EFEIBIEEY|EY S aEEEE
value through profit or loss are as follows:

At 30 June 2014

Listed equity securities — Hong Kong

agn T
A2014%6 830H

FiEEESs B

Proportion Netasset/  Dividend
of (liability) ~ received/ % of net
Particular  investee’s Unrealized attributable  receivable assets
ofissued capital gain/(loss) tothe  during the of the
Name of Place of shares  owned recognized ~ Company Period ~ Company
investee incorporation held  HEH Market EBEZX AN AREE  ERDE
fiRg ift FEEET  REM Cost  vaue %BME/ EEEE/ B/ EETE
DEER R EUE -] B mE (BE) (BRIFE BURE Aok
(Note 1)~ (Note2)
(W) (W)
HK$'000  HKS'000  HKS'000 HK$'000
Thn TR TEx TR
) CIL Holdings Bermuda 80,000,000  3.186% 8,800 8,720 (B0  HKS$1.20 - 269
Limited BRE ordinary milion
ERERERLE shares of 1,200,000
HKS0.01 each AT
80,000,000
SREEN0AT
LR
o) Nanjing Sinolife The People’s 10000000  1193% 21000 18300 (2,700 RMB2.19 - 565
United Republic H shares of milion
Company of China RMB0.10 ARE
Limited [the *PRC’) each 2,190,000
ARRERS hE ARAAIE 10,000000%
RiERAR ([mE]) SREE
ARB0101
LHE
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Management Discussion and Analysis

EEENWED T

Proportion Netasset/  Dividend

of (liability) ~ received/ % of net

Particular  investee’s Unrealized attributable  receivable assets

ofissued  capital gain/(loss) tothe during the of the

Name of Place of shares  owned recognized ~ Company Period ~ Company
investee incorporation held  HEH Market EEZX ALY WAEE AL
fiRg ift fis28f  RELA Cost  value %BUE/ EfEEE/ Bh/ HEERE
G2 ALkE RiFE  EARA B e (BE) (BRFE BURE  Esb

(Note 1) (Note?)
(W) (W)

HK§'000  HK$'000  HKS'000 HK$'000
Tér T TEn T
(o) AMCO United Bermuda 95000000  7.213% 22,705 25,650 2945 HK$2.67) - 7.9
Holding BRE ordinary millon
Limited shares of (2,670,000)
R HKS0.01 each AT
BRAR 95,000,000
GREEL0ET
Lk
o] China Mobile The Cayman 214,608,000  14.412% 28,873 36,248 7375 HK$35.14 - 1119
Games and Islands ordinary milion
Cultural Investment REHE shares of 35,140,000
Limited (Formerly HKS0.10 each BT
known as Computech 274,608,000
Holdings Limited) SREBA0ET
TEFEYRE LERR
BRAE (AR
BENSARAR)
) Qriental Unicor Bermuda 63000000  4.843% 10,080 7,560 (25200 HK$12.20 - 2.33
Agricultural BRE ordinary millon
Group shares of 12,200,000
Limited HKS0.01 each AT
RBRREE 63,000,000%
ERAR BRAEIET
Lk
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Management Discussion and Analysis

B EF D AT

Proportion Netasset/  Dividend

of (liability) ~ received/ % of net

Particular  investee’s Unrealized attributable  receivable assets

ofissued  capital gain/(loss) tothe during the of the

Name of Place of shares  owned recognized ~ Company Period ~ Company
investee incorporation held  HEH Market EEZX ALY WAEE AL
fiRg ift fis28f  RELA Cost  value %BUE/ EfEEE/ Bh/ HEERE
G2 ALkE RiFE  EARA B e (BE) (BRFE BURE  Esb

(Note 1) (Note?)
(W) (W)

HK$'000  HK$'000  HKS'000 HK$'000
Thn TR TE TR
(f Fingoft The Caymen 91575000  457% 33883 124542 90659  HKS2.30 - B4
Corporation [slands ordinary million
Bt REHE shares of 2,300,000
HK$0.001 each BT
91,575,000
SRAE0.00ET
6] Jia Meng The Cayman 19500000 4.875% 9945 10,140 195 HKS444 - 313
Holdings Islands ordinary milion
Limited HEEE shares of 4,440,000
550k HK$0.025 each BT
ERAR 19,500,000
BREESET
ZEER
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Place of

incorporation

AL

Listed debt securities — Singapore

Quantity Cost
] S

HKS'000  HKS'000

ThL

Unrealized
gain/(loss)
recognized
gfi
RER
b/ (58)
(Note 1)
(Rst1)
HK$ 000
Tin

Management Discussion and Analysis

EEEWED T

EmERES -

The Cayman
[slands

RERE

Place of
incorporation

ARE S

10,000,000 12,248

Private Fund — The Cayman Islands

Proportion

of

Particular  investee’s
of issued capital
shares owned
held AR
fk28  RELT
Rt EAih

1433

Market
value

i

HKS000
ThR

IEES-FSHS

Yield
per  Maturity
annum date
fEfE  HEA
(%)
7.25 24 September
2017
M7E
9R 248
Net asset/

(iabiity)

Unrealized attributable
gain/(loss) tothe
recognized ~ Company

BRIA ALEEE

The Cayman
[slands
BERE

3,750  16.816%
shares of
HK$10,000 each
8150k
AE10,000ET
a0

& AR AR China New Economy Fund Limited

37,500

$RbE/  ER/

(68) (BR)FE

(Note 1) (Note2)

(ht1) ()
HK$'000
TERL

- HK837.50

millon

37,500,000

AT

Company  the Period



Management Discussion and Analysis

B EF D AT

At 31 December 2013 M20183F 12831 H
Listed equity securities — Hong Kong THERES BB
Proportion Netasset/  Dividend

of (liability) ~ received/ % of net

Particular  investee’s Unrealized attributable receivable  assets

ofissued  capital gain/(loss) tothe  during the of the

Name of Place of shares  owned recognized ~ Company Year  Company

investes incorporation held BB Maket ERZX FOARE  AEE DT

fiig i fk28T  RELT Cost vaue %BME/ EE/ B/ EERE

DALR Hig Rt Eih HA WE (BB (BEIRE BURE  AAM

(Noted) ~ (Note2)
(Wik3) (W)

HK§'000  HK$'000  HKS$'000 HKS'000
Tér T TEn T
f) Dongjiang The PRC 389,450 0.17% 7,159 9,970 (2453  RMBB.72 163 39
Environmental i H shares of milion
Company RMB1.00 each ARE
Limited 389,450 3,720,007
RIBRROERAR SREEARE
1002 HiR
(] DX.com The Cayman 33,000,000 0.65% 24,826 718 (17698  HKS$1.56 - 280
Holdings Limited [slands ordinary milion
(Formerly known HEEE shares of 1,560,000
as EPRO Limited) HK$0.01 gach BT
DX comZRARAH 33,000,000 % 2%
(HEHEARAT) 001 AT
LEER
] PCCW Limited Hong Kong 1,824,000 0.025% 6,476 6,293 91 HKS2.15 833 247
SHANERLA B4 ordinary milion
shares of 2,150,000
HK$0.25 each AT
1,824,000 %51k
A0S
LEk
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Management Discussion and Analysis

BEENWE DT
Proportion Netasset/  Dividend
of (liability) ~ received/ % of net
Particular  investee’s Unrealized attributable  receivable assets
ofissued  capital gain/(loss) tothe during the of the
Name of Place of shares  owned recognized ~ Company Year ~ Company
investee incorporation held  HEH Maket BRI FRAEE  AEE DT
fiRg it fis2Ef  RELA Cost  vaue ¥BYE/ EE/ B/ EEFE
G2 AukE RiFE  EARA B e (BE) (BRFE BURE  Esl
(Note3)  (Note?)
(WE3) (W)
HK$'000  HKS'000  HKS'000 HK$'000
Thn TR TE ThR
W] China Mobile Hong Kong 73000 0.0004% 6,28 5858 (730)  RMB2.75 48 230
Limited B4 ordinary milion
TEREERAA shares of ARE
HK$0.1 gach 2,750,000
73000 K ERER
0.1 BT ERR
U] Wasion Group The Cayman 500,000 0.054% 242 2,36 (60)  RMB1.41 360 0.93
Holdings [slands ordinary milion
Limited HEEE shares of ARE
FEEEERER AT HKS0.01 each 14100007
5000005k EE
001AT EBR
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Management Discussion and Analysis

B EF D AT

Listed debt securities — Singapore FHEBES K
Interest
% ofnet  received/
Unrealized assets  accrued
gain/(loss) of the during
recognized Yield Company  the Year
Name of Place of Market CEZX per  Matity fAQE  WAEE
issuer incorporation Quantity Cost  vae ZEME/  anum dte EEFE EW/
BA%R RalhE:E g8 A& e (BB fEEE gR  ESk ERAE
(Note 3)
iER)
HK$000  HKS000  HK$'000 (%) HK$'000
Tir  TEn TEn Thr
7] Chaowei Power The Cayman 10000000 12248 12,779 (37) 7.5 24 September 502 919
Holdings Limited [slands 2017
REBNERERAE REHE N7E
9R 248
(vi) China WindPower Bermuda 9800000 10396 12,404 1,549 6.375 4 Apri 488 79
Group Limited BRE 2014
hEESEEARAT N4E
4748
Notes: P5E

1) The unrealized gain/(loss) represented the changes (1) KREBUWE (BB EAHESERE Y AT EZ
in fair value of the respective investments during g o
the Period.

@) The calculation of net assets/liabilities attributable @) RNAGREIEZEE BEFEHRESBRENE
to the Company is based on the latest published Pt IR & 1& 0117 B BRFT 13 2 ol BAp HASR &5
interim report or annual report of the respective SRFWAE o
investments as at the latest practicable date at the
end of each reporting period.

3) The unrealized gain/(loss) represented the changes @) KREWRUEE(E51R) FBHE 2013412 A31 B LEF

in fair value of the respective investments during ERBEREZANFEZE -
the year ended 31 December 2013.
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Management Discussion and Analysis

EEEWED T

A brief description of the business and financial
information of the investments is as follows:

(a)

ClIL Holdings Limited (“CIL”") is
principally engaged in the provision of
comprehensive solutions and distribution
of server storage, multi-media, and
communication products. The unaudited
loss attributable to shareholders of CIL
for the six months ended 31 December
2013 was approximately HK$30,198,000
and the unaudited net assets attributable
to shareholders of CIL as at 31
December 2013 was approximately
HK$37,779,000. The fair value of the
investment in CIL is based on quoted
market bid prices.

Nanjing Sinolife United Company Limited
(“Nanjing Sinolife”) is principally engaged
in the sale of nutritional supplements
and health food products in China. The
audited profit attributable to shareholders
of Nanjing Sinolife for the year ended
31 December 2013 was approximately
RMB70,786,000 and the unaudited net
assets attributable to shareholders of
Nanjing Sinolife as at 31 December 2013
was approximately RMB183,882,000.
The fair value of the investment in Nanjing
Sinolife is based on quoted market bid
prices.

RERB ZEB R BEROEAMEDT

(@)

ERIRERAR([ERE]) T2 EIR
HARSEFT  ZEERBEERZEER
FRRF RN DR - EERERERE
20134 12 A 31 B IE/NE B B RS EZ
B 18 49 /530,198,000 8 7T} 3 i IL B 7
2013F 12 A31 B Z BRI RECEZEEF
{B#) /37,779,000 7T « HEERE 2 AT
EENRTISRE ©

BMRPEBERMERAR([ERPE])
FEEFEYEHEEEBEZRBRL R
BREM - BERPERENREE2013F12
A31 Bt FERGEEZEFNAARE
70,786,0007T K FE R AE AR R A 20134 12
A3 AZELEEREEFENAARE
183,882,0007C ° R AR E 2 A&
THENTISRE -

14 +E#eEREBR A China New Economy Fund Limited



Management Discussion and Analysis

B EF D AT

AMCO United Holding Limited (“AMCQO”)
is principally engaged in the manufacture
and sale of medical devices products and
plastic moulding products. The audited
loss attributable to shareholders of
AMCO for the year ended 31 December
2013 was approximately HK$74,613,000
and the audited net liability attributable
to shareholders of AMCO as at 31
December 2013 was approximately
HK$36,673,000. The fair value of the
investment in AMCO is based on quoted
market bid prices.

China Mobile Games and Cultural
Investment Limited (“CMG”) is principally
engaged in investment in mobile games,
provision of IT services, money lending
business, medical diagnostic and
health check services, and securities
and property investments business.
The unaudited loss attributable to
shareholders of CMG for the Period
was approximately HK$10,763,000 and
the unaudited net assets attributable to
shareholders of CMG as at 30 June 2014
was approximately HK$243,840,000.
The fair value of the investment in CMG is
based on quoted market bid prices.

ERERBRAR(ER]) 2N ERE
R EREREERARBBEEER -
ERRBERNEE2013F 12 A31BILEE
JE1G &R B4 5 74,613,000/8 T M &
FAREPN 20134 12 A 31 B 2 [BIE K EZ
B & /F5849/536,673,000/87C - ERTE
ZRAFEENTISRE -

FREFHE R EGRAR ([PEFH])
FERELEFY - REENRERE
RIEES BE2E REBRRERES R
MEIR BT o FRFHEREAHMEN
RECENZIEEA) 510,763,000 7T M A EH
FHEMRERN 201446 A 30 B 2 B R EE
BB B P E A 5243,840,00078 7T
FHREZ N FEDIERTIEHRE -
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Management Discussion and Analysis
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©

Oriental Unicorn Agricultural Group
Limited (“Oriental Unicorn”) is principally
engaged in feedstock and related
business, mainly involving in the
manufacturing, development, distribution
of feedstock products, animal husbandry,
and related activities. The unaudited loss
attributable to shareholders of Oriental
Unicorn for the Period was approximately
HK$7,379,000 and the unaudited net
assets attributable to shareholders of
Oriental Unicorn as at 30 June 2014 was
approximately HK$251,889,000. The
fair value of the investment in Oriental
Unicorn is based on quoted market bid
prices.

Finsoft Corporation (“Finsoft”) is
principally engaged in the development,
sale and provision of financial trading
software solutions and provision of
referral services. The unaudited profit
attributable to shareholders of Finsoft
for the Period was approximately
HK$1,303,296 and the unaudited net
assets attributable to shareholders
of Finsoft as at 30 June 2014 was
approximately HK$50,250,868. The fair
value of the investment in Finsoft is based
on quoted market bid prices.

Jia Meng Holdings Limited (“Jia Meng”)
is principally engaged in the design,
manufacture and sale of mattress and
soft bed products. The audited profit
attributable to shareholders of Jia Meng
for the year ended 31 March 2014
was approximately HK$4,516,000 and
the audited net assets attributable
to shareholders of Jia Meng as at
31 March 2014 was approximately
HK$91,026,000. The fair value of the
investment in Jia Meng is based on
quoted market bid prices.

RHREEEERAR(TEREE]D ETE2H
ERARIEBER TERELEE A
BCHHEAMER BREABEEE-
HEREASEEERACEZEBEENA
7,379,000 7T & B B % | R 2014F 6
RBOAZELMALEREETFTENA
251,889,000/8 7T » K E 2 A F(ETY
ERTISHE -

QR ([EFEMG ) EBHERM
% HERIRHSBRHBRMERAFR -
LA R SR8 ARAE o [E BA S AR BR AR HARS
JEAG R T AZ % A 40 51,308,296 7 7T &
MEBA SRR R 2014466 A 30 B 2 FEE &
EEIZAEFELNE50,250,868 87T © [
BT E 2 A ETERTTHIRE ©

REZBRERAR(RE ) ETBRER
AT BUERGEE R REURE R - REK
BHE014F3ABIEFEEERE
i M 495 4,516,00058 T R R E R ER
2014 3 A 31 B Z BB ZEEFEL
/91,026,000/87C - REIE 2 A FETY
ERTIHHRE -
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Management Discussion and Analysis
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Chaowei Power Holdings Limited
(“Chaowei Power”) issued the USD
settled convertible bonds amounted
to RMB633,000,000 and is listed on
Singapore Exchange Securities Trading
Limited (*SGX”) on 25 September 2012
(“Chaowei Power Bond”).

Chaowei Power is principally engaged
in manufacturing and sales of motive
batteries and electronic plates. Chaowei
Power Bond has a fixed rate interest of
7.25% per annum and the interests are
payable semi-annually in arrears on 24
March and 24 September each year. The
audited profit attributable to shareholders
of Chaowei Power for the year of 2013
was approximately RMB310,238,000
and the unaudited net assets attributable
to shareholders of Chaowei Power at
31 December 2013 was approximately
RMB2,328,174,000. The fair value of the
investment in Chaowei Power is based on
the market bid prices.

BERSNERERAR(EEBODE
BITAETHEE 2 TRBRESEARE
633,000,000 7¢ * WEH2012F9 A25 H
EFINEBHFZHPER AR (M)
Em (RS ANESR]D -

BEEBNETENERERBEE NEBR
BiRRc BB NEHFZETEFERE
7.25% BRI BARNESFIA24B8 KA
AHBEEFREARINA - BEE IR
R201BFEEELEZRNOAARSE
310,238,000 7T M B8 B /1 R BR A 2013 &F
12 A31 B2 BIEAREEREEFENAA
R#2,328,174,0007T ° BEE NIEEZ A
FEDERTSIRE °
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(i)

Hydra Capital SPC (“Hydra Capital”) is
an exempted company incorporated
with limited liability and registered as a
segregated portfolio company under the
laws of the Cayman Islands established
for the purpose of making investments
on behalf of its portfolio holders. Hydra
Capital has engaged a manager to
make day-to-day decisions regarding
the management of its investments. The
manager has appointed an investment
manager to manage and invest the
assets of the investment portfolio on
a discretionary basis. The investment
manager is a company incorporated in
Hong Kong with limited liability principally
engaged in the provision of investment
advisory, funds dealing, introducing
broker and asset management services.
The investment portfolio of Hydra
Capital is currently focused on making
investments in internet-related and
mobile-application-related industries.
The fair value of the investment in Hydra
Capital is stated as initial cost.

Hydra Capital SPC ([Hydra Capital]) &
BEHSHSEAETMK 2 EREER
AR WELRABYREHEE AR R
BEHAREREREMEAFHE AETIRE -
Hydra Capital EZE—ZEEABEBRH
HEEEBZAERK -ZEBEABZRE
—ERECREREREEERERIEERE
HEZEE - 2IREBLBTRES M
M2 BRAR S FERERELERE
Bl EeR5H BMIELEREETER
1% o Hydra Capital 2 & # & B RIEER
HEsBMERE R EEERMABITENIRE -
Hydra Capital 2 A F{EIZ E AR AT 8
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The top three investments with realized gain
and loss for the Period are summarized as
below:

Top three realized gain for the Period

KA E R BBk s RASIE Y = KT L
T

KAEPE=RE#RNE

Name of investment Realized gain

wELTE BE R W

HK$’000

THETT

Dongjiang Environmental RITIRRIROBRAR —HR 3,970

Company Limited — H Shares

China Windpower Group Limited FREEEEBARAF 1,834

PCCW Limited BHARARAF 315
Top three realized loss for the Period AEE=REBREE

Name of investment Realized loss

wELTE 2EBEE

HK$’000

THETT

DX.com Holdings Limited DX.comZERR AR A Al 18,326

Bonjour Holdings Limited IR AR AR 6,910

China Green (Holdings) Limited FEZER R (ER) BRAR] 3,119

LIQUIDITY, FINANCIAL RESOURCES
AND GEARING

The Company has obtained stock borrowing
facilities in 2011. As at 30 June 2014, the
Company did not have any stock borrowings
(31 December 2013: Nil).

The Company has maintained a sufficient
cash position which will allow it to capture
opportunities with promising returns in both
listed and private equities.

RBES  BRERRERABLE

ARATR2011FDEFERRME < 72014F6 H
308 » AAFI A ER(2013F12 431 H -
) o

RRABERFFARSHN - MEARBELD
EALSREDHIEERS - BEEERR -
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As at 30 June 2014, the gearing ratio, defined
as total borrowings divided by shareholders’
equities, was Nil (31 December 2013: Nil). The
Company did not have any borrowing as at 30
June 2014 (31 December 2013: Nil).

INTERIM DIVIDEND

The Directors do not recommend the payment
of any interim dividend during the Period (30
June 2013: Nil).

CHARGES ON COMPANY’S ASSET AND
CONTINGENT LIABILITIES

There were no material charges on the
Company’s assets or significant contingent
liabilities as at 30 June 2014 (31 December
2013: Nil).

CAPITAL STRUCTURE

On 6 January 2011 (the “Listing Date”), the
Company completed a share placement and
a total of 303,000,000 ordinary shares of
HK$0.1 each were placed at a price of HK$1.03
per share for a total cash consideration,
excluding the related issue expenses, for
HK$312,090,000. Save as disclosed in note 19
to the interim condensed financial statements,
as at 30 June 2014, there has been no change
in the capital structure of the Company. The
capital of the Company comprises only ordinary
shares.

CAPITAL EXPENDITURE AND
COMMITMENT

Save as disclosed in note 18 to the interim
condensed financial statements, as at 30
June 2014, the Company made no capital
expenditure or any other commitment (31
December 2013: Nil).

R2014F6 A308  EABELR(LEER
MR AR SRR E ) AZ(2013F 12 A31H -
T) o N20145E6 A308 » ARFWEEMEE
(201312 A31H : &) -

hHRE

EETERRN AR ERFERE (2013F
6A30H : ) o

RRARNEEERRIREE

R20146F6 A308 » AREAWHEEAEEKIFK
BARAARE(20183F12 A31H « ) -

RAZRAE

R201141 A6 B ([ EWHE]) » KA
A EE KA F£303,000,000 % FAXEEO.178 T2
LBACLATAR 1.03 B L EIRER & - FIBRIERE
BAITRS ATA IR £ (8 A 312,090,000 7T °
M HARSRA B A SRR M s 19 FT R BN - 122014
FE6H30H  AREIRAZEEBRELEE) - AQA)
BEAME AR AR AR -

BRI AR

[ HARS RR B A5 SRR P RE 18 FTIR EE 4 » 722014
F6A30H » ANA BRI EEE NG T ok A E
(201312 A31H : &) -
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MATERIAL ACQUISITION AND
DISPOSAL

During the Period, the Company did not acquire
or dispose of any subsidiaries or associated
companies (31 December 2013: Nil).

USE OF PROCEEDS

The Company has nine investments as of 30
June 2014, comprising of equity securities
and debt securities listed in Hong Kong and
Singapore respectively, and equity securities in
a private equity fund. The largest one held by
the Company is in the information technology
sector focusing in the Hong Kong market.

The rest of the net proceeds gained will be
applied by the Board and the Investment
Manager in making investments according
to the investment objective, policies and
restrictions of the Company and the
requirements of the Articles of Association
of the Company, the Rules Governing the
Listing of Securities on the Stock Exchange
of Hong Kong Limited (the “Listing Rules”)
and the investment management agreement.
Any proceeds not deployed are placed in
bank deposits or invested in money market
instruments or money market funds.

EMPLOYEES AND REMUNERATION
POLICY

As at 30 June 2014, the Company had four full-
time employees (31 December 2013: Nil). All of
the Company’s employees were based in Hong
Kong.

EXAWBRHE

RAEAR - AA R EWEE S HE T AHE AR
SEEE AR (201312 A31H « &) -

PR RE

AAFR2014F6 A30HIBE B NIBRE - EF g
FEDBIREE RIS Eh 2 RSB 5 R EEE
% URAERBEES ZERES o AREIHF
BA—EHALINEBTIHSMNE AR

RHAERBEFERHESTG MIREERARE
ARBERERR - BER KRB HIMAMEIZAA
ERMARIMARARES EMARA ([ LR
A1) RIREEEBHNREETRE - RBAH
EMMABRERFERITERIRENEE NS
TEASEEmSEES -

BE K HMBR

MR2014F6 A30R ' ARRIHEAENEBERIES
(2013512 A31H : &) - ARAIFMBEEHIN
REH ©
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The Company establishes its remuneration
policy by making reference to the prevailing
market conditions and a performance-based
reward system. The policy is periodically
reviewed. Apart from mandatory provident fund,
salaries increment and discretionary bonuses
may be awarded to employees according to the
assessment of individual performance.

The total remuneration cost incurred by the
Company for the Period was approximately
HK$675,390 (30 June 2013: Nil).

FOREIGN CURRENCY FLUCTUATION

The Board believes that foreign exchange risks
are minimal as the Company mainly uses the
Hong Kong dollar or United States dollar to
carry out its business transactions.

PROSPECTS

The multitudinous reform measures initiated in
the Third Plenary Session of the 18th Central
Committee of the Communist Party of China
aiming at facilitating a healthy and sustainable
economic development in the long run may cool
down the domestic economy from its reliance
on the fixed asset investment especially in the
property market. In addition, the geopolitical
tensions in Ukraine and Middle East, and the
uncertainty on the pace of U.S Federal Reserve
to raise interest rate which will have a shocking
effect on the Chinese and Hong Kong stock
markets. However, the Company is confident
that our experienced investment team along
with strict internal control policies will minimize
our risk exposure.

AR BRI MBURES & 2ERITH 0 R HI7]
—EAEREREN S - I B AT R o BRaR
ARSI ARRIMRIBEATRFZMAE T
B TN R BISTEAL ©

ANEAR ¢ AR RE M AB HT BN AR 4 A& 675,390
BT (20136 A30H : ) ©

SN K B

EEERA ARARRIBERETHETE
TEBER S - WINER IR

AR

TERERTRAZES+\E=F2E8REZHE
HERNE  BERELHRAFEERER 1
MmEEERNEEEEEEERE (LERMED
5) Z R o AN SRR REABUA E
KRR - AREB RIS R EEN TR Y
TEEREERETSELEAYE - A AR
ARERMAKSREENREERRERR AL
BB K & E R MR RREE&E -

DD hEHACEREBRAT ChinaNew Economy Fund Limited



In addition, we believe the Chinese government
will adopt flexible macroeconomics policies to
maintain a reasonable economic growth rate.
In the first half of 2014, Chinese economy has
recorded a gross domestic product growth rate
of 7.4%, slightly lower than the target of 7.5% in
which the government set for 2014. Therefore,
the Company expects that Chinese government
will implement more specific policies to
encourage domestic consumption and exports
in the second half, together with the steady U.S
economy recovery. The Company still remains
cautiously optimistic about the outlook of the
stock markets in China and Hong Kong.

We are especially positive on the information
technology, creative culture, waste treatment
and healthcare sectors as they will continue
to benefit from the transformation of Chinese
economy.

The Company will continue an investment
strategy that focuses on Greater China and
closely monitor the changes in the global
market. The Company wants to capture
valuable investment opportunities to maximize
capital gain for the shareholders.

Management Discussion and Analysis

B EF D AT

AN+ FAIFEIE P BB S S B EE ) R B
EBR AR A RAOEIR R K - )R2014F L+
FPREASRGERNEELBEERERT.4%
BEAR AT AR E 2 2014 F B 1Z27.5% » Atk » A
ARTEHR - HEEERAEBSEH - PREBTE
RTEEEREMABCHESEBEAEE L H
Ao ARaNE P EEEERET BN SRITE
TBEEBALST o

FEREBHR ~ 81T UE - BEYERIE R AR (2 R
EEZENPEOEENRE  BALEEZEE
BRSEBEE -

ARAEFARERE - FEAFELE - W E
TERRRMISEY  SEMREERERS
AR 2 AWz AL -
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2014, none of the Directors
or chief executives of the Company had
any interest or short position in the shares,
underlying shares or debentures of the
Company or any of its associated corporations
(within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFQ”)) as recorded
in the register required to be kept by the
Company pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and
The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model
Code for Securities Transactions by Directors of
Listed Issuers as set out in Appendix 10 to the
Listing Rules (the “Model Code”).

SUBSTANTIAL SHAREHOLDERS’/
OTHER PERSON'’S INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2014, the following persons
(other than the Directors or chief executives of
the Company) had interests or short positions in
the shares or underlying shares of the Company
which were recorded in the register required to
be kept by the Company pursuant to Section
336 of the SFO:

EERFETHAEBRRSD - HERHO R
Bz Em KRR

MR2014F6 A30H * AAREEHEETHAEL
MERA R REFREEEZE (EEREHFR
BRSO ([ 355 R EFEIEE) ) SEXVER) 2 Bkt »
HEROKESFPHFAELDRARQRIRIEE
# M HRE RIS 352 517 B & 5o it A 2 sk sk
B SRARE ETRAIMNERFrE ETEITAE
FHTEFRZ ZRZAESTA ([EEFR ) B174
SARRRIREBHAERSHIARAR ([BFT])
ZHERSTURE ©

TERR HMATRAROREERSG 2
BmKR

MR2014F6 A30H M FAL(ARRIZESERE
BITHA BBRIN) RANA R 2 B i sk i8R i P
BABELRARRIREES KB EE65 336
B 2 BRMAz R AR
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Long positions in the ordinary shares of
HK$0.10 each of the Company (the “Shares”)

RAREESREEO10B T 2EER ([RH 1)+
ZHR

Approximate % of
interested shares
to the issued
share capital of

Number of the Company

shares held BERRRM

Capacity/ FEROEE YN

Name of substantial shareholder Nature of interest (Note) BETRAR

TZRRER 5/ BR1tE (Hit) BABESH

Guocang Group Limited Interest in controlled corporation 22,900,000 7.56
Bl EEERAF G UNGI 5

Note: Brightpower Assets Management Limited #1iF - Brightpower Assets Management Limited

(“Brightpower”) is 100% owned by Guocang
Group Limited (“GGL”) and Brightpower holds
22,900,000 shares of the Company. Therefore,
GGL is deemed to be interested in 22,900,000
shares of the Company by virtue of its shareholding
in Brightpower.

Save as disclosed above, as at 30 June 2014,
the Company has not been notified by any other
persons who had interests or short positions in
the shares or underlying shares of the Company
which are required to be recorded in the register
required to be kept by the Company under
Section 336 of the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES AND DEBENTURES

At no time during the Period was the Company
a party to any arrangement to enable the
Directors of the Company or their respective
spouse or children under 18 years of age to
acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any
other body corporate.

(IBrightpower ) fREIfEI BB R AR ([ER]) 2 &4
A i Brightpower 58 4~ 7 22,900,000 A A% 15 ©
bt B3 A %5 B Brightpower B4 M 4 8 A B
22,900,000 AR A B9 2 1% ©

B EXCPrIERSN - 201456 A30H » AR A
WA G AR EAM A TRARRIRL) SA8 R
PR E TN ARRIRIEE S B ERIIE
3B IEMERFTE ZE LMz ERmTAR -

EEBERG REFZER

AR AR - AR B BERT LA %
B BUEAAREREREE S 2RART/\FMN
TZFUAFEBARRRSERNEMARTEEZ
PRI RME S T o
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CHANGES IN INFORMATION OF EEERFH
DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, BIE FHARBNE1351BI)E » AR ESERR
the changes in information of Directors of the — ARQF 2013 FEFIRBEAE 2 BEFAT
Company subsequent to the date of the 2013

Annual Report of the Company are set out

below:

Name of Director Details of Change

E=58 BXEFE

Mr. Craig Blaser Resigned as (i) director of CSI China A-Share QFIl Fund Limited (Formerly
Lindsay “CSI Event Fund Ltd”) and CITIC Securities Alpha Leaders Fund Limited
on 27 June 2014; (i) director and chief operating officer of CITIC Securities
International Fund Management Limited on 27 June 2014; and (i) director
and responsible officer of each of CITIC Securities International Investment
Management (HK) Limited and China Shenghai Investment Management
Limited on 27 June 2014 and 2 July 2014 respectively. Also ceased as
a licenced person for type 1 regulated activities under the Securities and
Futures Ordinance.

Appointed as director of the Hong Kong Island Stingrays Swim Club
Limited on 22 September 2012 and continuous as a member of the HKTDC
Financial Services Advisory Committee and Steering Committee of the Asian
Financial Forum for 2015.

Craig Blaser ()A2014%6 A 27 B &{ECSI China A-Share QFIl Fund Limited ( & A&[ CSI-

Lindsay 5t 4 Event Fund Ltd|) % CITIC Securities Alpha Leaders Fund Limited 2 E %

(i) A 20144 6 A 27 HEHE CITIC Securities International Fund Management

Limited 2 EE3REELE ;- R (i) 7 RIR2014F6 A27 AKX 201457 A2

H &#{E CITIC Securities International Investment Management (HK) Limited

K China Shenghai Investment Management Limited Z EEEH A& A ° i~
BABAFRHAEKRIBETE1EIRE T 2FHEA -

7201249 A 22 H#Z £ AHong Kong Island Stingrays Swim Club Limited
LEZ WHBERISFEEEEFIERBENMBEBBRNZETUR

TMeRmEREZEGKE
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Name of Director Details of Change
EHEEW ER e
Siu Kam Chau As a director of the following companies which were dissolved or wound-up

with details as follows:

Date of dissolution
Name of company or winding-up

Details

Citispot Limited 18 April 2008 These companies were all
incorporated in Hong Kong
Great Excellent 4 July 2008 but have never carried on
Limited or have ceased business;
and were deregistered
Easy Connect 30 May 2014 under section 291AA of the
Investments Limited predecessor Companies
Ordinance (Cap. 32 of the
Laws of Hong Kong) and
accordingly dissolved upon
de-registration.
AREBFA BRTIARZES  ZERRECRHESOEE - FB0T :
NEER AR AN B B Hf =15
Citispot Limited 2008F 4 A 18 H ZERREBEBTMK L2
RIEREEERE RILE
BEARAT 20087 A4H % - WARBRAT R AR [FE
SEMIE B2 | 291 AAREUE
BEEREBR AR 201445 B30 H AT I 45 0t 5 BROE R 1 AR

PURCHASE, SALE OR REDEMPTION OF
THE LISTED SHARES OF THE COMPANY

The Company has not purchased, sold or
redeemed any of the Company’s Shares during
the Period.

B e

BE - HERBEARQF EHRAD

EfRIRD ©
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CORPORATE GOVERNANCE
PRACTICES

The Company has applied most of the principles
set out in the Corporate Governance Code
(the “CG Code”) contained in Appendix 14
to the Listing Rules. The Board is of the view
that throughout the Period, the Company was
in compliance with the code provisions as
set out in the CG Code, save and except for
code provision A.2.1 which stipulates the roles
of Chairman and Chief Executive should be
separate and A.4.1 which states that the Non-
executive Directors should be appointed for a
specific term, subject to re-election.

Code provision A.2.1 stipulates that the roles
of Chairman and Chief Executive should be
separate and should not be performed by
the same individual. Throughout the Period,
Mr. Craig Blaser Lindsay has been both the
Chairman and Chief Executive Officer of the
Company. He provides leadership to the Board
and is responsible for the Company’s business
development and daily management generally.
The Board believes that vesting the roles of
both Chairman and Chief Executive Officer in
the same individual can provide the Company
with strong and consistent leadership and
allow for effective and efficient planning and
implementation of business decisions and
strategies. The Board believes that the balance
of power and authority is adequately ensured
by the operations of the Board which comprises
experienced and high-calibre individuals, with
three of them being Independent Non-executive
Directors.

ARABEEM LR RSOz EE R TR
(TeEERTAD FBEKRIEIRA - EEER
& IAHIRE - ARRETEEERTRIPTEZ
SPAMESC - MESFRGRCE A2 IR E A4 KRR
S BALARELIFERTHRARZ BEEFR
D MBALNVEREFRNTESERTAZES
B WRKKEIERE -

SRR EA21GIRTE - FEETBERNA
BEEES  WATEH— ARRFRE - HEE
HAfE - Craig Blaser Lindsay 5t 4 B EEAR QR E
ERITHRBE 2B - REEEEGWEELRR
RIXEBEELATERE - EECMHE B— AR
R RITRAES C BEA AR A ERMEE
DB REW P ERRAE BRI E YR
IR B RBMITEBRE R - EE2EE
5 EFEHERREFSATER  HbB=%
RENIFRITES - RBIEBEREAI T BIRE
N RAEEERIG T o
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Code provision A.4.1 requires that Non-
executive Directors should be appointed for
a specific term and subject to re-election.
Currently, Mr. Siu Kam Chau and Mr. Doyle
Ainsworth Dally, who are the Independent Non-
executive Directors of the Company, have
no specific term of appointment but they are
subject to retirement by rotation at least once
every three years. As such, even though the
two Independent Non-executive Directors
are not appointed for a specific term, their
respective terms of office are the period up to
their retirement by rotation pursuant to code
provision A.4.2 of the CG Code. Company
considers that sufficient measures have
been taken to serve the purpose of this code
provision.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as
its own code of conduct for dealing in securities
of the Company by the Directors. Having
made specific enquiry to all the Directors of
the Company, all the Directors confirmed that
they had complied with the required standard
of dealings as set out in the Model Code
throughout the Period.

AUDIT COMMITTEE

The Audit Committee currently comprises three
Independent Non-executive Directors, namely
Mr. Siu Kam Chau (being the chairman with
professional qualifications in accountancy), Mr.
Doyle Ainsworth Dally and Mr. Faris Ibrahim
Taha Ayoub.

STFANEXEAANGIRT - FNTESEEST
ERETHY Y ER - BEAQRB Y IFNTE
FEIRIE A N Doyle Ainsworth Dally 56 4 3f 4
ARTHERSEAZLVE-F—NGBERT - B
I BEMEBUIERTERTEEZTAET
H - BRBECEEATATANECEAL2{E
WELAZAHAEEHERMTIEEE - AQF)
RE - BEEARTANE - BEREFEDE -

HR 5 NEETA

K
i

ARABRABLETUAERERTETARTESRR
SHRTTH c RAART2BESFLARS
Wk 2RESHER WERBEDE -—BET
FESTRIFTER R ZERRE -

BEREES

ERZEEGRB B IENTEERHER
MEE(ERF BBESEHMEXER)  Doyle
Ainsworth Dally %24 J% Faris Ibrahim Taha Ayoub
S AEHARK o
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The primary audit related duties of the
committee are to provide the Board with an
independent review of the effectiveness of the
financial reporting process, internal control and
risk management system of the Company, to
oversee the audit process and to perform other
duties and responsibilities as assigned by the
Board. The Audit Committee shall hold not less
than two meetings a year and meet with the
external auditors twice without the presence of
the Executive Directors.

The unaudited interim financial information and
the interim report of the Company for the Period
have been reviewed by the Audit Committee of
the Company.

PUBLICATION OF INTERIM REPORT

The interim report of the Company for the
Period containing all the applicable information
required by the Listing Rules will be dispatched
to the shareholders of the Company and made
available for review on the websites of the
Stock Exchange (www.hkexnews.hk) and the
Company (www.chinaneweconomyfund.com) in
due course.

By order of the Board
China New Economy Fund Limited

Craig Blaser Lindsay
Chairman, Chief Executive Officer and
Executive Director

Hong Kong, 27 August 2014

ZESAMERNIZRARANEZTERMAR
RIEATEERRAZ T - M ERERIE A K R B TR R ey
BRMNBYERSL  EHEBRREFRBETESS
Prigkz EMBBEREE - EREESGFES
IRPRMAEREREENTESHFEATE
SMNERZ AR ZFERRIR ©

ARBERZEGCENARARAHRAZKR
REZTPRMBERN P HRRE -

T R H RS

RABIRAEFEE A EMRRRENFEEAE
B2 PEIREBEFETARRRE - WiSER
B R A B S BT A U (www. hkexnews. hk) & A2
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Independent Review Report
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Building a better
working world

To the board of directors of China New
Economy Fund Limited

(An exempted company incorporated in the
Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial
information set out on pages 33 to 64, which
comprises the interim condensed statement of
financial position of China New Economy Fund
Limited (the “Company”) as at 30 June 2014,
and the related interim condensed statements
of comprehensive income, changes in equity
and cash flows for the six-month then ended
and explanatory notes. The Main Board Listing
Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim
financial information to be in compliance with
the relevant provisions thereof and International
Accounting Standard 34 “Interim Financial
Reporting” (“IAS 34”). The directors of the
Company are responsible for the preparation
and presentation of this interim financial
information in accordance with IAS 34. Our
responsibility is to express a conclusion on
this interim financial information based on our
review. Our report is made solely to you, as a
body, in accordance with our agreed terms of
engagement, and for no other purpose. We do
not assume responsibility towards or accept
liability to any other person for the contents of
this report.

HPEHREREERARNESS
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Independent Review Report

B EHRE

SCOPE OF REVIEW

We conducted our review in accordance with
International Standard on Review Engagements
2410 “Review of Interim Financial Information
Performed by the Independent Auditor of
the Entity”. A review of interim financial
information consists of making inquiries,
primarily of persons responsible for financial
and accounting matters, and applying analytical
and other review procedures. A review is
substantially less in scope than an audit
conducted in accordance with International
Standards on Auditing and consequently does
not enable us to obtain assurance that we
would become aware of all significant matters
that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to
our attention that causes us to believe that
the accompanying interim financial information
is not prepared, in all material respects, in
accordance with IAS 34.

Ernst & Young

Certified Public Accountants
22/F CITIC Tower

1 Tim Mei Avenue

Central

Hong Kong

27 August 2014
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SR ES
BRBIHT
B

R

SRR
PIEAE 2218

20148 A 27 H
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Interim Condensed Statement of Comprehensive Income

RS RA R E W R

For the six months ended 30 June 2014 #HZ 201446 A 30 B IF/ @A

For the six For the six
months ended months ended
30 June 2014 30 June 2013
HZ20145 HZE2013F
68300t 6A30H L

~ME B ~EAR
(Unaudited) (Unaudited)
(REER) (REEE%)
Notes HK$ HK$
[ BT BIL
REVENUE WA 4 1,883,469 3,609,146
Net change in fair value of financial BATEERER
assets at fair value through SRz @ REBEL
profit or loss ATEEEFE 5 87,083,875 5,403,828
Other operating expenses Hip2ERY (6,193,007 (4,677,084)
PROFIT BEFORE TAX BBt AT 6 82,774,337 4,335,890
Income tax expense FiSHiFY 9 (18,136,625) (521,401)
PROFIT AND TOTAL COMPREHENSIVE A2 A& @&
INCOME FOR THE PERIOD BB AER
ATTRIBUTABLE TO ORDINARY HRRA R
EQUITY HOLDERS OF THE COMPANY  2EWz#E 69,637,712 3,814,489
EARNING PER SHARE ATTRIBUTABLE A2 FEE
TO ORDINARY EQUITY HOLDERS BEEEA
OF THE COMPANY EhERER 10
- Basic (HK cents) - 7N ) 22.98 1.26
- Diluted (HK cents) —558 (A1) 22.98 1.26
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Interim Condensed Statement of Financial Position

A B B AR R

As at 30 June 2014 72201446 H30H

NON-CURRENT ASSETS
Deferred tax assets

CURRENT ASSETS

Prepayment and other receivables

Financial assets at fair value
through profit or loss

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Other payables and accruals
Amount due to a related company
Tax payable

Total current liabilities

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

NON-CURRENT LIABILITY
Deferred tax liabilities

Net assets
EQUITY
Issued capital
Reserves

Total equity

NET ASSET VALUE PER SHARE

Notes
(i
FRBEE
EERREE 9
RBEE

BN FIR R E M RYIR
BRTEERERSIRZ

SHEE 11
BERREEE 12
TBEESAE
hRBaE

HitENFRRESER 13
EN—HEEARZE 14
FERTR

mEaERE

REEERE

BERERRD
=L

FREEE
EEHEAE 9

AEFE
i

BETRA
it

BREERE 15

34 +EFEERE R AR China New Economy Fund Limited

30 June 31 December
2014 2013

2014 F 2013F
6H30H 12H31H
(Unaudited) (Audited)
(REER) (&%%)
HK$ HK$

BT BT
4,991,346 2,312,865
548,123 659,426
282,340,856 56,797,281
68,465,291 201,849,766
351,354,270 259,306,473
10,546,257 1,002,797
80,000 350,000
5,938,469 5,938,469
16,564,726 7,291,266
334,789,544 252,015,207
339,780,890 254,328,072
15,815,106 -
323,965,784 254,328,072
30,300,000 30,300,000
293,665,784 224,028,072
323,965,784 254,328,072
1.07 0.84




At 1 January 2014

Total comprehensive income
for the period

At 30 June 2014 (unaudited)
At 1 January 2013

Total comprehensive income
for the period

At 30 June 2013 (unaudited)

Interim Condensed Statement of Changes in Equity

REE RS E R

For the six months ended 30 June 2014 & Z=2014%6 A30H 1F73E A

R201451A1A

INEEUNEAE

R2014%6 B 308 (REER)
R2013%1 418

INEENEAE

1201346 A 30 A (REER)

These reserve accounts comprise the
reserves of HK$ 293,665,784 (30 June 2013:
HK$216,701,774) in the interim condensed

statement of financial position.

Issued Share
capital premium
BRARA RRE
HKS HKS

BT BT

Retained
eamings/
(Accumulated
losses)
REER/ Total
(Bit ) &5t
HKS HKS
BT BT

30,300,000 257,732,776

(33,704,704) 254,328,072

69,637,712 69,637,712

30,300,000 257,732,776

35,933,008* 323,965,784

30,300,000 257,732,776

(44,845,491) 243,187,285

3,814,480 3,814,489

30,300,000 257,732,776

(41,031,002 247,001,774

ZERERERBEPHERATBER ARG E
298,665,784 %0 (20134 6 A30H : 216,701,774

BT o

—E-ERHRE
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Interim Condensed Statement of Cash Flows

FHIfSERIR SR E R

For the six months ended 30 June 2014 #; 2201496 330H (L7~ EA

CASH FLOWS FROM OPERATING
ACTIVITIES

Profit before tax

Adjustments for:

Dividend income from listed
equity securities

Interest income from listed debt
securities

Bank interest income

Payments for purchase of financial
assets at fair value through
profit or loss

Proceeds from sale of financial
assets at fair value through
profit or loss

Net realised loss on financial
assets at fair value through
profit or loss

Net unrealised gain on financial
assets at fair value through
profit or loss

(Increase)/decrease in prepayments
and other receivables
Increase/(decrease) in other payables
Decrease in amount due to
a related company

Cash generated used in operations

Dividend income received from listed
equity securities

Interest income received from listed
debt securities

Bank interest received

Net cash flows used in operating activities

EERBME
ZRERE
Bt AT Al
%MT@EW”i
LEmERES
BREMA
EREEESZ
FIEMA
HATHEHA
BERD ?ﬁxﬂ
BailEze
ﬁFﬁW\
HERATEER
BailEz 2R
BEMSHE
Eﬂ$ﬁ%ﬂﬁm
iRz SREE
E2RERTE
RATEERER
JIER 2 @REE
RERWRFE

DU E

oA (M)W

EtbRfsEEn/ ()

Y —FEBEA
e U

BEEDMARE
Bl L sE
ZIRBMA
Bl EfERES
Z BB

BURERITHE

EEEDMARE R HE

For the six For the six

months ended months ended

30 June 2014 30 June 2013

HZ2014F HZE2013%F

6A30H Lt 6A30H L

~EA ~EA

(Unaudited) (Unaudited)

(REER) (REgER)

Notes HK$ HK$
B zE BT BT
82,774,337 4,335,890

4 (1,214,784) (2,576,058)
4 (639,573) (977,178)
4 (29,112) (65,910)
(248,034,906) (138,770,880)

109,575,206 138,548,663

® 23,209,720 5,776,468
® (110,293,595) (10,724,179)
(144,652,707) (4,443,184)

(80,833) 22,386

9,543,460 (189,306)

(270,000) (64,986)

(135,460,080) (4,674,590)

1,214,784 2,043,485

832,328 984,802

28,493 82,782

(133,384,475) (1,563,521)
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Interim Condensed Statement of Cash Flows

PR R SR E R

For the six months ended 30 June 2014 & Z=2014%6 A30H 1F73E A

NET DECREASE IN CASH AND CASH
EQUIVALENTS

Cash and cash equivalents
at beginning of period

CASH AND CASH EQUIVALENTS
AT END OF PERIOD

ANALYSIS OF BALANCES OF CASH
AND CASH EQUIVALENTS
— Short-term time deposits with original
maturity of less than three months,
when acquired
— Cash at bank

For the six For the six
months ended months ended
30 June 2014 30 June 2013
HZE2014F HZE2013F
6 A30H I 6A30H L
~MEA ~EA
(Unaudited) (Unaudited)
(REEER) (REER)
Notes HK$ HK$
i3 BT BT
HeRAEZE
B FE (133,384,475) (1,563,521)
BOReRREEE
201,849,766 76,400,468
BRESRALEE
68,465,291 74,836,947
HeRREEE
geam 12
-BARIHA
PR=EAK
RHTE R - 74,836,947
—#RTHEE 68,465,291 -
68,465,291 74,836,947
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CORPORATION INFORMATION

China New Economy Fund Limited (the
“Company”) was incorporated in the
Cayman lIslands on 1 February 2010
under the Companies Law of the Cayman
Islands as an exempted company with
limited liability. The Company was
established for the purpose of acting as a
closed-ended investment company.

The Company’s registered office is at
P.O. Box 309, Ugland House, South
Church Street, George Town, Grand
Cayman KY1-1104, Cayman Islands.
The principal place of business of
the Company is at 3/F, Town Health
Technology Centre, 10-12 Yuen Shun
Circuit, Siu Lek Yuen, Shatin, New
Territories, Hong Kong.

The principal investment objective of the
Company is to achieve long-term capital
appreciation through investing in both
private and public enterprises that have
demonstrated the ability to manufacture
a product or deliver a service that is
supported by the economies of Mainland
China, Hong Kong, Macau, and Taiwan.

The Company’s investment activities are
managed by China Everbright Securities
(HK) Limited (the “Investment Manager”).

1.

Notes to Interim Condensed Financial Statements

R A BR B A R R M

30 June 2014 201446 H30H

NEER

PR EERERR AR (TARQR ) RE
FEHESRARDEN2010F2 A1 BERS
HEEMKL S —MERRERATE - A
RATIE AHEHARERR]

AR A E R AP.O. Box 309, Ugland
House, South Church Street, George
Town, Grand Cayman KY1-1104, Cayman
Islands ° AR B E BEEME BB BT
2 HNERIRIEE 10-12 5% BRIERHR 03
1 o

ARRIEEREBRHEBREAENE
EXRHEETREAN FE  RBFREE
BEAXFZEMIBRBZMARRRE
¥ RS REEAREE -

RARNREFHHPEERES (FE)
BERAR([HREEEADER -
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Notes to Interim Condensed Financial Statements

R B B A AR R M

30 June 2014 201446 H30H

BASIS OF PREPARATION

The unaudited interim condensed
financial statements have been prepared
in accordance with International
Accounting Standard 34 Interim Financial
Reporting (“IAS 34”) and the applicable
disclosure requirements of Appendix 16
of the Listing Rules Governing the Listing
of Securities on The Stock Exchange
of Hong Kong Limited (“the Stock
Exchange”). They have been prepared
under the historical cost convention,
except for the financial assets at fair
value through profit or loss which have
been measured at fair values. The interim
condensed financial statements are
presented in Hong Kong dollars (HK$)
except when otherwise indicated.

The interim condensed financial
statements do not include all the
information and disclosures required
in the annual financial statements, and
should be read in conjunction with the
Company’s annual financial statements
as at 31 December 2018.

LT

I F R T IR B 5 R TOAR IR B
W= & 512 Bl 56 34 55 77 R A7 75 7 2 ([ B
B ERFE4 ) REEMERZ A
PR (B2 AT ) 5 Em AR BRI 8+ 71
ZEBEEREMRE - RERATEEER
BRIRzERMEEARFEAEIN  Z
FERZBBELRAEZRE - BRARE
EHN - PHIRAM SRR AETCET) 2
51l

R RS RR B A SRR N B IR F R SRR AT
TR AER R E - WEEADFR
20134 12 A 31 B FE B 15 HRER —HH

& ,
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Notes to Interim Condensed Financial Statements

R A BR B A R R M

30 June 2014 201446 H30H

2.2 CHANGES IN ACCOUNTING 22 EFEERREBECENR

POLICY AND DISCLOSURES

The accounting policies adopted in the
preparation of the interim condensed
financial statements are consistent with
those followed in the preparation of the
Company’s annual financial statements
for the year ended 31 December 2013,
except for the adoption of amendments
to the standards effective as of 1 January
2014 that was assessed to have an
impact to the annual financial statements
of the Company or the interim condensed
financial statements of the Company.

The nature and the impact of each
amendment are described below:

Investment Entities (Amendments to IFRS
10, IFRS 12 and IAS 27)

These amendments provide an exception
to the consolidation requirement for
entities that meet the definition of
an investment entity under IFRS 10
Consolidated Financial Statements.
The exception to consolidation requires
investment entities to account for
subsidiaries at fair value through profit or
loss. These amendments have no impact
to the Company.

A B R AR B AR HA 8 AR B 75 SR R B PR AR
2 S BEREARREE 20134 12 A 31
BItFEFEMBHRERMAE 3
201441 A1 B ARz E8ERTH
BB ARRARZ FEPHRERKLARA A
R ERRSRR BT 75 SRk EE AE S Z AR AN o

BE 2 EE RFEFRRTX

IRE R (BB A 2 BRI FE 1058
BRE T 3R 2RI 12 S TR 2 a1 2R
27 F 2 1EET)
ZEERTHN & BRI M E LR 10557
HEHBEHREXREBREEZNERM RS
BRE - HERAMARZ KR EBERARK
MEARRAFEERIAERIRE - REE
EEaRUNGINE:SZ- 3
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2.2

Notes to Interim Condensed Financial Statements

CHANGES IN ACCOUNTING
POLICY AND DISCLOSURES
(CONTINUED)

Offsetting Financial Assets and Financial
Liabilities — Amendments to IAS 32
These amendments clarify the meaning
of “currently has a legally enforceable
right to set-off” and the criteria for non-
simultaneous settlement mechanisms of
clearing houses to qualify for offsetting.
These amendments have no impact on
the Company.

ISSUED BUT NOT YET EFFECTIVE
INTERNATIONAL FINANCIAL
REPORTING STANDARDS (“IFRS”)

The Company has not early applied any
of the new and revised IFRS, that have
been issued but are not yet effective,
in these interim condensed financial
statements. Among the new IFRSs, the
following is expected to be relevant to the
Company’s interim condensed financial
statements upon becoming effective:

IFRS 9 Financial Instruments’

U Effective for annual periods beginning on or
after 1 January 2015

2.2

R B B A AR R M

30 June 2014 201446 H30H

SRR RKREZER (&)

BB EER A E— BN =128
FE 2R MEET

ZEEAT A BRI AR ERTMITE
SHEER | R R AEEPTIER A
BERYIHRE - ZFETHARAL

=
mRE o

BB 14 R A B B R B B R o 2
B (I B B 35 3 5 22 A )

AR R W AR S B A S Rk A 1R
TR B R E MR AR R A&
ER] 2 BIFR B 15 5 2RI » MOFTR] 2 BER
BTSRRI - DA AR TRFT R AR RAR
% ELAC A 7] o EARE BA A 75 ik AR R

BRI 3RS EHTA
EAIFE 95k

L 2015F 1 A 1 Bk 2K Rt H & BRI A2
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Notes to Interim Condensed Financial Statements

rh AR BR B RS R R M

30 June 2014 201446 H30H

2.3 ISSUED BUT NOT YET EFFECTIVE
INTERNATIONAL FINANCIAL
REPORTING STANDARDS (“IFRS”)
(CONTINUED)

In addition, the new Hong Kong
Companies Ordinance (Cap. 622) will
affect the presentation and disclosure
of certain information in the interim
condensed financial statements for the
period ending 30 June 2015.

The Company is in the process of making
an assessment of the impact of these
changes.

3. OPERATING SEGMENT
INFORMATION

For management purposes, the
Company is organized into business units
based on the categories of investments.

During the period ended 30 June

2014, the Company has two reportable

operating segments as follows:

Listed securities - Investments in equity and
debt securities listed on
relevant stock exchanges

Investment in a private
fund

Unlisted securities -

2.3

BB 15 R A H B R B B R 5 2
8 ([ Ep B 35 R 5 22 B ) ()

Uboh - FEB ARG (F 6228 ) R E
B = 20154 6 A 30 H I-HAfE 2 HARG BREA
BMERAETEHN 2T R IKE -

ARFEEF U SEBOTE -

REDTER

%%ﬁamﬁ§'$ﬁﬂﬁ%&ﬁﬁﬂ%
DEEBEN - REE2014F6 A30A8 Lk
%W ARAREA A TRER 2RELD

EmESE - REREREE
FrE mﬂ’ﬂgﬁn&
v

EEMES — BRERILEES
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Notes to Interim Condensed Financial Statements

OPERATING SEGMENT
INFORMATION (CONTINUED)

During the period ended 30 June 2013,
all of the Company’s investments
are equity and debt securities listed
in relevant stock exchanges and the
Company was organized into one main
operating segment.

Further details of the Company’s
investments are included in Note 11
to the interim condensed financial
statements.

The following is an analysis of the
Company’s results by operating
segments:

For the six months ended HZE201456A30HLE
30 June 2014 (unaudited) ~NMER (REER)

Segment results AEEE

Bank interest income HATHEHA

Unallocated expenses ROMHAX

Profit before tax FR7% A& A1

R B B A AR R M

30 June 2014 201446 H30H

REDBER (&)

REZE 2013456 A 30 H [FHRE - AAFIFT
EREBNEBESRR ST LTz iEs &
BEEES  AARBAGAE—BAZBEE

DEB °

BRAAREIRENE —SHBHR PG
PR B S SRR BT EE 11 ©

T AR B A R 2 5
1

Listed Unlisted

securities  securities Total
LtHES  FLmEH @t
HK$ HK$ HK$

BT BT BT
88,938,232 - 88,938,232
29,112

(6,193,007)

82,774,337

—mEFR IR Interim Report 2014 4.3



Notes to Interim Condensed Financial Statements

rh A BR B A R R M

30 June 2014 201446 H30H

3. OPERATING SEGMENT 3. REDEER (E)
INFORMATION (CONTINUED)

Listed Unlisted

securities securities Total
tmER  FLmES st
HK$ HK$ HK$
BT BT BT
For the six months ended HZE2013F6A30A 1
30 June 2013 (unaudited) ANER CREER)
Segment results AEbEE 8,957,064 - 8,957,064
Bank interest income RITFBIA 55,910
Unallocated expenses ROMEHL (4,677,084)
Profit before tax BB AR Al 4,335,890
For the six months ended 30 June 2014 B ZE2014% %201396 H30A L/ fEA -
and 2013, segment results represented D EBREER D B REAFEEBRRIE
the net gain on fair value of listed equity Zﬁ%ﬂﬁ?iiﬁ?%ﬁn&ﬁ%ﬁ% AFE
and debt securities classified as financial = B KA RS HS_U\LA&%"*F%?H}Z
assets at fair value through profit or loss Zﬁﬁ A Tn‘\'&ﬂﬁﬁi&ﬁﬁrm
and the corresponding interest income FEWALARIGEEEABR S
as well as dividend income earned by
each segment without the allocation of
administrative expenses and interest
income from bank deposits as well as
investment manager’s fees.
As management considers the HRNERERRAAAMNERBEESRE
Company’s nature of business as %351 aﬁﬁ%/aﬂﬁﬁézﬁ AFEEEERF
investment trading, there was no HAF - HEtEmEm alas -

information regarding major customers
as determined by the Company and no
segment revenue is presented.
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OPERATING SEGMENT

INFORMATION (CONTINUED)

The following is an analysis of the
Company’s assets and liabilities by

operating segments:

At 30 June 2014 (unaudited)

Assets:

Financial assets at fair value
through profit or loss

Unallocated assets

Total assets

Liabilities:

Other payables and accruals
- amount due to a broker

Unallocated liabilities

Total liabilities

Notes to Interim Condensed Financial Statements

R B B A AR R M

30 June 2014 201446 H30H

3. EoER ()
T RIREE S EHANAREERBEM
YEZDHT :
Listed Unlisted
securities  securities Total
LtHES  FLmEH #@st
HK$ HK$ HK$
BT BT BT
R2014F6 A30R
(REEER)
BE
BRATHEEBRERSIR
LEMEE 244,840,856 37,500,000 282,340,856
AOMEE 74,004,760
AEHE 356,345,616
BfE:
HivERFERE B
— B T—REEAFE 9,980,703 - 9,980,703
AOBAR 22,399,129
afElE 32,379,832
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Notes to Interim Condensed Financial Statements

rh A BR B A R R M

30 June 2014 201446 H30H

3. OPERATING SEGMENT 3.
INFORMATION (CONTINUED)

The following is an analysis of the
Company’s assets by operating
segments:

At 31 December 2013 (unaudited) 72013412 31 R

(REEZ)
Assets: BE:
Financial assets at fair value BATEERERYR
through profit or loss LERERE
Unallocated assets APEEE
Total assets AERE
Liabilities: BfE:
Unallocated liabilities AOREE
Total liabilities BEEE

For the purpose of monitoring segment
performance and allocating resources
between segments, all assets are
allocated to reportable segments other
than prepayments and other receivables,
and cash and bank balances.

REDBER (&)

AT RIREED BEARREEMEZD
A

Listed Unlisted

securities securities Total
LmESE  FLmEH @t
HK$ HK$ HK$

BT BT BT
56,797,281 - 56,797,281
204,822,057

261,619,338

7,291,266

7,291,266

EESRKRBER D HBEEEERM
' BRI FIA R E A WA MR & M
TESRIN MEBRESEERZ2®RN

Dm” 5 HH\ @ﬁ

o
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Notes to Interim Condensed Financial Statements

R B B A AR R M

30 June 2014 201446 H30H

4. REVENUE

4. WA

An analysis of revenue is as follows: WASHAT :

Dividend income from listed
equity securities

Interest income from listed
debt securities

Bank interest income

For the six
months ended
30 June 2014

For the six
months ended
30 June 2013

HZE2014F  HZE2013F
6 A30H 1t 6 H30H Lk
A~MEB AEA
(Unaudited) (Unaudited)
(REERZ) (REEZ)
HK$ HK$
BT BT
EmRERESZBRBRA
1,214,784 2,576,058
EMEBESZFBRA
639,573 977,178
RITHBHA 29,112 55,910
1,883,469 3,609,146
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NET CHANGE IN FAIR VALUE 5.
OF FINANCIAL ASSETS AT FAIR
VALUE THROUGH PROFIT OR

LOSS
For the six months ended HBE2014F6830H1F
30 June 2014 (unaudited) ~NMEA (REER)

Net realized loss on financial assets AT EE BiEESI%
at fair value through profit or loss LEREBERR
BEFE
Net unrealized gain on financial assets A F{EE BRI
at fair value through profit or loss CERMEBERER
Wiz RE

Total realized and unrealized gain HABRAZERR
included in the profit or loss RERMEHRE

Notes to Interim Condensed Financial Statements

rh A BR B A R R M

30 June 2014 201446 H30H

BAVEERBRRSIRCEHMEEZ

AFESHFE
Listed Unlisted

securities securities Total

LhEE  FLMEF @t

HKS HKS HKS

BT BT BT

(23,209,720) - (23,209,720

110,293,595 - 110,293,595

87,083,875 - 87,083,875
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NET CHANGE IN FAIR VALUE 5.
OF FINANCIAL ASSETS AT FAIR

VALUE THROUGH PROFIT OR

LOSS (CONTINUED)

BZ2013F6A30AL
AEA (REEHK)

For the six months ended
30 June 2013 (unaudited)

BRRATEABERIR
LEREEER
BEFE

Net unrealized gain on financial assets A F{EE BRI

Net realized loss on financial assets
at fair value through profit or loss

at fair value through profit or loss LERAERER
WEFE
Total realized and unrealized SABREAZERR
gain included in the profit or loss RERWREE

Notes to Interim Condensed Financial Statements

R B B A AR R M

30 June 2014 201446 H30H

BAFEEBBERIIRZEMEEZ
N HERBFE (F)

Listed Unlisted
securities securities Total
Em&EsF  FLEmEs @it
HK$ HK$ HKS
BT BT BT
(5,606,466) - (5,606,466)
11,010,294 - 11,010,294
5,408,828 - 5,403,828
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Notes to Interim Condensed Financial Statements

rh A BR B A R R M

30 June 2014 201446 H30H

6. PROFIT BEFORE TAX 6. FRBADEF
The Company’s profit before tax is arrived ARAT 2 BB ADRFIEHBR(GTA) AT
at after charging/(crediting): RIFILIEDN :

For the six
months ended
30 June 2014

For the six
months ended
30 June 2013

BZE2014F  EZE2013F
6 A30H 1 6 H30H Lt
~NEA ~NEA
(Unaudited) (Unaudited)
(REERZ) (REEERZ)
HK$ HK$
BT BT
Directors’ remuneration: E5HE
Fees we 774,000 242,438
Other emoluments Hib & - =
774,000 242,438
Staff cost (excluding director’s BINA(TREEZHE)
remuneration) 675,390 -
Investment management BREERE (Mi:8)
fee (note 8) 480,000 2,100,000
Auditors’ remuneration ZE A & 149,250 143,250
Foreign exchange loss/(gain), net  SNEETE /(Uezs) - 25 75,925 (135,766)
Minimum operating lease payments 7 B34 % 2 RIRE LA EF 54
in respect of properties 89,825 -
Consultancy fees BERE 1,207,500 =
7. INTERIM DIVIDEND 7. FREARR B
The Board has resolved not to pay any B BANRNARSEBE 2 E [T
interim dividend in respect of the current BB (20136 A30H : &) °

reporting period (30 June 2013: Nil).
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FEES

Administration fee

HSBC Trustee (Cayman) Limited (the
“Administrator”) is entitled to receive an
administration fee which is calculated at
each valuation day at the following rates:

First HK$800 million of 0.140% per

net asset value annum
Next HK$1,200 million of 0.125% per
net asset value annum
On the remainder of 0.110% per

net asset value annum

The administration fee is subject to a
monthly minimum fee of HK$73,000 and
is payable monthly in arrears.

The administration fee for the current
period is HK$438,000 (80 June 2013:
HK$438,000). As at 30 June 2014,
an administration fee of HK$73,000
(81 December 2013: HK$73,000) was
payable to the Administrator.

Valuation fee

The Administrator is also entitled to a fee
of HK$8,000 per additional valuation.
This is payable on a monthly basis for a
calculation of the Company’s net asset
value on an ad-hoc basis.

No valuation fee was charged for the
current period (30 June 2013: Nil). As
at 30 June 2014, no valuation fee (31
December 2013: Nil) was payable to the
Administrator.
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=

THERE

HSBC Trustee (Cayman) Limited ([T &
BA D BRERENESEEB IR T & X5
HHITRERE

BEEFEMNEESEST F4F0.140%
BEFENTE12EET FF0.125%

BEEFENRTHD F0.110%

TRERBEEXEZARKERR 73,0004
TRRRENE A AEXT -

ZREAREITIE IR B 5 438,000/ 7T (20134
6 HA30H : 438,000/87T) ° )R 201446 A
30H & 1THEEE 73,0007 7C(20134 12
A318 : 73,000870) B FATREREA °

HEE

THE B AT X EEIMEE I8 A U
8,000 LB - ZEAAKALN A
PIREIBEEFE AN R EEFE -

7 B R 30 4 A ARl B & (2013486 A 30
H: %) R201456 A30H » WEMLE
£ (201312 A31 H : &) BN FITHE
A °
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FEES (CONTINUED)

Custodian fee
HSBC Institutional Trust Services (Asia)
Limited (the “Custodian”) is entitled
to receive a custodian fee which is
calculated at each valuation day at the
following rates:

First HK$800 million of 0.040% per

net asset value annum
Next HK$1,200 million of 0.035% per
net asset value annum
On the remainder of 0.030% per

net asset value annum

The custodian fee is subject to a monthly
minimum fee of HK$15,000 and is
payable monthly in arrears.

The custodian fee for the current period is
HK$90,000 (30 June 2013: HK$90,000).
As at 30 June 2014, a custodian fee
of HK$15,000 (31 December 2013:
HK$15,000) was payable to the
Custodian.

Management fee

Effective from 1 January 2014, China
Everbright Securities (HK) Limited (the
“Investment Manager”) was entitled to a
monthly management fee of HK$80,000
(30 June 2013: management fee at 1.8%
of the net asset value of the Company)
and payable monthly in arrears.

The management fee for the current
period is HK$480,000 (80 June 2013:
HK$2,100,000). As at 30 June 2014,
a management fee of HK$80,000 (31
December 2013: HK$350,000) was
payable to the Investment Manager.
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BH (&

AEE

ESHEETERS (EM ERAR ([EE
A BREERREHERR NI EXRGFE
MFEE R

BEAMEMEESEETT  &F0.040%

BEFENTEI12EET FF0.035%
BEFENBR TS &4 0.030%
AEEAXEARKERA 15000804
RRENGA AKX °

AHIMFEE £ 4 90,000/8 7T (201346 A
30 H : 90,0007 T ) ° 7201446 A 30

& & 15,0007 75 (20134 12 A 31
B : 15,0008 7T) BT FEE A °

EIEE

H201451 A1  RBERES(HS)
ERAR([REEEAD BREKERBAE
IB % 80,000 7T (201346 A30 H : BIR
BARRNREBEFE8%)  WENEA
AIRXAT »

ZREARS S 3R 2 & 480,00078 7T (201346 A

SOEI : 2,100,000/ 7T) ° A20144 6 A 30
& 32 # 80,0007 T (20134 12 A 31

E 350,000/ ) [EfS FIREEEA -
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TAXATION

The Company calculates the period
income tax expenses using the tax rate
that would be applicable to the expected
total annual earning.

Cayman Islands

Under the current Cayman Islands law,
there are no income tax, corporation
tax, capital gains tax or any other kinds
of tax on profits or gains or tax in the
nature of estate duty or inheritance tax
currently in effect. The Company received
an undertaking from the Governor-in-
Council of the Cayman Islands to the
effect that, for a period of twenty years
from the date of the undertaking, no law
that is hereafter enacted in the Cayman
Islands imposing any tax on income will
be levied on the Company.

Hong Kong

Hong Kong profits tax of HK$13,136,625
(30 June 2013: HK$521,401)
representing net deferred tax liability that
have been provided at the rate of 16.5%
on the estimated assessable profits
arising in Hong Kong during the current
period (30 June 2013: 16.5%).

Deferred tax is provided, using the liability
method, on all temporary differences at
the end of the reporting period between
the tax bases of assets and liabilities
and their carrying amounts for financial
reporting purposes.
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HEFHE
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BUEFEREAESRTBERARE
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00

BT EH £ 58 513,136,625 78 7T (2013
6 H308 : 521,40187T) © IHEERIE
BEFE  DERAHEREBSEEZE
ST FE SR B F AT 2 16.5% (201346 A 30
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Notes to Interim Condensed Financial Statements
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9. TAXATION (CONTINUED) 9. HE(E)
Hong Kong (Continued) BB (&)
For presentation purposes, deferred tax FENME * R20149F6 A30H ZELE
assets and liabilities as at 30 June 2014 HIEEERBEEN T BAEEM BN R
have been offset in the interim condensed AIESE - AR SEEmESE ZBRIE
statement of financial position. The MEEERARSREEGHBEKZME
deferred tax assets arising from £ 7 IRER AR ED B A 4,991,346 7 7T
recognized tax losses and the deferred (2013412 A 31 H : 2,312,865/ jt ) &
tax liabilities arising from unrealized 15,815,106/t (2013128318 : ) -
investment valuation gains amounted
to HK$4,991,346 (31 December 2013:
HK$2,312,865) and HK$15,815,106 (31
December 2013: Nil) respectively.
PRC ]
No provision was made for taxation in the PR ZN A &) 1E 2N HA a7 £ A o B 2 A 1 (]
interim condensed financial statements WA (201356 A30H : ) » AT ENT
as the Company did not generate any HARS BRI FE SRR NVE R B B
PRC sourced income during the current
period (30 June 2013: Nil).

10. EARNING PER SHARE 10. AQREBEEFEAERLERER

ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE
COMPANY

The calculation of basic earning per share
is based on the Company’s profit for the
current period attributable to the ordinary
equity holders of HK$69,637,712 (30
June 2013: HK$3,814,489) and the
weighted average number of ordinary
shares in issue during the current
period of 303,000,000 (30 June 2013:
303,000,000 ordinary shares). No
adjustment has been made to the basic
earning per share amount presented for
the period ended 30 June 2014 in respect
of a dilution as the Company had no
dilutive ordinary shares in issue during the
period (30 June 2013: Nil).

BREARBF AL BEREE ARG
FE AN A B13% 769,637,712 7 7T (20134 6
B 30H :3,814,489/87T) M ANHAKI 2 %17
I E A% hNHE 19 £r303,000,000 % (2013 4F
6 4308 : 303,000,000 f% & @A) sTE 1S
o AR R ARHARIN B 21T 2 #
SEEEAR (20136 530 « ) - FEitt -
WEEE Z 20146 A 30 H IFHIHE 271
ZERERBFEL BREEE 2 A -
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Notes to Interim Condensed Financial Statements
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11. FINANCIAL ASSETS AT FAIR 11.

VALUE THROUGH PROFIT OR

LOSS

Listed equity securities iR ES
- Hong Kong — &b

Listed debt securities LETEBES
— Singapore — N3

Investment in a private fund LEESRE
— The Cayman Islands —-FA2HSE

The above listed equity and debt
securities were classified as held
for trading and their fair values are
determined based on the quoted bid
prices available on the relevant stock
exchanges at the end of the reporting
period.

The above investment in a private fund
is classified as held for trading and its
value is determined based on recent
transaction.

BERAHEEBERIIRCEHMEE

30 June 31 December

2014 2013

2014 F 20134
6H30H 12A31H
(Unaudited) (Audited)
(REEER) ¢ &2
HKS$ HK$

BT BT

231,160,256 31,618,970

13,680,600 25,183,311

37,500,000 =

282,340,856 56,797,281

bt EERRERESOBRREER
BERAFEDREBERBEESFR ZARA
HEHRIRENTISRERETE

LL%A%%%&&“’@BHVEEE ]
BEINGEHRSETE °

\
/1
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Notes to Interim Condensed Financial Statements

rh A BR B A R R M

30 June 2014 201446 H30H

11.

FINANCIAL ASSETS AT FAIR
VALUE THROUGH PROFIT OR
LOSS (CONTINUED)

Movement in net unrealized gain on
financial assets held for trading of
HK$110,293,595 has been recognized
in profit or loss in the interim condensed
statement of comprehensive income (30
June 2013: HK$11,010,294).

CASH AND CASH EQUIVALENTS

Cash at bank RITHE

Short-term time deposits

Cash at bank earns interest at floating
rates based on daily bank deposit rates.
Last year’s short-term time deposits
are made for varying periods from one
day to three months depending on
the immediate cash requirements of
the Company, and earn interest at the
respective short-term time deposit rates.
The cash at bank and short-term time
deposits are placed with Hongkong and
Shanghai Banking Corporation Limited.

11.

12.

T TR

BAVEZEBERIIKRZERERE

(&)

BEEBEZaRMEEARAZER KR
7F%8110,298,595 /870 (2013F6 A30H :
11,010,294/ 7T ) 2 B E R R HIFGEA 2
ERER Z B NFER °

RekBEEZEE
30 June 31 December
2014 2013
2014 20134
6 H30H 12H31H
(Unaudited) (Audited)
(RBEX) (&%)
HK$ HK$
BT BIT
68,465,291 6,548,161
- 195,301,605
68,465,291 201,849,766

RITRETIAERE HRITERHN K ZF
BREERIA 2 - EFERAERFRZH
BAF—BE=@EATE  BFEAREH
BEBR AT E - A2 HEHFR
BREREBAERNERIAE - RITRER
RHFHEREFATE LBELSRTE
PRATE] e
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Notes to Interim Condensed Financial Statements

CASH AND CASH EQUIVALENTS
(CONTINUED)

At the end of the reporting period, cash
at bank of the Company denominated
in Renminbi (“RMB”) amounted to
HK$9,038,452 (31 December 2013:
HK$6,548,161). The RMB is not fully
convertible into other currencies,
however under the Mainland China’s
Foreign Exchange Control Regulation
and Administration of Settlement, Sale
and Payment of Foreign Exchange
Regulations, the Company is permitted
to exchange RMB for the currencies
through banks authorised to conduct
foreign exchange business.

OTHER PAYABLES AND
ACCRUALS

As at 30 June 2014 and 31 December
2013, the other payables are non-
interest-bearing and have an average
term of less than three months.

AMOUNT DUE TO A RELATED
COMPANY

As at 30 June 2014 and 31 December
20183, the amount due to a related
company represents management fee
payable to the Investment Manager. The
payable is non-interest bearing and has a
repayment term of less than one month.

12.

R B B A AR R M

30 June 2014 201446 H30H

RekBEHEE)

REFEHR - ARBIUARE (AR )
HEZ $R1T7IH £ 59,038,452 7T (2013 4F
12 A31H : 6,548,161 7TT) - ARKERE
BHHBRAHMEY - AW - RIEBEFER
2 CONEE & B G ) R 45 BE - (B v B
EEEET) ARREEEBEREL
EONESTE 2 SRITIEARE R AEME
ft’{g o

Htt e IR R EE

201446 A30H K 2013412 318 -
HE M ERFIE AW E R FH DR
=f@AR -

FEAS —REIBE A BIRIA

R201446 A30 H 222013412 A31 R -
N —FRRE AR BREENREEEA
MEEE - PR TS RERHARD
R—1EA
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Notes to Interim Condensed Financial Statements
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15.

NET ASSET VALUE PER SHARE

The calculation of net asset value per
share is based on the net assets of
the Company as at 30 June 2014 of
HK$323,965,784 (31 December 2013:
HK$254,328,072) and on 303,000,000
ordinary shares being in issue as at
30 June 2014 (831 December 2013:
303,000,000 ordinary shares).

RELATED PARTY TRANSACTIONS

In addition to the related party
transactions detailed elsewhere in the
interim condensed financial statements,
the Company had the following
transactions with related parties during
the current period:

Investment Manager — China Everbright
Securities (HK) Limited

The Investment Manager is responsible
to manage, supervise and direct
the investment, disposition and re-
investment of the assets of the
Company, on a discretionary basis,
but subject to the investment objective
and restrictions of the Company. The
Investment Manager is entitled to receive
management fees for its respective
services in terms of the agreement dated
18 December 2013. Details of the fees to
which the Investment Manager is entitled
are provided in note 8 to the interim
condensed financial statements.

15.

BREEFE

BB EFE TR A RN 201446 A 30
B #) & B ${E323,965,78478 7T (2013412
HA318 : 254,328,072/ 0) 201456
F30H B 217 % FAA%303,000,0008% (2013
%12 A 31 8 : 303,000,000 A% & 3@ A% ) 5t

st
H o
=Ar

BELRZ

BT 2R B AR BA T R E b AR o B Y
BER RSN ARRNAHR LR ET
HEITIINRS

REEEA — B A E (BE) BRA
7]

REEBABBEUADERISELE 18
BB RIERAAREENKRE  BEENME
TE - WASARBNRE BZRESL
R IREEIEAK 201312 A 18 HE R
R IEK - AR EIRENSIERB K
NEES - FEKEEEARRKERNE
FRFIE S HAR AR IS SRR FT7ES ©
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Notes to Interim Condensed Financial Statements
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30 June 2014 201446 H30H

RELATED PARTY TRANSACTIONS
(CONTINUED)

The directors consider the key
management personnel of the Company
comprise of its Board of Directors, whose
remuneration is shown in note 6 of the
interim condensed financial statements.

FAIR VALUE HIERARCHY

The Company uses the following
hierarchy for determining and disclosing
the fair value of financial instruments:
Level 1 - Quoted (unadjusted) market
prices in active markets for
identical assets or liabilities;
Level 2 - Valuation techniques for
which the lowest level input
that is significant to the
fair value measurement
is directly or indirectly
observable.

Level 3 - Valuation techniques for
which the lowest level of
input that is significant to
the fair value measurement
is unobservable.

16.

BERRZ (&)

BEERE ARFEREEAEREES
EEKE - BEZFHB R AP HI R R
=<MIFE6 ©

1
+

4

{E l‘&

ARAEATISREEREESRIA
AT

A EERBAERGERN
BERE CREHRE)

F—& -

REKFRABEERREE
RABREE  BHATE
FTEEERNGEER -

RIEKFEAERT AR
i BHAFEAEBE
RHI B <
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Notes to Interim Condensed Financial Statements
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17. FAIR VALUE HIERARCHY 17. AFESH(E)
(CONTINUED)
30 June 2014 (Unaudited)
20146 A 30 B (REEH)
Level 1 Level 2 Level 3 Total
1 F-R F=R e
HK$ HKS HK$ HK$
B BT BT BT
Financial assets at fair value EATEERER
through profit or loss: Sl EREE -
Listed iaiil
— Equity securities —ERES 231,160,256 - - 231,160,256
- Debt securities —-BRER 13,680,600 - - 13,680,600
Unlisted ¥Em
- Private fund -IEES - - 37,500,000 37,500,000
244,840,856 - 37,500,000 282,340,856

31 December 2013 (Audited)
2013512 A31 A (A%FH%)

Level 1 Level 2 Level 3 Total
F—R F F=R Fos
HK$ HKS$ HKS HK$
BT BT BT BT
Financial assets at fair value RATEERER
through profit o loss: SRz S RARE :
Listed i
~ Equity securties = i 31,613,970 - - 31613970
- Debt securities —EHES 25,183,311 - - 25,183,311
Unlisted ¥Em
~ Private fund -REES - - - -
56,797,281 - - 56,797,281
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Notes to Interim Condensed Financial Statements
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FAIR VALUE HIERARCHY
(CONTINUED)

The movements in fair value
measurements in Level 3 during the
period are as follows:

AFESH ()

HAE=R I TEAEZHOT :

HK$
BT
At 31 December 2013 (Audited) 720134 12 A 31 A (£&Hi%)
and 1 January 2014 K 201491 A1 H —
Purchases BE 71,382,750
Transfer out of Level 3 to BE=-REREER
Level 1 (33,882,750)
Total gain or loss recognised Rz ANIER 2 Wk EEAE
in profit or loss -
At 30 June 2014 (Unaudited) 7201446 A 30 B (R&EFEZ) 37,500,000

During the period ended 30 June 2014,
the transfer out of Level 3 to Level 1
represent the exchange of shares in a
private company for shares in a company
listed on the Stock Exchange. There were
no transfer between Level 1 and Level 2
of fair value measurement.

During the year ended 31 December
2013, there were no transfer between
Level 1 and Level 2 and no transfer into or
out of Level 3 fair value measurements.

The Company did not have any financial
liabilities measured at fair value as at 30
June 2014 and 31 December 2013.

HZE2014F6 A30 R LHM - BE =4
BEF—HERTE—RALARRNEKSL K
BAE—HREBR AT LT ABMARD ° 5
— AR EREE — 1 7 R RN ERTE -

HE2013FE12A31 BHILFEE » F—4KHE
B MW AR - JMEEE S LR
HE=ZHAFENE -

ARAEIHR2014%6 530 H & 2013412 A
31 B ET MR A FEFENEREE -
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Notes to Interim Condensed Financial Statements
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18. COMMITMENTS 18. Hif
During the period, the Company entered AR - KRR ERAETWER] L
into a two-year tenancy agreement for the — I REME 2 HE Wz - 201456 A
lease of its office premises. At 30 June 308 - HEHZE FAREENREEE
2014, the total future lease payments HERn TR -
under the tenancy agreement falling due
as follows:
30 June 31 December
2014 2013
2014 F 20134
6H30H 12H31H
(Unaudited) (Audited)
(REEERZ) (&%)
HK$ HK$
BT BT
Within one year —FR 207,120 -
In the second year E_F 120,820 -
327,940 -
19. EVENT AFTER REPORTING 19. FWEHESIE
PERIOD
()  Change in Director iy =25

Mr. Arthur James Kay Stubbs has
resigned as an independent non-
executive director of the Company
with effect from 1 July 2014.

Arthur James Kay Stubbs 5E4 B &F
EARREVELIFMITESE - 52014
F7A1BREK -
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Notes to Interim Condensed Financial Statements
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19. EVENT AFTER REPORTING
PERIOD (CONTINUED)

(i)

(iii)

Rights issue

The Company proposes to raise
approximately HK$42.4 million,
before expenses, by way of
the rights issue of 151,500,000
rights shares to the qualifying
shareholders at a subscription
price of HK$0.28 per rights share
on the basis of one rights share for
every two shares. The Company
plans to use the net proceeds from
the rights issue for investment
in line with its ordinary course
of business. The rights issue will
become unconditional from 17
September 2014. Details of the
rights issue were set out in the
announcement of the Company
dated 12 August 2014.

Change of Principle Place of
Business in Hong Kong

The Company’s principal place of
business in Hong Kong has been
changed to “Room 707, 7/F, New
World Tower 1, 16-18 Queen’s
Road Central, Central, Hong Kong”
on 1 September 2014.

Apart from the above, there were
no other significant events since
the end of the Period.

19. REWRBE(A)

(ii)

(iii)

—=
=%

AR

AR RS BZER R 0.28
7B IT 2 REEE A% E%17151,500,000
IR F& EBAE - FEUE
& #9 42,400,000 70 (RaHFX) -
EEBERHH 2RI EEE A R AR
f&5 o AR EET B AR FT1S 3R IA
FHEANFAEE—REBBREPZ
& - HREE2014F9 A17 Hie
BAEGG - fIRZFBHRAL
FIHEA2014F8 H12H ZRE -

ERBEBEEEEME

AARNBEBETELEWHE DR
2014F9 A1 HENA[EBTIRE
JAREF 16-18 SRFTHERKNE1 #f7
B707 =] -

B PRt SN - B A EARE R
BEAHMEARSEIE o
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20.

04 +EH

APPROVAL OF THE INTERIM 20. HEARSGEAEIFE R AIALE
CONDENSED FINANCIAL

STATEMENTS

The interim condensed financial A HAfE BRI SRR B R 20148 27 H
statements were approved and EEE ok RITRETIE -

authorized for issue by the Board of
Directors on 27 August 2014.
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