China New Economy Fund Limited
FEREERBTRARARF

(Stock Code: B f21X5% : 80)

RIS
INTERIM REPORT

(@' B 2017



CORPORATE INFORMATION
MANAGEMENT DISCUSSION AND ANALYSIS
OTHER INFORMATION

INTERIM CONDENSED
FINANCIAL STATEMENTS

Interim Condensed Statement of
Profit or Loss and Other Comprehensive
Income

Interim Condensed Statement of
Financial Position

Interim Condensed Statement of
Changes in Equity

Interim Condensed Statement of
Cash Flows

Notes to Interim Condensed
Financial Statements

Contents

HAE R
T HAR BA A T R

AR A
B MM
EEWER

T HARS A
FAISIRORE

o AR
EREHE

T ARG A
AERER

T HARS A
MR
faE

B 8%

26

33

34
35
36

38



Corporate Information

NEER
BOARD OF DIRECTORS

Executive Directors

Mr. Gu Xu
(Chairman and Chief Executive Officer)
Mr. Chan Cheong Yee

Independent Non-Executive Directors

Mr. Lam Chun Ho
Mr. Faris Ibrahim Taha Ayoub
Mr. Pun Tit Shan

AUDIT COMMITTEE

Mr. Lam Chun Ho (Chairman)
Mr. Faris lbrahim Taha Ayoub
Mr. Pun Tit Shan

REMUNERATION COMMITTEE

Mr. Lam Chun Ho (Chairman)
Mr. Faris Ibrahim Taha Ayoub
Mr. Pun Tit Shan

NOMINATION COMMITTEE

Mr. Faris Ibrahim Taha Ayoub
(Chairman)

Mr. Lam Chun Ho

Mr. Pun Tit Shan

China New Economy Fund Limited / Interim Report 2017

-----------------------

Exg
BTES

BTt
(ZIEHRTTIEARE,)
REELE

BYFHITES

MIRZ £
Faris Ibrahim Taha Ayoubt 4=
E SR

BREES

MRS L E(F/E)
Faris Ibrahim Taha Ayoub%t 4
R

FMWEES

MIRF S (F/E)
Faris Ibrahim Taha Ayoub%t 4
A

REZEE

Faris Ibrahim Taha Ayoub%t 4
(£/E)

MRS & &

RS



COMPANY SECRETARY

Mr. Tai Man Hin Tony
(CPA, ACA, FCCA)

INVESTMENT MANAGER

China Everbright Securities (HK) Limited
24/F., Lee Garden One

33 Hysan Avenue

Causeway Bay

Hong Kong

ADMINISTRATOR

Amicorp Hong Kong Limited
Rooms 2103-4, 21/F

Wing On Centre

111 Connaught Road Central
Hong Kong

CUSTODIAN

Deutsche Bank AG Hong Kong Branch
Level 52

International Commerce Centre

1 Austin Road West

Kowloon, Hong Kong

Corporate Information

DEEHR
NRARE

BCET LA
(B 2ES51HF - ACA ~ FCCA)

REEEA

FEXAFR(BB)BRAT
BB

SR

75 [BE33%;

FIE —H2412

THEEA

AR B ERAR]
BB
FEEER115%
KEZH L
211821034 %=

EEA

EEERITEREDTT
EBNEE

1o &) E 155
IRERE 5 ES
5218

hEFCBERERR AR / R EWRE 2017
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Management Discussion and Analysis

EEREWEED

The board of directors (the “Board” or the
“Directors”) of China New Economy Fund Limited
(the “Company”) are pleased to present the
Company’s interim results for the six months
ended 30 June 2017 (the “Period”).

The Company is a closed-ended investment
company established on 1 February 2010. By
investing in both private and public enterprises
supported by the new economies of Greater
China, the Company is devoted to achieving long-
term capital appreciation for professional investors.

FINANCIAL HIGHLIGHTS

During the Period, the Company maintained a
long-term investment strategy in both public,
private equity and bond markets. The Company
held thirty-nine investments in Hong Kong-listed
companies, one private equity fund, one bond
fund and five private equities investments as of
30 June 2017. One of our major investments is in
the money lending sector focusing on the Hong
Kong market. The Company reported net loss
attributable to shareholders of HK$275,094,908
during the Period, which consisted of the net loss
in fair value of HK$308,991,029 taken on the
investment positions in the portfolio.
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Management Discussion and Analysis

The net asset value of the Company decreased
during the Period alongside with the slowdown in
the Chinese economy and the rising volatility of
the Hong Kong stock market. As at 30 June 2017,
the Company reported an unaudited net asset
value of approximately HK$0.45 per share. The
net loss is mainly attributable to both net realized
loss HK$44,867,842 and net unrealized loss
HK$264,123,187 on financial assets at fair value
through profit or loss as a result of recent Hong
Kong stock market volatility. The Company will
continue to monitor investments cautiously due to
recent uncertain market conditions.

BUSINESS REVIEW AND PROSPECT

During the Period, the People’s Republic of
China (the “PRC”) Government deepened its
structural reform aiming to create a healthy
social environment for a sustainable yet efficient
economic growth. According to the National
Bureau of Statistics of China, China’s gross
domestic product (GDP) recorded an increase of
6.9% in the first half of 2017, realizing the target
of 6.5%-7% set by PRC Government in the
beginning of 2016, however in line with the market
expectation as the government has indicated
that the PRC economy has entered into a new
normal era featured with medium growth rates and
economic structure optimization driven by capacity
cuts and consumption upgrade.
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Management Discussion and Analysis

EEREWEED

The benchmark of Shanghai Composite Index
increased merely approximately 2.9% during the
first half of 2017, while Hang Seng Index increased
approximately 17.1%. During the Period, the
Company adopted a timely and appropriate
investment approach in response to the volatile
market sentiment and complicated government
policies, and to detect investment opportunities
emerging from the sectors benefiting from the
economic transformation in PRC, to obtain a
substantial net asset appreciation. The Company
will continue to implement its comprehensive risk
management strategy with an aim to achieve
stable returns on investments for our shareholders.

During the Period, the Company has invested
two new private equities and one bond fund,
making a total of seven unlisted investments in
our diversified portfolio. The Company believes
they will bring a potential return alongside with
listed investments in the long-run. Our Company
will explore more investment opportunities toward
private equities and other unlisted investments.
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Management Discussion and Analysis

As global economy and politics are facing more
risk, the Company expects that the US Federal
Reserve will be more cautious to raise interest
rate and possibly one more hike by the end of
2017. In addition, the PRC Government has
lowered its GDP growth target, focusing on quality
over quantity as it overhauls its growth model.
Therefore, the Company remains cautiously
optimistic on the prospects of securities market in
China and Hong Kong.

The Company will continue to deploy an
investment strategy focusing on Greater China
and closely monitor changes in the global
markets. With our professional investment and risk
management team, we are confident to capture
valuable investment opportunities to maximize
profit for our shareholders.
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Management Discussion and Analysis

EEER WD

INVESTMENT REVIEW

Pursuant to the requirements stipulated in
Rule 21.12 of the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing
Rules”), the Company discloses its ten largest
investments and all individual investments with
value exceeding 5% of the Company’s gross
assets with brief description of the investee
companies as follows:

At 30 June 2017

Listed Equity Securities — Hong Kong

RELDIE

RIBB X FES LR EH
A B2 121&FT AV E -
AARWBEE+RASKRE R
EERNEEBAXNARBEE
5%HIRE - BRIMRE R FH
AR T

201756 A30H

EiEnESF BB

Dividend
Proportion Netasset  received/ % of gross
Particular ~ of investee’s Unrealized attributable  receivable assets
Place of of issued capital Market ~ gain/(loss) tothe  during the of the
Name of investee incorporation shares held owned Cost value recognized  Company Period  Company
#E 2} REHE  EALF
FRERT  FREAT ES 4] A28 BR/EY agE
FRELRER ERATBE kit AAuhl i mE ki (R EREEIE R BAl
(Note 1) (Note 2)
(F3E1) (M)
HK§'000 HK§'000 HKS'000 HK$000
Tin T T Fin
(8) First Credlt Finance Bermuda 99,460,000 2.74% 4133 57,687 12964 HKS2627 - 910
Group Limited ordlnary shares million
of HK$0.02 each
£-ReREN BRE 99,460, 0008 26,270,000
BRAR BREB00ET B
ZEER
(o) Hong Kong Education Bermuda 25,600,000 468% 15,006 36,864 21858 HKS18.08 - 582
(Int') Investments ordlinary shares milion
Limted of HK$0.05 each
EEYE(ER)RERE BRE 25,600,000% 18,080,000
BRAR BREBSET BT
ZEER

©00000000000000000000000000000000000000000000000000000000000000008 0P 2P
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Management Discussion and Analysis
EREwWED

Dividend
Proportion Netasset  received/ % of gross
Particular ~ of investee’s Unrealized  attributable  receivable assets
Place of of issued capital Market  gain/(loss) tothe  during the of the
Name of investee incorporation shares held owned Cost value recognized  Company Period ~ Company
#5 2} wEHE  AR0E
fRERT  FREMT ES & 28 BH/E BgE
FRELRER HRA Rttt &ALh i HE ki (8 EREEIE ke Bt
(Note 1) (Note 2)
(Pet1) (M)
HKS'000 HK§'000 HKS'000 HK$'000
Tin Tin Fin Tin
() Universe Intemational Bermuda 40,338,500 473% 37413 36,708 (705 HKS4351 - 579
Financial Holdings ordinary shares milion
Limited of HK$0.01 each
RFARSRITR BRE 40,338,500 43,510,000
ERA SREBOTET A
ZEER
() Xinhua News Media The Cayman Islands 67,284,000 4.67% 16,204 30614 14410 HKS5.79 - 483
Holdings Limited orclinary shares milion
of HK$0.01 each
REHE 67,284,000 5,790,000
SHEE0ET o
ZEER
() LEAPHoldingsGroup  The Cayman Islands 140,000,000 2.66% 26,250 29,540 3290 HKS9.18 - 466
Limited ordinary shares milion
of HK$0.005 each
HEEREEERLT  REES 140,000,000% 9,180,000
SREBO0SET AT
ZERR
f)  ChinaParenting Network  The Cayman Islands 15,080,000 1.47% 22,031 26,088 4,057 RMB5.42 - 412
Holaings Limited ordinary shares milion
of HK$0.01 each
PERREALR REHE 15,080,000% AE®
BRAT BREBOIET 5,420,000
ZEER
(9 TownHealth International  Bermuda 29,114,000 0.39% 4183 19,798 (22,037 HKS16.07 82 312
Medical Group Limited ordinary shares milion
of HK$0.01 each
FRENEAZE BRE 29,114,000% 16,070,000
ERAF SREBOTET AT
ZEER
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Management Discussion and Analysis
EEETWED T

Private Equities — British Virgin Islands LERE - LERLES
Dividend

Proportion Netasset  received/ % of gross

Particular  of investee’s Unrealized attributable  receivable assets

Place of of issued capital Market  gain/(loss) tothe  during the of the

Name of investee incorporation shares held owned Cost value recognized  Company Period  Company

#A 3} REEE  fADE

fieERT  FRELT AR A2E Bl/ER BgE

fRENAEE Bilak. RbEE  EALA A BE WE/(58) BEEERE KE BAl

(Note 1) (Note2)
(M) Gk

HK$000 HK$ 000 HK$ 000 HK$000
TEL AL AL AL
(n) Gransing Financial British Virgin Islands 48 17.52% 42,79 56919 14120 HK$31.56 - 8.98
Holdings Limited ordinary shares milion
0f USD1 each
SREBERARLT  HEAKEE 48 31,560,000
SRaEEr i
ZERR
i) WinHealth Interational  British Virgin Islands 84 8.40% 30,000 30,000 - HK$2.46 - 473
Company Limited ordinary shares milion
of HK$1.00 each
ARARERLT ABRTES 84k 2460000
BHEEL0ET B
Private Equity — Hong Kong FLENCRE — FE
Dividend
Proportion Netasset  received/ % of gross
Particular  of investee’s Unrealized attributable  receivable assets
Place of of issued capital Market  gain/(loss) tothe  during the of the
Name of investee incorporation shares held owned Cost value recognized  Company Period  Company
#5 2= WEEE  fARE
FHE%T  FREMR AER AE BH/ER #EE
frREMAEE AR5 Rt &Auhl s nE Wi/ (58 EREETE B Bl
(Note 1) (Note 2)
(Fsk1) (Fzx2)
HK$'000 HK$'000 HK$'000 HK$'000
Tin Thr AL A
) HelpUCredtFinance  Hong Kong 37,000 19.95% 19,000 19,000 - HK$1756 - 300
Limited ordinary shares milion
of HK$1.00 each I\
EAHBARLT & 37,000% 17,560,000
BEEL0ET iy
ZERR

©00000000000000000000000000000000000000000000000000000000000000008 0P 2P
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Management Discussion and Analysis

At 31 December 2016

Listed Equity Securities — Hong Kong

EEER WD

MA2016F12H31H

SRS —BE

Dividend
Proportion Netasset  received/ % of gross
Particular  of investee’s Unrealized attributable  receivable assets
Place of of issued capital Market  gain/(loss) to the during of the
Name of investee incorporation shares held owned Cost value recognized  Company theyear  Company
#5 [3}:54 MEEE L
fieCRG  FRELE RER a0E BY/ER BgE
frRENDER Eilak RfEE  EALA A TE W&/ (58 BEEETE ke Bl
(Note 3) (Note2)
(Hi3) (Fizx2)
HK§'000 HK$ 000 HK$ 000 HK$000
AL AL AL TEL
Luen Wong Group Holdings The Caymen Islands 8,120,000 0.65% 2,111 149570 147459 HK$0.54 - 2088
Limited ordinary shares milion
of HKS0.01 each
BREEARERAR RERS 8,120000%% 540,000
BREE0IET i
ZEER
China e-Wallet Payment Group ~~ Bermuda 69,600,000 297% 22204 45240 206 HKS17.83 - 6.32
Limited (formerly known as ordinary shares milion
ROG Holdings Limited) of HK80.04 each
A fEEERAT EL 69,600,000%% 17,830,000
BREBMET B
ZEER
Town Health Intemational Medical - Bermuda 31,704,000 041% 46,708 39313 (739%)  HK$17.92 311 549
Group Limited orclinary shares milion
of HKS0.01 each
FREARREEEERAT BRE 31,704,000 17,020,000
SRABOTET BT
ZEER
China Parenting Network The Cayman Islands 14,002,000 1.36% 19,463 36405 16,942 RMB4.86 - 508
Holdings Limited ordinary shares milion
ofHKS0.01 each
hEERALERERLT REEs 14002,000% AEE
SREE0IET 48600007
ZEER
LEAP Holdings Group Limited ~ The Cayman Islands 70,000,000 2.66% 26,250 36,400 10,150 HK$9.22 - 508
ordinary sheres milion
of HKS0.01 each
AERREEARAD REES 70000000 9,220,000
SRAROTET i
ZEER
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Management Discussion and Analysis
EEETWED T

Dividend
Proportion Netasset  received/ % of gross
Particular ~ of investee’s Unrealized ~attributable  receivable assets
Place of of issued capital Market  gain/(loss) to the during of the
Name of investee incorporation shares held owned Cost value  recognized  Company theyear  Company
#% 2= REEE AR
fisERG  FRELT R A7 Bh/EK sEE
FRELAZE HRA TS RhFE  EALA A BE WE/(B8) BEEERE K BAl
(Note 3) (Note 2)
(M3) (Hit2)
HK$'000 HK$'000 HK$'000 HK$000
AR TR AL &R
Interactive Entertainment Bermuda 289,800,000 543% 40,97 30,719 (0578)  HK$53.94 - 429
China Cuttural Technology ordinary shares milion
Investments Limited ofHKS0.01 each
ERVEXLMEREERAT BRE 289,800,000% 53,940,000
BRAE0ET B
ZEER
Hong Kong Education Bermuda 22,000,000 4.02% 11,060 23,980 1290  HK$15.58 - 3%
(Int) Investments Limited ordinary shares milion
0fHKS0.06 each
EEHE (ER)RELE ELi 22,000,000 15,630,000
BRAT BRAEGET i
ZEER
Convoy Global Holdings Limited ~ The Cayman slands 93,564,000 063% 47221 21426 (25795 HK$3083 - 299
orclinary shares milion
of HK80.10 each
REBRERERAT REHS 93,564,000 30,830,000
BREEL.I0RT i
2EER
AMCO United Holding Limited ~ Bermuda 36,240,000 195% 14,748 21019 6,271 HK$5.91 - 293
orclnary shares million
ofHK$0.01 each
ERERERAR L 36,240,000 5,910,000
BREE0ET AT
ZEER
Private Equity — British Virgin Islands LB - RBR LS
Dividend
Proportion Netasset  received/ % of gross
Particular  of investee’s Unrealized attributable  receivable assets
Place of of issued capital Market  gain/(loss) to the during of the
Name of investee incorporation shares held owned Cost value  recognize Company theyear  Company
%5 2} REEE  fADF
F52%T  FREMR RER 07 BR/BY fgE
fFRELAZE RailAk. Rh#EE  EALA A BE WE/(B8) BEEEZE KE Bl
(Note 3) (Note 2)
(Hi3) (Fizx2)
HK$000 HK$ 000 HK$000 HK$000
Tin Thr AL A
(Gransing Financial Holdings Brtish Virgin Islands 24 shares 17.52% 38419 52,639 14120 HK$21.06 - 733
Limited of USD1 each milion \
FREBARERAT ABRLEE 24} 21,050,000 \
SREEIET B
i v}

©00000000000000000000000000000000000000000000000000000000000000008 0P 2P
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Notes:

Management Discussion and Analysis

The unrealized gain/(loss) represented the changes in fair
value of the respective investments during the Period.

The calculation of net assets attributable to the Company
is based on the latest published interim/annual report of
the respective investments as at the latest practicable
date at the end of each reporting period.

The unrealized gain/(loss) represented the changes in fair
value of the respective investments during the year ended
31 December 2016.

A brief description of the business and financial
information of the investments is as follows:

@)

First Credit Finance Group Limited (“First
Credit”) is principally engaged in money
lending business. The unaudited profit
attributable to shareholders of First Credit
for the six months ended 30 June 2017
was approximately HK$40,765,000 and
the unaudited net assets attributable to
shareholders of First Credit as at 30 June
2017 was approximately HK$958,919,000.
The fair value of the investment in First Credit
is based on quoted market bid prices.
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Management Discussion and Analysis
EEENWED N

(b)

Hong Kong Education (Int’l) Investments
Limited (“HK Education”) is principally
engaged in provision of private educational
services, investment in securities,
property investments and money lending
business. The unaudited loss attributable
to shareholders of HK Education for the
six months ended 31 December 2016
was approximately HK$223,294,000
and the unaudited net assets attributable
to shareholders of HK Education as at
31 December 2016 was approximately
HK$386,220,000. The fair value of the
investment in HK Education is based on
quoted market bid prices.

Universe International Financial Holdings
Limited (“Universe Int’l”) is principally
engaged in film distribution & exhibition,
licensing & sub-licensing of film rights,
properties & securities investment, money
lending, trade, wholesale & retail of optical,
watch & jewellery products, securities
brokerage & margin financing. The unaudited
loss attributable to shareholders of Universe
Int’l for the six months ended 31 December
2016 was approximately HK$39,496,000
and the unaudited net assets attributable
to shareholders of Universe Int’l as at
31 December 2016 was approximately
HK$919,817,000. The fair value of the
investment in Universe Int’l is based on
quoted market bid prices.

China New Economy Fund Limited / Interim Report 2017
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Management Discussion and Analysis

Xinhua News Media Holdings Limited (“XH
News Media”) is principally engaged in
provision of cleaning and related services,
medical waste treatment service, waste
treatment service and television screen
broadcast business. The audited loss
attributable to shareholders of XH News
Media for the year ended 31 March 2017
was approximately HK$18,033,000
and the audited net assets attributable
to shareholders of XH News Media as
at 31 March 2017 was approximately
HK$123,926,000. The fair value of the
investment in XH News Media is based on
quoted market bid prices.

LEAP Holdings Group Limited (“LEAP
Holdings GP”) is principally engaged in
provision of foundation works and ancillary
services; and construction wastes handling
at the public fill reception facilities managed
by the Government in Hong Kong. The
audited profit attributable to shareholders
of LEAP Holdings GP for the year ended
31 March 2017 was approximately
HK$8,359,000 and the audited net assets
attributable to shareholders of LEAP
Holdings GP as at 31 March 2017 was
approximately HK$345,060,000. The fair
value of the investment in LEAP Holdings GP
is based on quoted market bid prices.

(d
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Management Discussion and Analysis
EEENWED N

China Parenting Network Holdings Limited
(“China Parenting Network”) is principally
engaged in online platform focusing on the
children, babies and maternity market in
China to provide marketing and promotional
service; e-commerce business; and licensing
of smart-hardware devices. The unaudited
profit attributable to shareholders of China
Parenting Network for the six months
ended 30 June 2017 was approximately
RMB16,522,000 and the unaudited net
assets attributable to shareholders of China
Parenting Network as at 30 June 2017 was
approximately RMB368,822,000. The fair
value of the investment in China Parenting
Network is based on quoted market bid
prices.

Town Health International Medical Group
Limited (“Town Health”) is principally
engaged in healthcare business
investments; provision and management
of medical, dental and other healthcare
related services; investments and trading
in properties and securities. The unaudited
profit attributable to shareholders of Town
Health for the six months ended 30 June
2017 was approximately HK$43,517,000
and the unaudited net assets attributable to
shareholders of Town Health as at 30 June
2017 was approximately HK$4,119,476,000.
The fair value of the investment in Town
Health is based on quoted market bid
prices.
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Management Discussion and Analysis

Gransing Financial Holdings Limited
(“Gransing Holdings”) is principally engage
in provision of quality brokerage, corporate
finance, asset management and financial
adviser services to institutional and individual
investors through its subsidiaries. The fair
value of the investment in Gransing Holdings
is stated as recent arm’s length market
transactions.

WinHealth International Company Limited
(“WinHealth”) is principally engage in
pharmaceutical products distribution in
mainland China through its subsidiaries.
WinHealth owns a number of exclusive
distribution rights on patented drugs in
mainland China. The fair value of the
investment in WinHealth is stated as initial
cost.

Help U Credit Finance Limited (“Help U”)
is principally engaging in money lending
business in Hong Kong. Help U is a licensed
money lender and provides secured and
unsecured loans to both individuals and
corporations. The fair value of the investment
in Help U is stated as initial cost.
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Management Discussion and Analysis
EEENWED N

The top three investments with realized gain and R ZAHAREIERS B IR U K ES 1B

loss for the Period are summarized as below: Z=REERMET
Top three realized gain for the Period AEE = KB EBE WG
Name of investment Realized gain
REEE 28R KR
HK$'000
FAT
Luen Wong Group Holdings Limited SR SR EER AR A A 4,261
Finsoft Financial Investment Holdings ~ FEB1 & R & 45 1%
Limited BRAT] 3,725
Rui Kang Pharmaceutical Group HREXERRE
Investments Limited BRAT] 2,161
Top three realized loss for the Period AEE=KEEEEER
Name of investment Realized loss
REERB 2 REIE
HK$ 000
FAT
Interactive Entertainment B IR B S B R
China Cultural Technology HEBRAT
Investment Limited 30,996
IR Resources Limited EI—EIRBRAF 10,472
Tianyun International Holdings Limited X #EIFR % AR A &) 6,511
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Management Discussion and Analysis

LIQUIDITY, FINANCIAL RESOURCES
AND GEARING

The Company has maintained a sufficient cash
position which will allow it to capture opportunities
with promising returns in both listed and private
equities.

As at 30 June 2017, the gearing ratio, defined as
total borrowings divided by shareholders’ equities,
was 78.8% (31 December 2016: 52.7%). As at 30
June 2017, the Company has margin payables to
brokers of total HK$186,998,852 (31 December
2016: HK$169,125,134) with interest rates ranged
from 8% to 10% per annum, a short term loan
HK$35,000,000 (31 December 2016: Nil) and
two outstanding coupon unlisted and unsecured
notes at amortized cost of HK$48,720,148 and
HK$8,000,000 with interest rate 7.5% and 8%
per annum (31 December 2016: HK$69,285,628
and HK$8,000,000 respectively). Details of
the issuance of notes can be referred to the
announcement dated 11 March 2016 and 21
September 2016.

INTERIM DIVIDEND

The Directors do not recommend the payment of
any interim dividend during the Period (30 June
2016: Nil).
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Management Discussion and Analysis

EEREWEED

CHARGES ON COMPANY’S ASSET
AND CONTINGENT LIABILITIES

As at 30 June 2017, the Company had pledged
Hong Kong listed securities of approximately
HK$375.7 million to secure the margin payables
to the brokers (31 December 2016: HK$495.9
million).

There were no significant contingent liabilities as at
30 June 2017 (31 December 2016: Nil).

CAPITAL STRUCTURE

On 6 January 2011 (the “Listing Date”), the
Company completed a share placement and a
total of 303,000,000 ordinary shares of HK$0.1
each were placed at a price of HK$1.03 per
share for a total cash consideration, excluding
the related issue expenses, for approximately
HK$312.1 million. Subsequent to the listing, the
Company had acquired additional capital by
completion of rights issue and placing of new
shares under general mandate. As at 30 June
2017, the capital of the Company comprises of
778,831,198 ordinary shares of HK$0.5 each.
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Management Discussion and Analysis

RIGHTS ISSUE

Rights issue on the basis of three rights
shares for every two existing shares with
bonus issue on the basis of two bonus shares
for every three rights shares taken up

During the Period, the Company had raised an
approximately HK$159 million, net of expenses,
by way of the rights issue of 333,784,800 rights
shares and 222,523,198 bonus shares to the
qualifying shareholders at a subscription price
of HK$0.5 (effective subscription price HK$0.3)
per rights share on the basis of three rights
shares for every two existing shares with bonus
issue on the basis of two bonus shares for every
three rights shares taken up (closing price of the
shares of the Company was HK$0.435 as at
the date of announcement). The Company had
applied such net proceeds from the rights issue
for margin repayment to a broker of HK$150
million. Details of the rights issue were set out
in the announcements of the Company dated 4
November 2016, circular dated 21 November
2016 and prospectus dated 23 December 2016.

CAPITAL EXPENDITURE AND
COMMITMENT

Save as disclosed in note 21 of interim condensed
financial statements, as at 30 June 2017, the
Company made no capital expenditure or any
other commitment (31 December 2016: Nil).
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Management Discussion and Analysis

EEREWEED

MATERIAL ACQUISITION AND
DISPOSAL

During the Period, the Company did not acquire
or dispose of any subsidiaries or associated
companies (31 December 2016: Nil).

USE OF PROCEEDS

The Company has forty-six investments as of 30
June 2017, comprising of equity securities listed
in Hong Kong, private equity fund, bond fund
and private equities. The largest one held by the
Company is in the money lending sector focusing
on the Hong Kong market.

The rest of the net proceeds gained will be
applied by the Board and the Investment
Manager in making investments according to the
investment objective, policies and restrictions of
the Company and the requirements of the Articles
of Association of the Company, the Listing Rules
and the investment management agreement.
Any proceeds not deployed are placed in bank
deposits or invested in money market instruments
or money market funds.
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Management Discussion and Analysis

EMPLOYEES AND REMUNERATION
POLICY

As at 30 June 2017, the Company had three full-
time employees (31 December 2016: three). All of
the Company’s employees were based in Hong
Kong.

The Company establishes its remuneration policy
by making reference to the prevailing market
conditions and a performance-based reward
system and the policy is periodically reviewed.
Apart from mandatory provident fund, salaries
increment, share option and discretionary bonuses
may be awarded to employees according to the
assessment of individual performance.

The total remuneration cost incurred by the
Company for the Period was approximately
HK$775,821 (30 June 2016: HK$1,302,153).

FOREIGN CURRENCY
FLUCTUATION

The Board believes that foreign exchange risks are
minimal as the Company mainly uses the Hong
Kong dollars to carry out its business transactions.
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Other Information

Hiwa

DIRECTORS’ AND CHIEF
EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2017, none of the Directors, chief
executives and their respective associates had
any interests and short positions in the shares,
underlying shares and debentures of the Company
or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the laws of Hong
Kong) (“SFO”)) as recorded in the register of the
Company required to be kept under Section
352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”).
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SUBSTANTIAL SHAREHOLDERS’/
OTHER PERSON’S INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2017, the following persons (other
than the Directors or chief executives of the
Company) had interests or short positions in the
shares or underlying shares of the Company which
were recorded in the register required to be kept
by the Company pursuant to Section 336 of the
SFO:

Long positions in the ordinary shares of

Other Information
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FTERR THMATRE
7 R AREE IR 2 FE iR B K
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MR2017F6 H30H * A FA T
(BEEHARNAIEETHAER
SN AR A B 2 B0 SR B R 1
FREREBEFESFLRAEHKRME
3BEBLENARARETFEL
Bt ERIOAR -

RAEQFEZREELETZE

HK$0.50 each of the Company (the “Shares”) ERF(RHE1)Z2HFE
Approximate
Number of Number of % of issued
Capacity shares held shares held share capital
in which shares (Direct (Indirect of the
Name of shareholder are held Interests) Interests) Company
NG
igsdignt FrERG#AE BRITRA
RRE® WERRE 250 (E#ER) (BEER) ZBHEA
Universe International Interest in controlled - 132,400,000 17.00
Financial Holdings Limited corporation (Note 1)
STERSRERERAR REHI DA R (Ftsz1)
Ng Wah Tung Beneficial Owner 40,000,000 - 513

BEalAA
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Other Information

Hiwa

Note:

(1) Weluck Development Limited (“WDL”), which owns
132,400,000 Shares of the Company, is a wholly owned
subsidiary of Fragrant River Entertainment Culture
(Holdings) Limited (“FRECHL”). FRECHL is wholly owned
by Universe International Financial Holdings Limited
(“UIFHL"). Therefore, UIFHL is deemed to be interested in
the 132,400,000 Shares held by WDL.

Saved as disclosed above, the Company has
not been notified of any other interests or short
positions in the Shares or underlying Shares
representing 5% or more of the issued share
capital of the Company as at 30 June 2017.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES AND DEBENTURES

At no time during the Period was the Company a
party to any arrangement to enable the Directors
of the Company or their respective spouse or
children under 18 years of age to acquire benefits
by means of the acquisition of shares in, or
debentures of, the Company or any other body
corporate.

©00000000000000000000000000000000000000000000000000000000000000008 0P 2P

China New Economy Fund Limited / Interim Report 2017

FRE

© KEEER AR AR ([KAEERE])
# A X X & 132,400,000 A% A%
B EAEBETIREL(ZER)B
RARN([ETIRE S (2R%) 1)
ZEEMBAR - BITIREXL
(R B EFEE S RIZRE R
AR([BFEERES®MZER]) 2
EHA - -FAlt BEFERESR
ERERABRKEEERAZ
132,400,0008% A% 7 # B 2= o

B _EXCERIRFRSN - RA R AKRIE
HE P R 0 ok A8 B IR 10 HR A
HfhiEm A B HEERARA T
7201746 A30H M B BE1TALA
5% A I °

EERERORERERZ
R

KA A EARRE - AREH
BRI ZH - BERARAE
EYEREZEBHIT/\EAT
ZTFHAEBAR QDR SEME
R A E RS 2 B iy SkIBHERE &

Ng
S o
g




Other Information

Hiwa

CHANGES IN INFORMATION OF EEERER
DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, 1B#% 4% 855 13.51B(1) & -

the changes in information of Directors of the AR AEEERNARQF 2016
Company subsequent to the date of the 2016  FF i H 1% 2 T &y T ¢

Annual Report of the Company are set out below:

Name of Directors Details of Changes
EEnA BRFE
Mr. Gu Xu (1) Ceased to be the director of Henan Agriculture

Development Investment Fund Management
Limited during the Period.

)i RAERIEER A ERREECERAREE
NEEE -

Mr. Pun Tit Shan (1)  Ceased to be a member of the Lions Club of Hong
Kong Shouson Hill since August 2017.

E R e A B2017F8 ARKIEN AEASEILMFEKE -

PURCHASE, SALE OR REDEMPTION %[ - 4 &= G 2 4 5]
OF THE LISTED SHARES OF THE EHRA
COMPANY

The Company has not purchased, sold or KA FAAHRAWEERD « 4
redeemed any of the Company’s Shares during & s} i& [0 A~ A LR JE 5 ©
the Period.
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Other Information

Hiwa

CORPORATE GOVERNANCE
PRACTICES

The Company has applied most of the principles
set out in the Corporate Governance Code
(the “CG Code”) contained in Appendix 14 to
the Listing Rules. The Board is of the view that
throughout the Period, the Company was in
compliance with the code provisions as set out in
the CG Code, save and except for code provision
A.2.1 which stipulates the roles of Chairman and
Chief Executive should be separated.

Code provision A.2.1 stipulates that the roles
of Chairman and Chief Executive should be
separate and should not be performed by the
same individual. Throughout the Period, Mr. Gu Xu
has been both the Chairman and Chief Executive
Officer of the Company. He provides leadership to
the Board and is responsible for the Company’s
business development and daily management
generally. The Board believes that vesting the roles
of both Chairman and Chief Executive Officer in
the same individual can provide the Company with
strong and consistent leadership and allow for
effective and efficient planning and implementation
of business decisions and strategies. The Board
believes that the balance of power and authority is
adequately ensured by the operations of the Board
which comprises experienced and high-calibre
individuals, with three of them being independent
non-executive Directors.
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MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as set
out in Appendix 10 to the Listing Rules as its own
code of conduct for dealing in securities of the
Company by the Directors. Having made specific
enquiry to all the Directors of the Company, all the
Directors confirmed that they had complied with
the required standard of dealings as set out in the
Model Code throughout the Period.

AUDIT COMMITTEE

The Audit Committee currently comprises three
independent non-executive Directors, namely
Mr. Lam Chun Ho (being the chairman with
professional qualifications in accountancy), Mr.
Faris Ibrahim Taha Ayoub and Mr. Pun Tit Shan.

The main duties of the Audit Committee are
to assist the Board in reviewing the financial
information and reporting process, risk
management and internal control systems, audit
plan and relationship with external auditors
and arrangements to enable employees of the
Company to raise, in confidence, concerns about
possible improprieties in financial reporting, internal
control or other matters of the Company.

The unaudited interim financial information and
the interim report of the Company for the Period
have been reviewed by the Audit Committee of the
Company.
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Other Information

Hiwa

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained the prescribed
public float under the Listing Rules, based on
the information that is publicly available to the
Company and within the knowledge of the
Directors, throughout the six months ended 30
June 2017.

PUBLICATION OF INTERIM REPORT

The interim report of the Company for the
Period containing all the applicable information
required by the Listing Rules will be dispatched
to the shareholders of the Company and made
available for review on the websites of the Stock
Exchange (www.hkexnews.hk) and the Company
(www.chinaneweconomyfund.com) in due course.

By order of the Board
China New Economy Fund Limited

Gu Xu
Chairman, Chief Executive Officer and
Executive Director

Hong Kong, 30 August 2017
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Interim Condensed Statement of Profit or Loss and Other Comprehensive Income

AR S R E M EE SR

For the six months ended 30 June 2017 & Z=2017F6A30H It/ & A

For the six For the six
months ended  months ended
30 June 2017 30 June 2016
BE2017F HE2016%F
643081t 6A30E I
~ER ~EA
(Unaudited) (Unaudited)
(REER) (REEZ)
Notes HK$ HK$
Mz BT BT
REVENUE WA 4 622,150 1,966,258
Net changes in fair valug of financial AT AR BERHE L
assets and financial liabllities at far ~ S REELSRAEY
value through profit or loss ATEEEFE 5 (308,991,029) 78,550,810
Other operating expenses Hin g% (7,550,321) (9,683,720)
OPERATING (EXPENSE)/PROFIT  &&(Bi%) /%7l (315,919,200) 70,833,348
Finance costs BIIERA 6(a) (13,674,122) (5,048,546)
(LOSS)/PROFIT BEFORE TAX BB A (B58) /%F 6(o) (329,593,322) 65,784,802
Income tax credit/(expense) FrigfiEe,/ (Ax) 9 54,498,414 (10,396,467)
(LOSS)/PROFIT AND TOTAL AARERRREEA
COMPREHENSIVE INCOME FOR  FE{EHii (&518) /%A
THE PERIOD ATTRIBUTABLETO R2EWHEE
ORDINARY EQUITY HOLDERS
OF THE COMPANY (275,094,908) 55,388,335
(LOSS)/EARNINGS PER SHARE ~ FARIEBERBEA
ATTRIBUTABLE TO ORDINARY (SR (EE) /BF
EQUITY HOLDERS OF THE
COMPANY 10
- Basic (restated for 2016) —ER(20165F£E7]) (0.39) 0.14
- Diuted (restated for 2016) —EE(2016F L E) (0.39) 0.14
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Interim Condensed Statement of Financial Position

P SR S BA B IS AR L AR

As at 30 June 2017  FA20175F6H30H

30 June 31 December
2017 2016
20175 20164
6A30H 128318
(Unaudited) (Audited)
(REER) (e&%)
Notes HK$ HK$
HizE BT BT
NON-CURRENT ASSETS FREBEE
Deferred tax assets BERAEE 9 55,859,476 1,361,062
Deposits e 771,611 522,206
Total non-current assets ERYEELE 56,631,087 1,883,268
CURRENT ASSETS REBEE
Prepayments and other receivables  TEIFIB R E B FTE 633,649 371,230
Amount due from brokers EYE R 642,911 13
Financial assets at fair value through A FEEBERFH
profit or loss LERBE 11 570,812,223 700,199,558
Cash and cash equivalents BekBses 12 5,205,398 13,824,284
Total current assets RYBERE 577,294,181 714,395,085
CURRENT LIABILITIES REEE
Other payables and accruals EiENTERIETER 13 1,223,842 1,913,826
Amount due to brokers AR N 14 186,998,852 169,125,134
Amount due to a related company  FES —FIBE AR FE 15 160,000 80,000
Loan payable and borrowings ENEFREE 16 91,720,148 8,000,000
Total current liabilities mEaELE 280,102,842 179,118,960
NET CURRENT ASSETS REEEFE 297,191,339 535,276,125
TOTAL ASSETS LESS CURRENT BE#AERABAE
LIABILITIES 353,822,426 537,159,393
NON-CURRENT LIABILITY FRBEE
Borrowings EE 16 - 69,285,628
NET ASSETS BEFE 353,822,426 467,873,765
EQUITY G
Issued capital BB 17 389,415,599 111,261,600
Reserves A (35,593,173) 356,612,165
Total equity EnBE 353,822,426 467,873,765
NET ASSET VALUE PER SHARE BREEFE 18 0.45 \:
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Interim Condensed Statement of Changes in Equity

AR S E R

For the six months ended 30 June 2017 & Z=2017F6A30H It/ & A

Retained
Share eamings/
Issued Share Option  (Accumulated
capital premium reserve losses) Total
RERA/
BEfRE ROEE  BRERE  (ZHEE) 3
HKS HKS HKS HKS HKS
B B BT &7 B
At 1 January 2017 R01TE1A1A 111,261,600 372,383,562 - (15771,397) 467,873,765
Shares issued during the Perod ~ AEER %R 218,153,999 (111,261,509) = - 166892400
Share issue expenses P OE Gl - (b - - (b
Total comprehensienoome.~~ ABEEENGER
for the Period - - - (275,004,908)  (275,094,908)
At 30 June 2017 (unaudted) R017E6A308
(RE&%) 389415509 255,213,182+ - (290,866,305 353,822,426
At 1 January 2016 R016E1A1A 61,812,000 326,516,058 3268000  (66,902,997) 324,683,061
Shares issued durng theperiod BB EIR( 49449600 49140540 - - 98590140
Share issue expenses P OE G5 - 3303 - - (32130%)
Total compretensiveincome. - BAZANGESE
for the period - - - 0538833 5538833
At 30 June 2016 (unaudted) R2016%6A308
(RE&%) 111261600 372383562 3258000 (11514862 475,388,500

These reserve accounts comprise the negative *
reserve of HK$35,593,173 (30 June 2016: reserve of
HK$364,126,900) in the interim condensed statement of

financial position.

I EFERE EPHEANK
AR5 R ) B & (7 # 35,593,173
BT @016 6 A30H @
364,126,900/ 7T ) °
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Interim Condensed Statement of Cash Flows

hHIRBAR SR ER

For the six months ended 30 June 2017 & Z2017F6A30H It/ @A

For the six For the six
months ended  months ended
30 June 2017 30 June 2016
HZ20175 BZE2016F
643081t 6A30E IE
~NEA ~ER
(Unaudited) (Unaudited)
(REER) (RiEER)
Notes HK$ HKS
fizE BT B
CASH FLOWS FROM OPERATING EBZBf &2 E4HE
ACTIVITIES
Profit before tax BRARRTRF (329,593,322) 65,784,802
Adjustments for: BATERRE
Finance cost BB 13,674,122 5,048 546
Dividend income from listed equity ~ ETTERZEF 2R BMA
securities (158,094) (1,086,012)
Dividend income from private equity ~ FLERREES 7 AREUA
funds = (879,999
Bank interest income AT SMA (316) (247)
Payments for purchase of financial ~~ BERATERBER
assets at fair value through profitor 3B 7 2 BAE 2 (3
loss (795,573,008) (672,848,540)
Proceeds from sale of financial assets HERATFERBER
at fair value through profit or loss Sfk s SREE
g ] 615,969,315 393,815,399
Net realized loss/(gain) on financial X AT ERBERIKZ
assets at far value through profitor £ RVEEC 2R/EIE/
loss (z)#E 44,867,842 (16,918,967)
Net unrealized loss/(gain) on financial  RATFEBBERFIEL
assets at fair value through profitor £ RIBEREHER/
loss (Wzs ) FE 264,123,187 (61,631,843)
(186,690,274)  (283,716,861)
Increase in prepayments, other RRFR - HEKER
receivables and deposits RIZSIEN (511,824) (362,053)
(Increase)/decrease in amount due  EYTRLA A
from brokers (gm),/mo (642,898) 10,539,750
Increase in amount due to brokers ~ JEfF & %E?Alﬁi*ﬂﬂ 17,873,718 135,301,967
(Decrease)/increase in other payables ﬁtr ERTHT
(WD) / i‘j]ﬂ (609,984)
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Interim Condensed Statement of Cash Flows

IR RER

For the six months ended 30 June 2017 & Z=2017F6A30H It/ & A

For the six For the six
months ended  months ended
30 June 2017 30 June 2016
HE201745 HE2016%F
6H30H Lt 6A30H I
~ER ~EA
(Unaudited) (Unaudited)
(REER) (RiEEZ)
Note HK$ HKS$
Mzt BT B
Cash generated used in operations 2B EBIFTEFAR S (170,581,262)  (142,490,107)
Dividend income received from listed 24t g EH
equity securities REHA 158,004 1,086,012
Dividend income received from ElkFEREES
private equity funds BREHA - 879,999
Bank interest received EUERITHIE 316 247
Withholding tax paid BRI - (1,552)
Net cash flows used in operating EERYMARLRE
activities BE (170,422,852)  (140,525,401)
CASH FLOW FROM FINANCING ~ B&EBFS2RERE
ACTIVITIES
Issuance of share Bk 166,892,400 98,590,140
Share issue expense BROBITREY (6,848,831) (3,273,036)
Interest paid BAME (9,300,182) (4,782,335)
Net proceed from borrowings EEFEIATR 10,060,579 68,305,400
Cash outflow from financing activities B & ZBIFTSRE R 161,803,966 158,840,169
NET (DECREASE)/INCREASEIN B¢ RHEZE(HY)/
CASH AND CASH EQUIVALENTS  #n%(& (8,618,886) 18,314,768
Cash and cash equivalents at HIReRREEE
beginning of period 13,824,284 13,083,050
CASH AND CASH EQUIVALENTS HiABS$RE$%E
AT END OF PERIOD 5,205,398 31,397,818
ANALYSIS OF BALANCES OF RERRESEERIN
CASH AND CASH
— Cash at bank -RiTRS 12 5,205,398 31,397,818
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Notes to Interim Condensed Financial Statements

RS R A B R R R P R

30 June 2017 201746 830H

1.

CORPORATION INFORMATION

China New Economy Fund Limited was
incorporated in the Cayman Islands on 1
February 2010 under the Companies Law
of the Cayman Islands as an exempted
company with limited liability. The Company
was established for the purpose of acting as
a closed-ended investment company.

The Company'’s registered office is at P.O.
Box 309, Ugland House, South Church
Street, George Town, Grand Cayman
KY1-1104, Cayman Islands. The principal
place of business of the Company is at Suite
902, 9/F., Ovest, 77 Wing Lok Street, Hong
Kong.

The principal investment objective of the
Company is to achieve long-term capital
appreciation through globally investing in
both private and public enterprises that have
demonstrated the ability to manufacture a
product or deliver a service that is supported
by the economies of Mainland China, Hong
Kong, Macau, and Taiwan. During the
Period, the Company’s investment activities
are managed by the Investment Manager,
China Everbright Securities (HK) Limited.
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Notes to Interim Condensed Financial Statements

o 340 T B B R R P R

30 June 2017 201756 H30H

2.1 BASIS OF PREPARATION 21 REEE

The unaudited interim condensed financial
statements have been prepared in
accordance with International Accounting
Standards (“IAS”) 34 Interim Financial
Reporting and the applicable disclosure
requirements of Appendix 16 of the Main
Board Listing Rules Governing the Listing of
Securities on The Stock Exchange of Hong
Kong Limited (“the Stock Exchange”). They
have been prepared under the historical
cost convention, except for the financial
assets at fair value through profit or loss
which have been measured at fair values.
The interim condensed financial statements
are presented in Hong Kong dollars (‘HK$”)
except when otherwise indicated.

The preparation of interim financial
statements in conformity with IAS 34
requires management to make judgments,
estimates and assumptions that affect
the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual
results may differ from these estimates.

The interim condensed financial statements
do not include all the information and
disclosures required in the annual financial
statements, and should be read in
conjunction with the Company’s annual
financial statements for the year ended
31 December 2016.

RAS B 1% B 4 B B 755 R
KRB B g %E8)
([ esr%8]]) F34
SR BT T HR A TR A
ERGMERAE ([HR
BT 1) 1R &% £ 87 A B
85162 1 F # 52 45 5E T 4%
2o RIZATFEBRIER
Rz S REBEENRFE
FTEN - WERKRILRE
ERAERE c REB R
B3N - AR AR B A TR 3R
LAETT([ET )25 -

AT ARG ERE
3457 2 R ERBA M R B R
EEEFHEFERRE
RBARFENEzSEERE
& WARRAXHBARS
AR e - ARt RERE -
BFR AR L F A RT
BFRR -

RS R E AS Rk TR 4E
FEUFRERMEKBA
BEREER  WEHER
NEIEZE20165F12A31H
IFFERNFEMBHRE—
HEE -
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Notes to Interim Condensed Financial Statements

RS R A B R R R P R

30 June 2017 201746 830H

2.2 CHANGES IN ACCOUNTING 22 BHEHRREEZ

40

POLICY AND DISCLOSURES

The accounting policies adopted in the
preparation of the interim condensed
financial statements are consistent with
those followed in the preparation of the
Company’s annual financial statements for
the year ended 31 December 2016, except
for the adoption of the new amendments to
International Financial Reporting Standards
(“IFRS”) that are first effective for the current
period as described below:

The nature and the impact of each
amendment are described below:

Amendments to IFRSs Annual Improvements to IFRSs

E

PN T )
TEME BTN 2 R
KEARAHE2016F
12A3MBIEFEZFEH
BWHRERTAE % R
AT ATl A AR BRI B X
2 BB B RS R A YE A
([ B mEER]) 2
FHEETBRAN

SEHZMERYEHT
WX -

ARGBESEN  ERMHREENF

2014-2016 Cycle b 5| FEKH#2014-2016
Amendments to IAS 7 Disclosure Intiative EReRAETS RHEHE
b 5]
AmendmentstolAS 12 Recognition of Deferred Tax ABeENE12F NAEREREDE
Assets for Unrealized Losses LB EHEEE

The application of the new and amendments
to IFRSs in the current interim period has
had no material effect on the amounts
reported in these condensed financial
statements and/or disclosures set out in
these condensed financial statements.
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Notes to Interim Condensed Financial Statements

o 340 T B B R R P R

2.3 ISSUED BUT NOT YET
EFFECTIVE INTERNATIONAL
FINANCIAL REPORTING

STANDARDS

The Company has not early applied the
following new or revised IFRSs that have
been issued but are not yet effective.

IFRS 9

IFRS 15

IFRS 16

Amendments to IFRS 10

and IAS 28

Amendments to IFRS 2

Amendments to IFRS 4

Amendments to IFRS 15

Amendments to IFRS 40

Amendments to IFRS

IFRIC - Int 22

IFRIC - Int 23

Financial Instruments'

Revenue from Contracts with
Customers'
Leases?

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture®

Classffication and Measurement
of Share-based Payment
Transactions'

Applying IFRS 9 Financial
Instruments with IFRS 4
Insurance Contracts’

Clarffications to IFRS 15!

Transfers of Investment Property’

Annual Improvements to IFRSs
2014-2016 Cycle'

Foreign Currency Transactions

and Advance Consideration’

Uncertainty over Income Tax
Treatments?

30 June 2017 201746 A30H
2.3 CHEMERERERD

il 3

AARLKES AU
BB 18 4 5K A 2 37 4T
S5 T2 MBS s
LT

ARHERLEN SHIA

£9%

BRI RRLER ARPANESMIA
F15%

EREREED R

165

ERERRLEN NMYEREERENT

F0RRER  AREAKCMELE
SIHEIEGE  WINARS
ZEH]

AREBREER Lk AERNARR

FHBT  HOREHE
ERABESEN EREREHREED
FMZET  FORERIANE
RHBaSENR
HiRBAR

EREERL RN BEERIERSE
F5F 2B E55
ERHRRLEN ERRANE

U0 254
ARERELEN ARURRSENEE
bl | HiE2014-2016'

AEHERERE MRFREAE
ZEg-%E

F20%

ARERRLRE HERERTETIR
ZEE-2E

235
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Notes to Interim Condensed Financial Statements

RS R A B R R R P R

30 June 2017 201746 830H

2.3 ISSUED BUT NOT YET 2.3 EEMEEKERD
EFFECTIVE INTERNATIONAL I B Bt 7 S 5 2E B
FINANCIAL REPORTING (#&)

STANDARDS (CONTINUED)

1 Effective for annual periods beginning on or after 1 ©W2018%1 A1H 2 1B
1 January 2018 IR R E BRI A R

2 Effective for annual periods beginning on or after 2 H20195F1 A1 A2 %R
1 January 2019 A4 B AR AR

E No mandatory effective date yet determined but B i) 7% B TE 5% I A B H B ME
available for adoption AT BN

The Company is in the process of making NN R EEE S T Y

an assessment of the impact of adopting the R BRI A E AR

above new, revised or amended standards RIZTE  WABEZSE

to the Company but is not yet in a position R ZETHARB 2 ®

to state whether those amendments to AEREMEHREREYE

standards would have a significant impact BEKRERERTE -

on the Company’s accounting policies and
presentation of the financial statements.
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Notes to Interim Condensed Financial Statements

o 340 T B B R R P R

30 June 2017 201756 H30H

3. OPERATING SEGMENT 3. RESHER
INFORMATION
For management purposes, the Company REEEMME @ ARA)
is organized into business units based on BB ERRE D EHKE
the categories of investments. During the fiI o REE20174F K2016
periods ended 30 June 2017 and 2016, F6H30H ILHIfE - AR
the Company has two reportable operating A AT M fE A] 2 s
segments as follows: EoEb
Listed securites - Investments in equity thEE - RERE
securities listed 1ERERE 5
on relevant stock REFTE
exchange T &
-
Unlisted securies — Investments in ELEMES - BERIL
private equity funds, SRR
bond fund and - EF
private equities A& &L
gtk
Further details of the Company’s BEARBRENE—F
investments are included in note 11. FEIBE I EETT ©
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Notes to Interim Condensed Financial Statements

RS R A B R R R P R

30 June 2017 201746 830H

3. OPERATING SEGMENT 3. REHHERE)
INFORMATION (CONTINUED)

The following is an analysis of the VST e S n=ilE S PANTN
Company’s results by operating segment: RIEEBEEZ DT

Listed Unlisted

-----------------------------------------------------------------------

securities securities Total
Lg% ELnEs st
HK$ HK$ HK$
BT BT BT

For the six months ended EZ2017F6 308 1

30 June 2017 (unaudited) ~MEAGREER)
Segment results PHEE (310,889,165) 2,056,229  (308,832,936)
Bank interest income BN 316
Unallocated expenses ROERT (20,760,702)
Profit before tax BB AR (329,593,322)
.
- %
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Notes to Interim Condensed Financial Statements

o 340 T B B R R P R

30 June 2017 201756 H30H

3. OPERATING SEGMENT 3. REHWER(EH)
INFORMATION (CONTINUED)
Listed Unlisted
securities securities Total
IhEs  ELTEH st
HKS HKS$ HK$
B BT B
For the six months ended HZ2016F6A308 1
30 June 2016 (unaudited) ~MEA(REER)
Segment results NHEE 70,169,846 10,346,975 80,516,821
Bank interest income FATREIA 247
Unallocated expenses RARFZ (14,732,266)
Loss before tax BRI B 65,784,302
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Notes to Interim Condensed Financial Statements

RS R A B R R R P R

30 June 2017 201746 830H

3.

OPERATING SEGMENT
INFORMATION (CONTINUED)

For the six months ended 30 June 2017 and
2016, segment results represented the net
gain on fair values of listed equities, unlisted
private equity funds and private equities
classified as financial assets at fair value
through profit or loss and the corresponding
interest income as well as dividend income
earned by each segment without the
allocation of administrative expenses, finance
costs, interest income from bank deposits
and investment manager’s fees.

As management considers the Company’s
nature of business to be investment trading
and there are no major customers, no
information regarding major customers or
segment revenue is presented.
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Notes to Interim Condensed Financial Statements

o 340 T B B R R P R

30 June 2017 201756 H30H

3. OPERATING SEGMENT 3. REHHERE)
INFORMATION (CONTINUED)

The following is an analysis of the T RZREEDHBHAR
Company’s assets and liabilities by operating RIBENBEMEZDHT
segment:

Listed Unlisted

securities securities Total
tag%  FLmEH @it
HK$ HK$ HKS
As at 30 June 2017 (unaudited)  #2017E6A30H
(REER)
Assets; BE:
Financial assets at fair value RLVERAERTIF
through profit or loss JEREE 418,998,160 151,814,063 570,812,223
Unallocated assets FAREE 63,113,045
Total assets BENE 633,925,268
Liabilties: BE:
Unallocated liabilties KORER 280,102,842
Total liabiliies BEeE 280,102,842
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Notes to Interim Condensed Financial Statements

RS R A B R R R P R

30 June 2017 201746 830H

3. OPERATING SEGMENT 3. REHHERE)
INFORMATION (CONTINUED)

Listed Unlisted
securities securities Total
IiEs  FLmES &t
HKS HK$ HK$
BT BT B
As at 31 December 2016 (audited) #2016%12331H
(&&%)
Assets; BE:
Financial assets at fair value BATERBERTIR
through profit or loss LEBEE 600,251,989 99,947,569 700,199,558
Unallocated assets ROREE 16,078,795
Total assets BELE 716,278,353
Liabilties: BE:
Unallocated liabilties FABREE 248,404,588
Total liabilties RESE 248,404,588
For the purpose of monitoring segment FESIE D ERRIA LA D
performance and allocating resources BEEERMsS @ BiL
between segments, all assets are allocated 4 FEBNRELEMELK
to reportable segments other than deposits, HIE - UKL TRIE IR
prepayments and other receivables, amount ERBEENIRSNES
due from brokers, deferred tax assets and ZEI FREEEHSE
cash and cash equivalents. EA2HHE o
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Notes to Interim Condensed Financial Statements

o 340 T B B R R P R

30 June 2017 201756 H30H

4. REVENUE 4. WA
An analysis of revenue is as follows: WADHTEAT -
For the six For the six

months ended  months ended
30 June 2017 30 June 2016
BZ2017F  HE2016F
6H30H Lt 6H30H IF
~MEA ~NMEA
(Unaudited) (Unaudited)
(REER) (RIEER)

HK$ HK$
BT BT
Dividend income from listed FESEARRE KA
equity securities 158,094 1,086,012
Dividend income from unlisted I TREEEFRBIA
equity securities = 879,999
Bank interest income BITHBBA 316 247
Interest income - bonds FBMA-EH 432,740 -
Other income HiA 31,000 -

622,150 1,966,258

hEFCBERERR AR / R EWRE 2017 49



Notes to Interim Condensed Financial Statements

RS R A B R R R P R

30 June 2017 201746 A30H
5. NET CHANGE IN FAIR VALUE 5. BRAFEEEBER?

OF FINANCIAL ASSETS AT FAIR ReEsREEZAF
VALUE THROUGH PROFIT OR EE25FE
LOSS
Listed Unlisted
securities securities Total
LIRS ELTRF @5
HKS HK$ HK$
B BT BT
For the six months ended 2201746 A30H
30 June 2017 (unaudited) IEAEA(REER)
Net realized (loss)/gain on BAVEERER
financial assets at fair value SR ERERE
through profit or loss BEER(E8)/
W E (45,148,678) 280,836  (44,867,842)
Net unrealized (oss)/gainon AT EEBIES
financial assets at fair value N 2RERE
through profit or loss 23 (58)/
Wz 2E (265,898,581) 1,775,394  (264,123,187)
Total net realized and STABREEAZ
unrealized (loss)/gain BERLAER
included in profit or loss (BB)/ Wng
FE (311,047,259) 2,056,230 (308,991,029)

-----------------------------------------------------------------------
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Notes to Interim Condensed Financial Statements

o 340 T B B R R P R

30 June 2017 201796 H30H
5. NET CHANGE IN FAIR VALUE 5. BRAFEEEBER?

OF FINANCIAL ASSETS AT FAIR ReeREEZAT
VALUE THROUGH PROFIT OR EEEFE(E)
LOSS (CONTINUED)
Listed Unlisted
securities securities Total
tHEE ELTES @it
HK$ HK$ HK$
BT BT BT

For the six months ended HZ2016F6A30H
30 June 2016 (unaudited) IENER (REER)

Net realized gain on financial KA TFEEBER

assets at fair value through TR e RERE

profit or loss BERURFE 16,918,967 - 16,918,967
Net unrealized gain on financial & AFEE BB

assets at fair value through SR eRARE

profit or loss RERUEFE 52,164,867 9,466,976 61,631,843
Total net realized and HFAEREEAZ

unrealized gain included BERRARER

in profit or loss WagFE 69,083,834 9,466,976 78,550,810
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Notes to Interim Condensed Financial Statements

RS R A B R R R P R

30 June 2017 201746 830H

6. (LOSS)/PROFIT BEFORE TAX 6.

The Company’s (loss)/profit before tax is
arrived at after charging/(crediting):

BRBLAT (B5HR) 3R

KRB ZBHA(EE),/
R AR, (GEA) AT

BIERE
For the six For the six
months ended  months ended
30 June 2017 30 June 2016
BZ2017F HZ2016%F
6A30H Lt 6A3081E
A~MEA ~MEA
HK$ HK$
BT BT
() Finance costs (@) BITSAA
Interest on other borrowings HinfEEzHE 10,060,460 3,742,137
Interest on notes ZEZHE 3,613,662 1,306,409
13,674,122 5,048,546
) "
== &
=

-----------------------------------------------------------------------
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Notes to Interim Condensed Financial Statements

o 340 T B B R R P R

30 June 2017 201756 H30H

6. (LOSS)/PROFIT BEFORE TAX 6. BRFiAT(E5IE), EF
(CONTINUED) (%)
For the six For the six
months ended  months ended
30 June 2017 30 June 2016
BZ20178  HE2016F
6A30H It 6H30H1E
~MEA ~E A
HK$ HKS
BT BT
(b) Other items b) HAIEE
Directors’ remuneration EELEn
- Fees —e 619,500 635,467
— Other emoluments —Htnie - -
619,500 635,467
Staff cost (excluding directors’ BINA(TBEEES
remuneration) <) 775,821 1,302,153
Investment management fee REEEB(H8)
(note 8) 480,000 480,000
Foreign exchange (gain)/loss, HNE (Yrzs) /51 -
net 8 (9,600) 170
Auditors’ remuneration wEfMMe 140,000 177,500
Minimum operating lease BlMEz Rl 8E
payments in respect MENH
of properties 646,183 643,052
Consultancy fees BHE 438,000 2,941,456
Legal and professional fees FRREXATER 1,913,051 725,427
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Notes to Interim Condensed Financial Statements

RS R A B R R R P R

30 June 2017 201746 830H

7.

INTERIM DIVIDEND

The Board has resolved not to pay any
interim dividend in respect of the current
reporting period (30 June 2016: Nil).

FEES

Administration fee

Amicorp Hong Kong Limited (the
“Administrator”) is entitled to receive an
administration fee which is calculated based
on the net asset value of the Company at
valuation day equal to the rate of 0.11% per
annum.

The administration fee is subject to a
monthly minimum fee of USD7,500 plus
7% disbursement charge (30 June 2016:
USD7,500 plus 7% disbursement charge)
and is payable monthly in arrears.

The administration fee for the current
period is HK$386,737 (30 June 2016:
HK$374,126). As at 30 June 2017, an
administration fee of HK$62,634 (31
December 2016: HK$62,231) was payable
to the Administrator.
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Notes to Interim Condensed Financial Statements

o 340 T B B R R P R

30 June 2017 201756 H30H

FEES (CONTINUED)

Custodian fee

Deutsche Bank AG, Hong Kong Branch (the
“Custodian”) is entitled to a custodian fee
which is calculated based on the net asset
value of the Company at valuation day equal
to the rate of 0.02% per annum.

The custodian fee is subject to a monthly
minimum fee of USD2,500 (30 June 2016:
USD2,500) and is payable monthly in
arrears.

The custodian fee for the current period is
HK$120,749 (30 June 2016: HK$143,594).
As at 30 June 2017, a custodian fee
of HK$19,615 (31 December 2016:
HK$20,222) was payable to the Custodian.

Management fee
The Investment Manager is entitled to a
monthly management fee of HK$80,000
(30 June 2016: HK$80,000) and payable
monthly in arrears.

The management fee for the current period is
HK$480,000 (30 June 2016: HK$480,000).
As at 30 June 2017, a management fee
of HK$160,000 (31 December 2016:
HK$80,000) was payable to the Investment
Manager.

8.

BRAE)

HEE
BEERITESSITUH
EANDBERERDRTES
HIRBEHESNESEFEAA
AREEBREEFREZ
0.02%5TH

AEBAYXESAREKER
2,500 7T (201646 A 30
H :2,500%7L) £ R MA
RERRAEX -

NEAE FEE & /120,749
T (201696 A308
143,594 70) ° BR20174F
6H30H © s£E 19,615
Bt (2016F 12 A31H -
202228 L) B FREE
/\o

EEE
HEEBABRKDE
A& 1E 8 480,000 % T
(201656 A30H : 80,000
BT RAREAAKY
o

R HIfE B 12 & /& 480,000
AL (2016%6 A30A8 :
480,000/ 7T ) © 720174
6 A308 - &I £160,000
&t (2016412 A31H -
80,0008 TC) BN TR EE
b N
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o.

TAXATION

The Company calculates the period income
tax expenses using the tax rate that would
be applicable to the expected total annual
earnings.

Cayman Islands

Under the current Cayman Islands law, there
are no income tax, corporation tax, capital
gains tax or any other kinds of tax on profits
or gains or tax in the nature of estate duty
or inheritance tax currently in effect. The
Company received an undertaking from the
Governor-in-Council of the Cayman Islands
to the effect that, for a period of twenty years
from the date of the undertaking, no law that
is hereafter enacted in the Cayman Islands
imposing any tax on income will be levied on
the Company.

Hong Kong

Income tax credit of HK$54,498,414
(Income tax expense of 30 June 2015:
HK$10,394,915) representing nil current
Hong Kong profits tax (30 June 2016: Nil)
and net deferred tax of HK$54,498,414
(30 June 2016: HK$10,394,915) that have
been provided at the rate of 16.5% on the
estimated assessable profits arising in Hong
Kong during the Period (30 June 2016:
16.5%).
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TAXATION (CONTINUED)

Hong Kong (Continued)

Deferred tax is provided, using the liability
method, on all temporary differences at the
end of the reporting period between the
tax bases of assets and liabilities and their
carrying amounts for financial reporting
purposes.

For presentation purposes, deferred tax
assets and liabilities as at 30 June 2017
have been offset in the interim condensed
statement of financial position. The deferred
tax assets arising from unrealized investment
valuation loss amounted to HK$22,999,773
and deferred tax assets arising from losses
available to offsetting against future taxable
profits amounted to HK$32,859,703 (31
December 2016: deferred tax liabilities
arising from unrealized investment valuation
gains amounted to HK$10,357,717 and
deferred tax assets arising from losses
available to offsetting against future taxable
profits amounted to HK$11,718,779).

PRC

No provision was made for taxation in the
interim condensed financial statements as
the Company did not generate any PRC
sourced income during the current period (30
June 2016: PRC withholding tax HK$1,552).

9.

BiTE ()

&% (&)
EETIRT R AR BEA
RREMARREERAR
H T A B R 3 R (R B 7
WRMEE 2 HH A TR
HEERIELEE

LEIME + R2017F
6A30R CEEFIAEE E
LB ED RN EA SR 7
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RPE R B T E A 2 R
WEFRTE & = 532,859,703
&t (2016412 A31H -
EREIRIGE HE WS
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58

The calculation of basic and diluted loss
per share amount (30 June 2016: earnings)
is based on the Company’s loss of
HK$275,094,908 (30 June 2016: profit of
HK$55,388,355) for the Period attributable
to ordinary equity holders of the Company
and the weighted average number of
ordinary shares in issue during the Period of
711,213,651 (30 June 2016: 405,405,700
(restated) ordinary shares), as adjusted to
reflect the impact of rights issue and bonus
issue completed on 20 January 2017.

No adjustment has been made to the
basic loss per share amount presented for
the Period in respect of a dilution as the
Company had no dilutive ordinary shares
in issue during the Period (30 June 2016:
No adjustment has been made to the basic
earnings per share amount presented for the
period ended 30 June 2016 in respect of a
dilution as the impact of the share options
outstanding had an anti-dilutive effect on
the basic earnings per share amounted
presented).

China New Economy Fund Limited / Interim Report 2017

10. (LOSS)/EARNINGS PER SHARE 10. AAQARZE#EREZES
ATTRIBUTABLE TO ORDINARY ANELSR(EE),
EQUITY HOLDERS OF THE BZF|
COMPANY

BEREAREEE B
(20166 A30H : &
F AR R L BEDE
BEANBGEABEAAEART
B 18 275,094,908 #& T
(20166 A30H : 3 Fl
55,388,355%8 L ) M 7N Hf
fE B 317 @A hn i F 19
711,213,651 % (2016 4F
6 A30H : 405,405,700 %
(EY)) ERR)FTES
3B TR A R
201741 420 B ek
BE AT AR BRI TR RO 2E ©

R ZN 2 B) B4 2N HA F 3 4%
BETEE LT AR - R
= NEARS AT 2 0 &
EXNBESEEL A B
SBHY A (201646 A30
B : BRMARITEERE
HAZNEREXBF
HARBELE e
FEE2016F6 A308 It
HRMENNERERR
MeBmIELBAEENA

) o

n =




Notes to Interim Condensed Financial Statements

o 340 T B B R R P R

30 June 2017 201756 H30H

11. FINANCIAL ASSETS AT FAIR 1. BRAVEEBERT
VALUE THROUGH PROFIT OR ReEMEE
LOSS

30June 31 December

2017 2016
20175 20164
6H30H 12A31H8
(Unaudited) (Audited)
(REER) (£E%)
HK$ HKS
BT BT
Listed equity securities TigRES
~ Hong Kong -B8 418,998,160 600,251,989
Investments in private equity funds A RALERELS
— The Cayman Islands -HEHSE 7,318,648 20,608,602
Investments in bond fund RENEHES
- The Cayman Islands -HEHE 11,776,448 -
Investments in private equities RERALE R
— British Virgin Islands ~REETEHS 86,918,976 52,538,976
Investments in private equities BERLERE
-Hong Kong —& 45,799,991 26,799,991
570,812,223 700,199,558
The listed equity securities were classified thERBEESEAIGE
as held for trading and their fair values are BB NEANTFETIREMR
determined based on the quoted market B ERZ SN ASRE H
bid prices available on the relevant stock KRR MISREE T -
exchanges at the end of the reporting
period.
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11. FINANCIAL ASSETS AT FAIR

VALUE THROUGH PROFIT OR
LOSS (CONTINUED)

The above investments in private equities,
bond fund and private equity funds were
classified as held for trading and their
values are determined based on valuation
techniques for which inputs that have a
significant effect on the recorded fair value
are not based on observable market data
(unobservable inputs).

Movement in net unrealized loss on financial
assets held for trading of HK$264,123,187
has been recognized in profit or loss in
the interim condensed statement of profit
or loss and other comprehensive income
(30 June 2016: net unrealized gain of
HK$61,631,843).
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12. CASH AND CASH EQUIVALENTS

12.

RERBEEEE
30June 31 December
2017 2016
20174 20164
6A30H 12A31H
(Unaudited) (Audited)
(REER) (EE7)
HK$ HK$
BT BT

Cash at banks RITHEE

Cash at bank earns interest at floating rates
based on daily bank deposit rates. The cash
at banks are placed with DBS Bank Limited
and Deutsche Bank AG, Hong Kong Branch.

13. OTHER PAYABLES AND
ACCRUALS

As at 30 June 2017 and 31 December 2016,
the other payables are non-interest-bearing
and have an average term of less than three
months.

13.

5,205,398 13,624,284

RITRE HARERFHR
TTHERME 2 F B KR
BAE - {RITREEFA
ERBITARRAREER
TIRITEBDTT °

HitpfE S TR K fE T
B

M2017%6 A30H &2016
F12A31H » HbEM K
I8 T5 B F) B R 39 4F B
DR={EA -
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14.

15.

AMOUNT DUE TO BROKERS

As at 30 June 2017, amount due to brokers
include HK$186,998,852 (31 December
2016: HK$169,125,134) of margin payable
to a broker with interest rates ranged from
8% to 10% per annum. As at 30 June 2017,
the Company had pledged Hong Kong listed
securities of approximately HK$375.7 million
to secure the margin payables to the broker
(31 December 2016: HK$495.9 million).

AMOUNT DUE TO A RELATED
COMPANY

As at 30 June 2017 and 31 December
2016, the amount due to a related company
represents management fee payable to the
Investment Manager. The payable is non-
interest bearing and has a repayment term
of less than one month.
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BORROWINGS
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16. BENERREER

30June 31 December

2017 2016
20175 20164
6830H 12H31H
(Unaudited) (Audited)
(REER) (&%)
HK$ HKS
BT BT
7.5% coupon notes due 2018 2018528 2 7 SER
(Note (a)) (Fi7E(@) 48,720,148 69,285,628
8% coupon notes due 2017 R201755IH v 8B E
(Note (b)) GE) 8,000,000 8,000,000
8.5% revolving loan (Note (c)) 85EMEREN (M) 35,000,000 -
91,720,148 77,285,628
The borrowings are repaid as follows: EEEEWNOT :

30June 31 December

2017 2016
2017% 20164
6A30H 12A31H
(Unaudited) (Audited)
(REER) (% Z)
HK$ HKS
BT BT
Within 1 year which contain a —FRTBEREKEER
repayment on demand clause &3 83,720,148 -
Within 1 year —FR 8,000,000 8,000,000
Between 110 2 years —EZWER - 69,285,628

91,720,148 77,285,628
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16. LOAN PAYABLE &
BORROWINGS (CONTINUED)

(@

In April 2016, the Company issued
two-year 7.5% coupon unlisted and
unsecured notes due in 2018 (the
“Notes”) in the aggregate principal
amount of HK$71,300,000. The Notes
carried an interest of 7.5% per annum
payable every three months. Details of
the term of the Notes can be referred
to the announcement of the Company
dated 11 March 2016.

In October 2016, the Company issued
one year 8% coupon unlisted and
unsecured notes due in 2017 (the
“Notes”) in the aggregate principal
amount of HK$8,000,000. The Notes
carried an interest of 8% per annum
payable every three months. Details of
the term of the Notes can be referred
to the announcement of the Company
dated 21 September 2016.
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16. LOAN PAYABLE & 16. ENERREE(E)
BORROWINGS (CONTINUED)

() In March 2017, the Company had ) M2017F3AH » AR
a loan amount HK$35,000,000 AM—BBLE=F
borrowed from an independent third & E 35,000,000/ 7T
party. The loan carried an interest of B o BFIRFRE
8.5% per annum payable every three 8LEFERARE
months. —REAZN—IK -

17. ISSUED CAPITAL 17. BEITRA
Number of Nominal
shares amount
RIDEE HE
HK$
BT
Issued and fully paid: BETRAR
Ordinary shares as at R2017F6A308 2
30 June 2017 LB 778,831,198 389,415,599
Ordinary shares as at R2016F12A31H2
31 December 2016 L 222,523,200 111,261,600
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17. ISSUED CAPITAL (CONTINUED) 17. B#1TIRA (&)

A summary of movements in the Company’s ARG E BT
share capital is as follows:

Number of Share
shares Issued premium
in issue capital account Total
BEARAEA  BEARE  ROEER &3t
HKS HKS HKS
iy iy A
At1 January 2016 #2016F1 718 618,120,000 61812000 326516058 388,328,058
Right issue (Note (3) iR (Fif3¥a) 300060000 30,906,000 41723100 72,629,100
Placing shares (Note () BERR (M) 185436000 18543600 THT40 25961040
Share consoldation RAHHEC)
(Note (c)) (890,092,800) - - -
220523200 111261600 3750606598 486,918,198
Share issue expenses RihaaEx - - (32730%)  (3273030)
At 31 December 2016 #*2016E12A31H 200523200 111,261,600 372,383,562 483,645,162
Right issue with bonusissue SR RATRR (i ¥(d)
(Note (d) 556,307,998 278,153,999  (111,261,599) 166,892,400
778,831,198 389415599 261,121,963 650,537,562
Share IssLe expenses KH%RY = - (5848831)  (5,848831)
At 30 June 2017 #2017%6 7308 778,831,198 389415599 255273132 644,688,731
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17. BRTRA(E)

17. ISSUED CAPITAL (CONTINUED)

Notes:

(@)

On 14 January 2016, a total of 309,060,000
ordinary shares of HK$0.10 each were issued at
a price of HK$0.235 per share for a total cash
consideration, before the related issue expenses,
of HK$72,629,100. The issued and fully paid
capital of the Company was increased to
HK$92,718,000 and resulted in a share premium
of HK$41,723,100, before deducting the rights
issues expenses of HK$2,494,204.

On 23 June 2016, a total of 185,436,000
ordinary shares of HK$0.10 each were placed
at a price of HK$0.14 per share for a total
cash consideration, before the related issue
expense, of HK$25,961,040. The issued and
fully paid capital of the Company was increased
to HK$111,261,600 and resulted in a share
premium of HK$7,417,440, before deducting the
share placement expense of HK$778,832.

In September 2016, share consolidation of every
five issued and unissued shares of HK$0.10 each
into one consolidated share of HK$0.50.

On 23 January 2017, a total of 333,784,800
ordinary shares at par value of HK$0.50 per share
and 222,523,198 bonus shares were issued for a
total cash consideration, before the related issue
expenses, of HK$166,892,400. The issued and
fully paid capital of the Company was increased
to HK$389,415,599, before deducting the rights
issue expenses of HK$5,848,831.

R2016F1 8148 » AR
R E0.235/8 7T 2 (B 1
% 17 & #£ 309,060,000 A%
SREEI0B T LR
ig - R eRECTRIER
BE1THX) £72,629,100
BIT o ARRIB BT RE
2 B8 AN 12 = 92,718,000
B IBRHRKRAEX
2,494,204 75 TC A E B AR 15
$#1841,723,1007 7T °

R20164F6 A23H + AR
FHRERR0A4E T 2 B
it & & # 185,436,000 A%
SREE0I10E T Ll
f& - BIRSNRE(TEIEHE
11X ) 525,961,040
BIT o ARRIBEBITRE
2 R A 32 E 111,261,600
BT HBRBRHESEFX
778,832 TLATE B 195
87,417, 44078 7T »

MR2016569A « #¥EsIRE
REEC.10/E T 2 B 31T
MARBITRGEHAIRE
{B0.50 T2 & PR ©

201781 8230 + AR
AIE1T4 £333,784,800/%
SREE0.50B T LR
% }2.222,523,198 X AT % -
wHELRE(TRIEERE
7R %) 5166,892,400%5
JC e ANARIBEITRER
Ji% 7K 1% 2389,415,5997%8 7T
(#0Br A% B9 52 5,848,831
FETTA) ©
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18.

19.

NET ASSET VALUE PER SHARE

The calculation of net asset value per share
is based on the net assets of the Company
as at 30 June 2017 of HK$353,822,426 (31
December 2016: HK$467,873,765) and on
778,831,198 ordinary shares being in issue
as at 30 June 2017 (31 December 2016:
222,523,200 ordinary shares).

RELATED PARTY
TRANSACTIONS

In addition to the related party transactions
detailed elsewhere in the interim condensed
financial statements, the Company had the
following transactions with related parties
during the period:

Investment Manager - China Everbright
Securities (HK) Limited

The Investment Manager is responsible to
manage, supervise and direct the investment,
disposition and re-investment of the assets
of the Company, on a discretionary basis,
but subject to the investment objective and
restrictions of the Company. The Investment
Manager is entitled to receive management
fees for its respective services in terms of
the agreement dated 30 December 2016.
Details of the fees to which the Investment
Manager is entitled are provided in note 8 to
the interim condensed financial statements.

The Directors consider the key management
personnel of the Company comprise of its
Board of Directors, whose remuneration is
shown in note 6 to the interim condensed
financial statements.
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20. FAIR VALUE MEASUREMENT

(@) Fair value hierarchy
The Company uses the following
hierarchy for determining and
disclosing the fair value of financial
instruments:

Level 1 —  Quoted (unadjusted)
market prices in active
markets for identical
assets or liabilities

Level2 —  Valuation techniques
for which the lowest
level input that is
significant to the fair
value measurement
is directly or indirectly
observable

Level 3 —  Valuation techniques
for which the lowest
level of input that is
significant to the fair
value measurement is
unobservable

30 June 2017 201756 H30H
20. ATEIE

AFESR
ARAER THER
EERRBLMT A
2 AFE -

E - AHEAES
BERERD
BB (5
#82)

EoR - BIEAFRA
EEESH
BATBEN
- BHAT
EHEBEA
el

£=H - RELTHA
EATTRE
g5 - AL
THHERE
A4
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20. FAIR VALUE MEASUREMENT

20. AFEFTE(E)

(CONTINUED)
(a) Fair value hierarchy (Continued) (a 2AFEEHK (E)
30 June 2017 (Unaudited)
2017565308 (REEH)
Level 1 Level 2 Level 3 Total
-1 -8 £=h &t
HKS HKS HKS HKS
B BT BT B
Financial assefs at fair value  RATERBIERT
through proft or oss: B ERAE:
Listed i
~ Equity secures SEEEE 418998160 - - 418,998,160
Unlisted LM
- Private equty fund -ISREES - - 1318648 7,318,648
-Bond fund -E5Ee - - 1776448 11,776,448
- Private equites -TshiE - - 132718967 132,718,967
418,998,160 - 151814063 57081223
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20. FAIR VALUE MEASUREMENT 20. AVEEE)
(CONTINUED)

(a) Fair value hierarchy (Continued) (@) AFEESH (&)
31 December 2016 (Audited)
0165128318 (0%#)
Level 1 Level 2 Level 3 Total
2 £-5R F=R @t
HKS HKS HKS HK$
AT BT A BT

Financial assets at fair value %A FEABERT
through proft or loss: B/ EHEE:

Listed i
- Equity securtes N o 600,251,989 - - 600251989
Unlisted A}
- Private equy funds -LEWEES - - 20608602 20,608,602
- Private equities -TshE - - 793397 792338967
600,251,989 - 99947569 700,199,658
Valuations are the responsibility of the (HEJVBAATES
Board of Directors of the Company. @7ET - R
The fair values of listed equity AT NEEIIER
securities are based on quoted market Frsmis B ABHE
bid prices and are classified as Level 1. LDt EE— o
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20. FAIR VALUE MEASUREMENT
(CONTINUED)

(a)

Fair value hierarchy (Continued)
The fair values of the investments in
private equity funds are based on
its unadjusted net asset value. The
valuation of investments in private
equity funds are performed on a
quarterly basis by management
of the Company. The Directors
believe that the estimated fair values
are considered appropriate of the
valuation method and inputs. Similarly,
the Directors may request alternative
valuation methods applied to support
the valuation arising from the method
chosen, which is a reasonable and
most appropriate value at the end of
the reporting period. Any changes in
valuation methods are discussed and
agreed with the Company’s Board of
Directors.

The investments in the private equities
are not quoted in an active market.
Transactions in such investments
do not occur on a regular basis. The
Company uses prices on recent arm’s
length market transactions as the
Company determined that this is the
fair price.
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20. FAIR VALUE MEASUREMENT
(CONTINUED)

(@) Fair value hierarchy (Continued)
The investments in private equity funds
and private equities are recognized as
a Level 3 investments.

The movements in fair value
measurements in Level 3 during the
Period are as follows:

30 June 2017 201796 H30H
20. AEEFE(E)

(@) 2FEFH (F)
NEREESRER
BB ER SRR
RE=ZPIRE -

AHEE=RATE
HERBMT :

30June 31 December

2017 2016
20174 20164
6H30H 12A31H
(Unaudited) (Audited)
(REER) (EE7)
HK$ HK$

BT BT

At 1 January R1A1H
Purchases BE
Sales SHE

99,947,569 80,562,687
65,091,100 38,419,040
(13,289,954) -

Total gain/(loss) recognized in -~ MBFAHER 2 I,/

profit and loss (BR)EE

At 30 June 2017 (Unaudited) 722017467308

65,348 (19,034,158)

and 31 December 2016 (REEZ) 20165
(Audited) 12731 B (&E%) 151,814,063 99,947 569

hEFEBERERR AR / R EWRE 2017
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30 June 2017 201746 830H

20. FAIR VALUE MEASUREMENT
(CONTINUED)

(@) Fair value hierarchy (Continued)
During the Period, there were no
transfers into or out of Level 1, Level 2
and Level 3 of fair value measurement.

(b) Fair value of financial assets and
liabilities carried at other than fair
value
All financial assets and liabilities are
carried at amounts not materially
different from their fair values as at 30
June 2017 and 31 December 2016.

-----------------------------------------------------------------------
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30 June 2017 201756 H30H

21. COMMITMENTS 21, &g
The Company had the total future lease REEHR - AAaaRHi
payments under the tenancy agreement EE T ARRHEEN KR
falling due at the end of the reporting period R B BB RO

approximately as follows:

30June 31 December

2017 2016
20174 20164

6H30H 12A31H

(Unaudited) (Audited)

(REBER) (g5 17)

HK$ HK$

BT BT

Within one year —FR 858,000 948,000
In the second year E-F 354,000 140,000

1,212,000 1,088,000
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30 June 2017 201746 830H

22,

23.

-----------------------------------------------------------------------

EVENTS AFTER REPORTING
PERIOD

The Company’s principal place of business
in Hong Kong has been changed to Suite
902, 9/F., Ovest, 77 Wing Lok Street, Hong
Kong with effect from 7 August 2017.

Apart from the above, there were no other
significant events since the end of the
reporting period.

APPROVAL OF THE INTERIM
CONDENSED FINANCIAL
STATEMENTS

The interim condensed financial statements
were approved and authorized for issue by
the Board of Directors on 30 August 2017.
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