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Management Discussion and Analysis

EERE WD

The board of directors (the “Board” or the
“Directors”) of China New Economy Fund
Limited (the “Company”) is pleased to present
the Company’s interim results for the six months
ended 30 June 2021 (the “Period”).

The Company is a closed-ended investment
company established on 1 February 2010. By
investing in both private and public enterprises
supported by the new economies of Greater
China, the Company is devoted to achieving long-
term capital appreciation for professional investors.

FINANCIAL HIGHLIGHTS

During the Period, the Company maintained a
medium to long-term investment strategy in both
public and private equity markets. The Company
held seventeen investments in Hong Kong-listed
companies, one investment in Australia-listed
company, five private equity securities investments,
one promissory note and one bond as of 30 June
2021. One of our major investments is in the
financial services sector focusing on the Hong
Kong market. The Company reported net profit
attributable to shareholders of HK$12,670,242
during the Period, which consisted of the net
gain in fair value of HK$17,316,315 taken on the
investment positions in the portfolio.

China New Economy Fund Limited | Interim Report 2021

FEFEERERR AT ([A
AENESFS([ESg]X[E
=) MARZEARQ AE = 2021
F6A430H 1ENEA ([4 5
M) Z %L -

KRR B —FKN2010F2 A1
A HMEHEARIRE QT &
BIREERPEMSRFTLES
BZRAARRABEE  KNQF
BIRAEXEREEDNERS
B ARIEE -

MEBERE

KA - AXFK L &L
EREMSEFFRAKRES
B o R QAR E E202146 A
SOEFE+ELEEALTA
AIIEE s —EEMN Em AR
ZE -hBELEBREEEFERE -
—EEAREER—HES K
MEF-—EBFERELE TN
BEEMEBENSRREIREE - A&
NAR AN E RS IR B 4D
12,670,242 70 - AR B 4F
HEFREREQATEFE
17,316,315/ 7T °



Management Discussion and Analysis

Despite the rising volatility of the global stock
market due to the global pandemic, the net
asset value per share of the Company increased
during the Period as a result of strong stock price
performance of several Hong Kong listed equity
securities investments made by the Company.
As at 30 June 2021, the Company reported
an unaudited net asset value of approximately
HK$0.15 per share. The net profit is mainly
attributable to both net unrealised gain of
HK$39,542,627 offsetted by net realised loss of
HK$22,226,312 on financial assets at fair value
through profit or loss as a result of stock market
volatility. The Company will continue to monitor
investments cautiously due to recent uncertain
market conditions.

BUSINESS REVIEW AND PROSPECT

During the Period, even though the China-US
trade frictions seem cooling down, the continuing
outbreak of the coronavirus disease (the
“COVID-19”) was not under control even several
countries tried lock down their cities. Even the
COVID-19 vaccines were delivering to the entire
world, epidemic is still continuing spreading out.
Starting from the beginning of 2021, the global
economy was deeply dampened with a slow
recovery.
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Management Discussion and Analysis

EERE WD

The overall national economy is growing in lots of
countries over the world in the first half of 2021,
including China. According to the data of the
National Bureau of Statistics of China, the gross
domestic product (“GDP”) of China in the first half
of 2021 increased to RMB53,216.7 billion over
the corresponding period, which represents an
increase of 12.7% compared with the first half of
2020. The GDP of the second quarter of 2021
went up by 7.9% on a year-to-year basis.

Hang Seng Index raised 5.9% in the first half of
2021. At the same time, Hang Seng Chinese
Enterprises Index, which dropped 0.7 %,
performed worse than Hang Seng Index. On the
other hand, the United States Federal Reserve
Board (the “US Federal Reserve”) keep low
interest rate policy since they adjusted downwards
the interest rates twice in March 2020 by 1.5
percentage point in total. We expect that the
US Federal Reserve will not have much room for
interest rate cut since US Federal Reserve cut the
Fed Funds rate to nearly zero in March last year,
or even interest hike twice before the end of 2023.

The outbreak of COVID-19 is continuing to spread
seriously while variant of COVID-19 surfaced all
over the world. The variant strain spreads rapidly,
soon becoming the dominant virus strain in United
States, Great Britain and India. If the variant of
COVID-19 outbreak continues and becomes
dominant in these countries, these impacts will
slow down the GDP growth in United States
and the entire world directly and lead to lots of
uncertainties to major stock market in the world.
The recovery of business in the second half of the
year would be greatly challenging and recovery
may take longer time.
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Management Discussion and Analysis

The main focus of the Company is to invest in
listed securities in short to medium terms and will
continue to seek opportunities to invest in listed
companies with high potential. During the Period,
the Company has invested in Oriental Payment
Group Holdings Limited (8613.HK) (“Oriental
Payment”). Oriental Payment is providing a suite
of comprehensive payment processing services
to merchants of all sizes frequently visited by
Chinese tourists in Thailand. Oriental Payment
also engages in payment processing services to
merchants in Singapore.

The other focus of the Company is to invest
in private equity securities and other unlisted
investments in long term. The Company had one
new private equity investment during the Period.
The new private equity, Forever Best Investments
Limited, hold 25% share of a company in the
provision of logistic services. The Company
will continue to look for further investment
opportunities in private equities and other
unlisted investments to benefit our investors and
shareholders.

The Company will continue to deploy an
investment strategy focusing on Greater China
and other global major markets. With our
professional investment and risk management
team, we are confident to capture valuable
investment opportunities to maximise profit for our
shareholders.
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Management Discussion and Analysis

EEENWEDN
INVESTMENT REVIEW

Pursuant to the requirements stipulated in
Rule 21.12 of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”), the Company
discloses its ten largest investments and all
individual investments with value exceeding 5% of
the Company’s gross assets with brief description
of the investee companies as follows:

At 30 June 2021

Listed Equity Securities — Hong Kong

Proportion
of
Particular  investee’s

REEE

REBESHERSHFMERA R
BHEMAB (T EMRANDE
21121KETHHRRE - AR AT
BE+ESAREENAE @7
BEBBAQRLEESY NI
E HRAMKERARNERE
M

R202156H30H

i RES B

Dividend
Netasset  received/ % of gross
Unrealised attributable ~ receivable assets

Place of of issued capital Market  gain/(loss) tothe  during the of the
Name of investee incorporation shares held owned Cost value recognised  Company Period  Company
#E BBR ARE  RAEE  HAAF
fisBRT FREAR FER  EEEE BH/ER #8E
FRENAER ERALLE RiyFE  EAihl A e W&/ (58 B RE R
(Note 1) (Note 2)
(s (We2)
HKS000  HK$000  HK$'000 HK$'000
TEL Thr FEL THL
(@  Town Health Bermuda 14,500,000 ordinary 0.19% 21,105 6,960 (14,145)  HK$7.24 - 6.46
International Medical shares of HK$0.01 million
Group Limited each
FRERRREE BRE 14,500,000% 7,240,000
ARAR BREELOAT BT
B
(b)  Beaver Group (Holding)  The Cayman 19,377,500 ordinary 8.61% 4245 4534 289 HK$4.72 - 42
Company Limited [slands shares of HK$0.10 milion
each
XOEE(ER)ER  ReES 19,377,500 4,720,000
NG SREE010ERT AL
ZERR
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Management Discussion and Analysis
ERfETwED

Proportion Dividend
of Netasset  received/ % of gross
Particular  investee’s Unrealised attributable  receivable assets
Place of of issued capital Market  gain/(loss) tothe  during the of the
Name of investee incorporation shares held owned Cost value recognised  Company Period  Company
#% BER RRE REEE GALF
fisBRT FREAR FER  EEEE SH/ER agE
FRELFER ERALLE RiFE  EAuhl A i WE/ (58 B RE R
(Note 1) (Note 2)
(1) (We2)
HKS000  HK$O000  HK$'000 HK$'000
TR FEL TARL TiEn
(¢)  Oriental Payment The Cayman 26,990,000 ordinary 2.70% 2,204 2,186 (108)  HK$1.28 - 203
Group Holdings Islands shares of HK$0.01 million
Limited each
RARAEEER  HEES 26,990,000 1,280,000
ARAR BREEOAT BT
(d  Lerado Financial Group ~ Bermuda 50,000,000 ordinary 2.17% 10,000 2,050 (7950)  HK$24.18 - 190
Company Limited shares of HK$80.50 million
each
EREHEEAR BRE 50,000,000 24,180,000
g BREESET o
ZERR
Listed Equity Security — Australia EEEESF RN
Proportion Dividend
of Netasset  received/ % of gross
Particular  investee’s Unrealised attributable  receivable assets
Place of of issued capital Market ~ gain/(loss) tothe  during the of the
Name of investee incorporation shares held owned Cost value recognised ~ Company Period  Company
5 BER ARE REEE GALF
fisBRT FREAF A% EEEE BR/ER #8E
FREVFER ERREIBE RiFE  EAihl BE i W/ (58 B RE ARl
(Note 1) (Note 2)
(1) (W)
HKS000  HK$O000  HK$'000 HK$'000
THT AL FiEn TiEn
(e)  Crater Gold Mining Australia 35,000,000 ordinary 2.85% 2,843 3,261 48 AU$0.15 - 303
Limited shares million
b 35,000,0008% 150,000
ERR o

PEMAEAIRAARAR | PHIHE 2021

11



2

Management Discussion and Analysis

BEER WD

Private Equity — British Virgin Islands

LEBRE-RBRZHS

Proportion Dividend
of Netasset  received/ % of gross
Particular  investee’s Unrealised attributable  receivable assets
Place of of issued capital Market  gain/(loss) tothe  during the of the
Name of investee incorporation shares held owned Cost value recognised ~ Company Period  Company
%5 BER AN RAEE GALF
fisBRfT FREAT 9% BEEE BR/ER BEE
FRENFAR ERAIBE Rt &&LH RE e Wi/ (58 e RS ARl
(Note 1) (Note 2)
(zE1)  (MsE2)
HK$000  HK§'000  HK$000 HK$'000
TEL TR T FiEn
) Gransing Financial British Virgin 64 shares 19.69% 46,317 18,757 (27,6200 HK$25.13 - 1741
Group Limited [slands of USD1 each milion
AhesEaR  AER%ES 648 25,130,000
A7 BRABIET B
b )
(@ Forever Best British Virgin 1,474,389 shares 14.74% 3,898 3,893 - HK$4.42 - 361
Investments Limited Islands of USD1 each million
ERREERAR  ABRAES 1474389 4,420,000
BREEIET BT
bd )
Private Equity — Hong Kong TLERE B
Proportion Dividend
of Netasset  received/ % of gross
Particular  investee’s Unrealised attributable ~ receivable assets
Place of of issued capital Market  gain/(loss) tothe  during the of the
Name of investee incorporation shares held owned Cost value recognised ~ Company Period ~ Company
5 BER AN REEE GALF
FEERT FREME #4%  BEEE BR/ER BEE
FRENTAR ERAIBE RitFE  &ALH BE mE Wi/ (58) B RS BAL
(Note 1) (Note 2)
(D (K=2)
HK$000  HK§'000  HK$000 HK$000
TR TR Tan Fin
() Help U Credit Finance  Hong Kong 37,000 shares 19.95% 19,000 6,390 (126100 HK13.52 - 593
Limited milion
EABBERAR @R 37,0008 B 15 18,520,000
AT
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Management Discussion and Analysis
ERfETwED

Promissory Note — Hong Kong

EAZBE -

Interest
received/ % of gross
Unrealised accrued assets
Place of Market  gain/(loss) Yield during the of the
Name of issuer incorporation Cost value recognised perannum  Maturity date Period  Company
2R REHE  BRLE
FER B/ it #EE
BIAER ERA LB 723 e Wi/ (58 FhEx  I8A LS ARl
HK$'000 HK$'000 HK$'000 % HK$'000
TEL TR TR TEL
() Gransing Finance Hong Kong 16,500 16,500 - 8 15 December 2021 54 15.31
Limited
AREERRRE A 20216128158
Bond — The Cayman Islands B -FHEHS
Interest
received/ % of gross
Unrealised accrued assets
Place of Market  gain/(loss) Yield during the of the
Name of issuer incorporation Cost value recognised perannum  Maturity date Period  Company
23 REHE  BELE
FER B/ Bt E3-y ]
BIAER ERA LB 723 wE Wi/ (58 EhEx  IEA LS BAl
HK$'000 HK$'000 HKS$'000 % HK$'000
TEL TR TR T
() Oriental Payment The Cayman 15,000 15,000 - 10 24 May 2022 156 13.92
Group Holdings Islands
Limited
EHRAEERR  FEEE 2020%5 24 8
BRAA
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Management Discussion and Analysis

EEE T wmEE D AT
At 31 December 2020

Listed Equity Securities — Hong Kong

A 2020F12 831 H

EHREES B

Proportion Net  Dividend % of
of asset  received/ gross
Particular of investee’s Unrealised ~ attributable  receivable assets
Place of issued shares capital Market ~ gain/(loss) to the during of the
Name of investee incorporation held owned Cost value  recognised Company theyear ~ Company
B8R
B 2R AR REEE HALE
fFHe%fT  RERE hE/  EEEE B/ E3-4:3
FRENF AR ERAIBE RitRE &R RE mE (B8 BE RURE BAl
(Note 3) (Note 2)
(RizE3) (FizE2)
HK$000  HK$000  HK$000 HK$'000
FiEn FiEn FiEn FiEn
CROSSTEC Group The Cayman 23,095,000 321% 4,083 4,388 305 HK$0.49 - 565
Holdings Limited slands ordinary shares of milion
HK$0.04 each
HESIRRERAT HEHs 23,095,000 490,000
BREBIMET AR
ZERR
InvesTech Holdings The Cayman 41,090,000 2.93% 6,990 3,780 (32100  RMB15.59 - 487
Limited Islands ordinary shares of million
US80.02 each
AABRERLA s 41,000,0008% AE®
BREE00RET 16,590,0007C
China Mobile Limited Hong Kong 80,000 - 4678 3,536 (1,142) RMB4.49 260 4.56
ordinary shares milion
PEBHERAA ) 80,000 AEE
ERR 4,490,007
Finsoft Financial The Cayman 75,350,000 5.98% 4,369 2,863 (1,506) HK$7.27 - 369
Investment Islands ordinary shares of million
Holdings Limited HK$0.005 each
EeRRARRAR s 75,350,000 7,270,000
N BREE0005ET B
Tk
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Management Discussion and Analysis
ERfETwED

Proportion Net  Dividend % of
of asset  received/ gross
Particularof  investee’s Unrealised ~ attributable  receivable assets
Place of issued shares capital Market ~ gain/(loss) to the during of the
Name of investee incorporation held owned Cost value recognised Company  theyear ~ Company
BER
RER 2R AN REEE GADLF
fiHe%T  RERE hE/  EfEEE g/ #EE
FRENTAR ERRL RtEE &AL BE il (B8 BE RURE AL
(Note 3) (Note 2)
(F3) (Bt2)
HK$000  HK§'000  HK$000 HK$'000
iR T Fign FiEn
Town Health International Bermuda 29,114,000 0.39% 41,835 279% (39,0400 HK$14.74 - 360
Medical Group Limited ordinary shares of million
HK$0.01 each
FEEREAZEAR BRE 29,114,000% 14,740,000
2 BREE0ET o
ZEER
SEM Holdings Limited The Cayman 33,660,000 1.68% 35713 2,726 847) MOP4.20 - 351
slands ordinary shares of milion
HK$0.01 each
RELRERAT He#s 33,660,000 RF%
BREBOAT 4,200,0007C
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Management Discussion and Analysis

BEER WD

Listed Equity Security — Australia

EiiEsEE s RM

Proportion Dividend % of
of Net liability  received/ gross
Particularof  investee’s Unrealised attributable  receivable assets
Place of issued shares capital Market  gain/(loss) to the during of the
Name of investee incorporation held owned Cost value  recognised  Company  theyear ~ Company
a4
BB FER AR RREE HALF
fisBRT  REAF hs/ EEEE g/ #gE
FRELFAR HRALEH RiRE  ERupl HA mE (&#) BE RURE Al
(Note 3) (Note 2)
(E3) (W)
HK$000  HK$'000 HK$'000 HK$'000
Thr TAL T TR
Crater Gold Mining Limited ~~ Australia 35,000,000 2.85% 2,669 3,131 462 AUD(0.15) - 408
ordinary shares million
Bl 35,000,000 (150,000
il o

Private Equity Security — British Virgin Islands

MEBREES - RBRLEHS

Proportion Dividend % of
of Netasset  received/ gross
Particularof  investee’s Unrealised attributable  receivable assets
Place of issued shares capital Market  gain/(loss) to the during of the
Name of investee incorporation held owned Cost value recognised  Company  theyear  Company
BB2
BB FE% AR REEE HALF
fisBRT  REAF hE/ EEEE B/ #gE
FREDF AR HRALEY RiFE  ERupl RE mE (B8 BE RURE Al
(Note 3) (Note 2)
() (W)
HK$000  HK$'000 HK$'000 HK$'000
FAL TiEn FEL TR
Gransing Financial Group British Virgin 48 shares of 15.53% 42,79 14,068 (8,731)  HK$19.79 - 1813
Limited Islands USD1 each million
EREHETARAR AERIHS BREREE 19,790,000
1572 Kt by
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Management Discussion and Analysis
ERfETwED

Private Equity Security — Hong Kong LERESS B
Proportion Dividend % of
of Netasset  received/ gross
Particularof  investee’s Unrealised attributable  receivable assets
Place of issued shares capital Market  gain/(loss) to the during of the
Name of investee incorporation held owned Cost value  recognised  Company  theyear ~ Company
BER
BB FER AR REEE HALF
fisBRT  REAF hs/  EEEE g/ #gE
FRELFER HRALEH RiEE  ERuhl A miE (&#) BE BURE Al

(Note 3) (Note 2)
(s3) (W)

HK$'000 HK$'000 HK$'000 HK$'000
Thr AL FEL TR
Help U Credit Finance Hong Kong 37,000 19.95% 19,000 6,390 (12610  HK$14.00 - 823
Limited shares million
EARBERAR B 37,000% 14,000,000
&ip B
Promissory Note — Hong Kong EAEB B
Interest % of
received/ gross
Unrealised accrued assets
Place of Market  gain/(loss) Yield per Maturity during of the
Name of investee incorporation Cost value  recognised annum date theyear ~ Company
2Ra
FER REEE  HALF
Wi/ gh/ #gE
FRENAER HRRLLE A [ (B8 FhEE EE fEsHAIS ARl
(Note 3)
(H3t3)
HK$'000 HK$'000 HK$'000 % HK$000
TR TR TR TR
Gransing Finance Limited Hong Kong 15,000 15,000 - 8 12 May 766 19.33
2021
AREEERAA Bk 2001558
128

FEFEERAARART | FHEE 2021 17



18

Management Discussion and Analysis
EEENWED

Notes:

The unrealised gain/(loss) represented the changes in fair
value of the respective investments during the Period.

The calculation of net assets/(liability) attributable to the
Company is based on the latest published interim/annual
report of the respective investments as at the latest
practicable date at the end of each reporting period.

The unrealised gain/(loss) represented the changes in fair
value of the respective investments during the year ended
31 December 2020.

A brief description of the business and financial
information of the investments is as follows:

@)

Town Health International Medical Group
Limited (“Town Health”) is principally
engaged in the provision of healthcare and
dental services, managed care business and
beauty and cosmetic medicine business.
The audited loss attributable to shareholders
of Town Health for the financial year ended
31 December 2020 was approximately
HKD281,038,000 and the audited net
assets attributable to shareholders of
Town Health as at 31 December 2020 was
approximately HKD3,810,481,000. As the
pandemic is not under control, the public’s
desire to go out declined, reducing the
number of medical consultations, and Town
Health healthcare business in Hong Kong
was adversely affected. Town Health flexibly
adjusted its operation and management
strategies, expanded revenue sources and
reduced expenditures and strictly controlled
costs. The fair value of the investment in
Town Health is based on quoted market bid
prices.
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Management Discussion and Analysis

Beaver Group (Holding) Company Limited
(“Beaver”) is a foundation contractor primarily
engaged in subcontracted bored piling
works as well as other foundation works. The
audited loss attributable to shareholders of
Beaver for the financial year ended 31 March
2021 was approximately HKD14,714,000
and the audited net assets attributable to
shareholders of Beaver as at 31 March 2021
was approximately HKD54,766,000. Beaver
will invest in the manpower and information
system to enhance its operational capacity
and efficiency in foundation and site
formation works and bored piling works.
Beaver will continue to strive to improve its
operational efficiency and the profitability of
its business. The fair value of the investment
in Beaver is based on quoted market bid
prices.

Oriental Payment Group Holdings Limited
(“Oriental Payment”) is an established
merchant acquirer in providing a suite
of comprehensive payment processing
services to merchants of all sizes frequently
visited by Chinese tourists in Thailand
and also engaged in payment processing
services to merchants in Singapore. The
audited loss attributable to shareholders
of Oriental Payment for the financial year
ended 31 March 2021 was approximately
HKD30,655,000 and the audited net
assets attributable to shareholders of
Oriental Payment as at 31 March 2021 was
approximately HKD47,448,000. Oriental
Payment will stay alert to the development
and situation of the COVID-19 pandemic,
continue to assess its impacts on the
financial position and operating results of the
Oriental Payment and take necessary actions
to maintain the stability and sustainability
of the businesses. The fair value of the
investment in Oriental Payment is based on
quoted market bid prices.
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Lerado Financial Group Company
Limited (“Lerado”) is an investment
holding company principally engaged in
the manufacture and sales of medical
products and plastic toys business. The
audited loss attributable to shareholders
of Lerado for the financial year ended
31 December 2020 was approximately
HKD13,785,000 and the audited net assets
attributable to shareholders of Lerado as
at 31 December 2020 was approximately
HKD1,114,113,000. Going forward,
with a view to achieving better return
and enhancing the expansion of Lerado,
Lerado will keep focusing on the existing
business and look for potential investment
opportunities to diversify its business scope.
The fair value of the investment in Lerado is
based on quoted market bid prices.

Crater Gold Mining Limited (“Crater Gold
Mining”) is principally engaged in producing
gold and developing gold and base
metal projects in Papua New Guinea and
Australia. The unaudited loss attributable
to shareholders of Crater Gold Mining for
the six months ended 31 December 2020
was approximately AU$1,699,686 and
the unaudited net liabilities attributable to
shareholders of Crater Gold Mining as at
31 December 2020 was approximately
AU$5,300,037. Crater Gold Mining is
continuing to increase shareholder wealth
through acquisition and development of
world class mineral resources. The fair value
of the investment in Crater Gold Mining is
based on quoted market bid prices.
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Management Discussion and Analysis

Gransing Financial Group Limited (“Gransing
Financial”) is principally engaged in provision
of quality brokerage, corporate finance,
asset management, money lending and
financial adviser services to institutional
and individual investors in Hong Kong and
Mainland China through its subsidiaries.
With the enhancement of artificial intelligence
(“A.1.”) technology, Gransing Financial
launched several new services including
the online opening account services
for new customers in Hong Kong and
China. Moreover, by the help of advanced
intelligent technology, Gransing Financial’s
A.l. analyst would serve their clients with
stock monitoring, investment strategies and
stock scoring services. All the above would
improve Gransing Financial’s operation
efficiency and earn more new potential
clients. The fair value of the investment in
Gransing Financial is based on valuation by
independent valuer.
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Forever Best Investments Limited (“Forever
Best”) is a company holds 25% share of
YSS International Holdings Limited (“YSS”).
YSS developed and expanded through
acquisition of their principal subsidiaries
in Hong Kong. YSS engaged in logistic
related services, cargo handling services,
management services and consultancy
services. The fair value of the investment
in Forever Best is based on valuation by
management of the Company.

Help U Credit Finance Limited (“Help U”)
is principally engaged in money lending
business in Hong Kong. Help U is a licensed
money lender and provides secured
and unsecured loans to both individuals
and corporations. The fair value of the
investment in Help U is based on valuation
by independent valuer.

Gransing Finance Limited (“Gransing
Finance”) is engaged in the provision of
money lending. Gransing Finance is held
by Gransing Financial which is also the sole
director of Gransing Finance. Gransing
Finance issued a 6-months participatory
note to the Company which note size is
HK$16.5 million, with coupon of 8% per
year. The fair value of the promissory note in
Gransing Finance is based on valuation by
Directors of the Company.
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Management Discussion and Analysis

Oriental Payment Group Holdings Limited
(“Oriental Payment”) is an established
merchant acquirer in providing a suite of
comprehensive payment processing services
to merchants of all sizes frequently visited
by Chinese tourists in Thailand and also
engaged in payment processing services to
merchants in Singapore. Oriental Payment
issued a 1-year bond to the Company which
bond size is HK$15 million, with coupon of
10% per year. The fair value of the bond in
Oriental Payment is based on valuation by
Directors of the Company.

The top three investments with realised gain and
loss for the Period are summarised as below:

Top three realised gain for the Period

Name of investment
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Realised gain

Holdings Company Limited

REER 2# R W
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FHETT

CROSSTEC Group Holdings Limited 5 #& &£ @12 A R A 7 2,068
China Telecom Corporation Limited ~ # Bl & {Z i 15 B R A &) 282
China Gas Industry Investment China Gas Industry Investment 97
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== =4 A g 2\
EEEmE DT
Top three realised loss for the Period

Name of investment

THE=AESERER

Realised loss

REER E#BEE

HK$ 000

FHT

Town Health International Medical ~ FEREBIREZEB B R 14,798
Group Limited NC]

Lerado Financial Group Company K& R EBE B R A 7 5,849

Limited
InvesTech Holdings Limited BEAER AR AR 2,179

LIQUIDITY, FINANCIAL RESOURCES
AND GEARING

The Company has maintained a sufficient cash
position which will allow it to capture opportunities
with promising returns in both listed and private
equities.

As at 30 June 2021, the gearing ratio, defined as
total borrowings divided by shareholders’ equities,
was nil (31 December 2020: 6.6%). As at 30 June
2021, the Company has no margin payables to
brokers (31 December 2020: HK$4,659,540 with
interest rate of approximately 2.6% per annum).

INTERIM DIVIDEND

The Directors do not recommend the payment of
any interim dividend during the Period (30 June
2020: Nil).
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Management Discussion and Analysis

CHARGES ON COMPANY’S ASSET
AND CONTINGENT LIABILITIES

As at 30 June 2021, the Company had no
pledged Hong Kong listed securities to secure
the margin payables to the brokers (31 December
2020: HK$11 million).

There were no significant contingent liabilities as at
30 June 2021 (31 December 2020: Nil).

CAPITAL STRUCTURE

On the listing date on 6 January 2011, the
Company completed a share placement and a
total of 303,000,000 ordinary shares of HK$0.1
each were placed at a price of HK$1.03 per
share for a total cash consideration, excluding
the related issue expenses, for approximately
HK$312.1 million. Subsequent to the listing, the
Company had acquired additional capital by
completion of rights issue and placing of new
shares under general mandate. As at 30 June
2021, the capital of the Company comprises of
720,179,073 ordinary shares of HK$0.04 each.

SHARE OPTION SCHEME

The Company has adopted a share option
scheme (the “Share Option Scheme”) on 1 June
2015, pursuant to an ordinary resolution passed at
the extraordinary general meeting held on 28 May
2015.
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The maximum number of shares which may be
issued upon exercise of all outstanding options
granted and yet to be exercised under the Share
Option Scheme and any other share option
schemes of the Company must not in aggregate
exceed 30% of the issued share capital of the
Company in issue from time to time.

The Company operates the share option scheme
for the purpose of providing incentives and
rewards to eligible participants who contribute
to the success of the Company’s operations.
The eligible participants of the Share Option
Scheme are full time or part time employees of
the Company (including any directors, whether
executive or non-executive and whether
independent or not, of the Company); and any
business or joint venture partners, contractors,
agents or representatives, consultants, advisers,
suppliers, producers or licensors, customers,
licensees (including any sub-licensee) or
distributors, landlords or tenants (including any
sub-tenants) of the Company or any person who,
in the sole discretion of the Board, has contributed
or may contribute to the Company.

The total number of shares which may be issued
upon exercise of all options to be granted under
the Share Option Scheme and any other share
option schemes of the Company must not in
aggregate exceed 10% of shares in issue on
28 May 2021 as the Company has sought the
approval of the shareholders in general meeting for
refreshing the 10% limit under the Share Option
Scheme. The Share Option Scheme will remain in
force for a period of 10 years commencing from
28 May 2015.
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Management Discussion and Analysis

The subscription price for shares under the Share
Option Scheme shall be a price determined by
the Board, but shall not be lower than the highest
of (i) the closing price of shares as stated in the
daily quotation sheet of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) on the
date on which the Board approves the making
of the offer for the grant of options (the “Date
of Grant”), which must be a trading day; (ii) the
average closing price of shares as stated in the
daily quotations sheets of the Stock Exchange
for the five trading days immediately preceding
the Date of Grant; and (iii) the nominal value of a
share. The time of acceptance of an offer for the
grant of options shall not be later than 21 days
from the Date of Grant. A non-refundable nominal
consideration of HK$1.00 is payable by the
grantee upon acceptance of an option.

Particulars to the Company’s Share Option
Scheme are set out in Note 16 to the financial
statements.
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PLACING OF NEW SHARES UNDER
GENERAL MANDATE

During the Period, the Company had raised
approximately HK$21.21 million, net of expenses,
by way of entering into a placing agreement with
the placing agent, to place 120,029,845 placing
shares to not less than six placees which are
professional investors and independent third
parties. The placing shares are issued at a gross
price of HK$0.18 and net price of HK$0.177
per placing share (closing price of the shares
of the Company was HK$0.204 as at the date
of announcement) under the general mandate
granted to the Directors at the annual general
meeting of the Company held on 29 May 2020.
The Company had partially applied approximately
HK$15 million (unutilized amount: approximately
HK$4.09 million) of net proceeds from the placing
for investment in line with its ordinary course of
business by investing in new economy industries
and fully applied approximately HK$2.12 million
of the net proceeds for the general working
capital of the Company. The unutilized amount
is expected to utilize accordingly in the next 6
months. Details of the placing of new shares
under general mandate can be referred to the
announcements dated 28 April 2021 and 21 May
2021 respectively.
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Management Discussion and Analysis

CAPITAL EXPENDITURE AND
COMMITMENT

As at 30 June 2021, the Company made no
capital expenditure or any other commitments (31
December 2020: Nil).

MATERIAL ACQUISITION AND
DISPOSAL

During the Period, the Company did not acquire
or dispose of any subsidiaries or associated
companies (31 December 2020: Nil).

USE OF PROCEEDS

The Company has twenty five investments as of
30 June 2021, comprising of equity securities
listed in Hong Kong and Australia, private equities,
promissory note and bond. The largest one held
by the Company is in the financial services sector
focusing in the Hong Kong market.

The rest of the net proceeds gained will be applied
by the Board and the investment manager of the
Company in making investments according to the
investment objective, policies and restrictions of
the Company and the requirements of the Articles
of Association of the Company, the Listing Rules
and the investment management agreement.
Any proceeds not deployed are placed in bank
deposits or invested in money market instruments
or money market funds.
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EMPLOYEES AND REMUNERATION
POLICY

As at 30 June 2021, the Company had seven full-
time employees (31 December 2020: seven). All
of the Company’s employees were based in Hong
Kong.

The Company establishes its remuneration policy
by making reference to the prevailing market
conditions and a performance-based reward
system and the policy is periodically reviewed.
Apart from mandatory provident fund, salaries
increment, share options and discretionary
bonuses may be awarded to employees according
to the assessment of individual performance.

The total remuneration cost incurred by the

Company for the Period was approximately
HK$1,671,511 (30 June 2020: HK$1,671,211).

FOREIGN CURRENCY
FLUCTUATION

The Board believes that foreign exchange risks are
minimal as the Company mainly uses the Hong
Kong dollars to carry out its business transactions.

EVENTS AFTER REPORTING PERIOD

There is no significant event after the reporting
period.
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DIRECTORS’ AND CHIEF
EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2021, the interests and short
positions of the Directors of the Company in the
shares, underlying shares or debentures of the
Company and its associated corporations (within
the meaning of Part XV of the Securities and
Futures Ordinance (the “SFQ”)) as recorded in the
register required to be kept under section 352 of
the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Listing Rules were as follows:

Long positions in the ordinary shares of
HK$0.04 each of the Company

Other Information
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Number of of issued share

Capacity in which shares held capital of the

Name of Director shares are held (Direct interests) Company
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Other Information
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SUBSTANTIAL SHAREHOLDERS’/
OTHER PERSON’S INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2021, the following persons (other
than the Directors or chief executives of the
Company) had interests or short positions in the
shares or underlying shares of the Company which
were recorded in the register required to be kept
by the Company pursuant to section 336 of the
SFO:

Long positions in the ordinary shares of
HK$0.04 each of the Company
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336 EELRARNFEATHE
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RAAFEREENS Btz
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Approximate

Number of Number of % of issued
Capacity in  shares held shares held share capital

which shares (Direct (Indirect of the
Name of shareholder are held interests) interests) Company
B E
BRITRAE
RiERGZ IERGEE MEROHE ZHA
BRR#EEEB B (EfEfER) (HEER) B
Choi Koon Shum Interest in 69,715,000 9.68
controlled (note)
corporation
B IR X EBER (P %E)
Sunwah Kingsway Capital Interest in 69,715,000 9.68
Holdings Limited controlled (note)
corporation
HEESSRERARAR SELEER (P =E)
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Other Information
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Approximate

Note: Kingsway Lion Spur Technology Limited (“KLSTL”), which

owns 69,715,000 shares of the Company, is a wholly
owned subsidiary of Festival Developments Limited
(“FDL”). FDL is wholly owned by Sunwah Kingsway
Capital Holdings Limited (“SKCHL”). Mr. Choi Koon
Shum (“Mr. Choi”) is holding 54.83% of the issued share
capital of SKCHL. Accordingly, each of FDL, SKCHL and
Mr. Choi is deemed to have interests in the 69,715,000
shares held by KLSTL pursuant to the SFO.
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Capacity in  shares held shares held share capital
which shares (Direct (Indirect of the
Name of shareholder are held interests) interests) Company
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BREEE BB B (EfEfER) (HEER) R
Festival Developments Limited Interest in 69,715,000 9.68
controlled (note)
corporation
X EEER (PE)
Kingsway Lion Spur Technology Beneficial 69,715,000 9.68
Limited Owner
ExEAA

B 5E © #EA A A 569,715,000 % iR 15 £
Kingsway Lion Spur Technology
Limited ([ KLSTL |) % Festival
Developments Limited ([ FDL J) &9
2EMWB AR -FDLHFEES
CRERERARGIEEE]
PEER - BREIRTE ([85%E
ENREAETEEECEITRA
#154.83% c At - RIFEFFHF R
HE P FDL - STEEE R &
EEZBHRABRKLSTLIEER
69,715,000 % % 7 ¥ 5 #E 4= o
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Other Information

HiwE

Save as disclosed above, as at 30 June 2021,
the Company has not been notified by any
other persons (other than the Directors or chief
executives of the Company, whose interests
are set out in the section “Directors’ and chief
executives’ interests and short positions in
shares, underlying shares and debentures”) who
had interests or short positions in the shares or
underlying shares of the Company which are
required to be recorded in the register required to
be kept by the Company under section 336 of the
SFO.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES AND DEBENTURES

At no time during the Period was the Company a
party to any arrangement to enable the Directors
of the Company or their respective spouses or
children under 18 years of age to acquire benefits
by means of the acquisition of shares in, or
debentures of, the Company or any other body
corporate.
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Other Information

HiwE

CHANGES IN INFORMATION OF EEEREXR

DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, 1R #& £ ™ #8 A 25 13.51B(1) 1% -
the changes in information of Directors of the AR &1E EE R AR 72020
Company subsequent to the date of the 2020 FF R A% 2 FhEHIT ¢
Annual Report of the Company are set out below:

Name of Director

BEEpnR

Details of Change
ERE3

Mr. Chan Cheong Yee

REZLE

Mr. Chow Yeung Tuen Richard

FHALE

Mr. Chong Ching Hoi

Resigned as an executive director of Core
Economy Investment Group Limited (339.
HK), a company listed on the Main Board
of the Stock Exchange, with effect from 15
June 2021
BEMIMER AR OKERESERRD
RIB3OHK) HIHITESR - B2021F6 A 15 B EAM

Resigned as a non-executive director of
CIL Holdings Limited (479.HK), a company
listed on the Main Board of the Stock
Exchange, with effect from 1 July 2021
BERIMEIR T RAAERERBR QA (A79.
HKBFEHITES - B2021 7 A1 BRENR

Resigned as the chief financial officer and
company secretary of Hao Bai International
(Cayman) Limited (8431.HK), a company
listed on the GEM of the Stock Exchange,
with effect from 15 April 2021
BARBRMGEM L ARNEMER (&) AR 2
7 (8431 HK Z I B BB R A AN E - B 202164
R15BRER
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Other Information

HiwE

PURCHASE, SALE OR REDEMPTION
OF THE LISTED SHARES OF THE
COMPANY

The Company has not purchased, sold or
redeemed any of the Company’s shares during the
Period.

CORPORATE GOVERNANCE
PRACTICES

The Company has applied most of the principles
set out in the Corporate Governance Code
(the “CG Code”) contained in Appendix 14 to
the Listing Rules. The Board is of the view that
throughout the Period, the Company was in
compliance with the code provisions as set out in
the CG Code, save and except for the deviation
from code provision A.2.1.

Code provision A.2.1 stipulates that the roles
of Chairman and Chief Executive should be
separate and should not be performed by the
same individual. Throughout the Period, Mr. Gu Xu
has been both the Chairman and Chief Executive
Officer of the Company. He provides leadership to
the Board and is responsible for the Company’s
business development and daily management
generally. The Board believes that vesting the roles
of both Chairman and Chief Executive Officer in
the same individual can provide the Company with
strong and consistent leadership and allow for
effective and efficient planning and implementation
of business decisions and strategies. The Board
believes that the balance of power and authority is
adequately ensured by the operations of the Board
which comprises experienced and high-calibre
individuals, with three of them being independent
non-executive Directors.

China New Economy Fund Limited | Interim Report 2021

BE HEFWEALQF
LR 5

AARRAREAL EEE -
HE KB RIAR R RMEAARD

TEERER

RAT DM TR BIK 8% 14
ZIEERTE ([EERST
BI) Pz KEBBRA| - EH
eRA RNASKE AQF—
HETHCEERTAMEZT
BIMEST - MEIRBEST RIS EE A2,
{ERBR SN o

SFRAMERX EA2AGRTE - £7
HBITRBHNACBERERY -
WEAEH— ARBREI R
EEAHE BEEEEEAR
NRAEFERITHRAAR 2B -
REEEEGUERBEAR
AXBERMAEERE -EF
EHE B ARBREER
RITRABE 2 BH A RARE
REFIMBENERE XA
BARNREBYNE AR EN
B E R E RBITRBIRR R
B -EFEHE EFETHE
ARREBFALHAK b=
BARBUIENTES  HEF
BIE A B0 BIRE N REER I
S¥E-



MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as set
out in Appendix 10 to the Listing Rules as its own
code of conduct for dealing in securities of the
Company by the Directors. Having made specific
enquiry to all the Directors of the Company, all the
Directors confirmed that they had complied with
the required standard of dealings as set out in the
Model Code throughout the Period.

AUDIT COMMITTEE

The Audit Committee currently comprises three
independent non-executive Directors, namely
Mr. Chong Ching Hoi (being the chairman with
professional qualifications in accountancy), Mr.
Leung Wai Lim and Mr. Sun Boquan.

The main duties of the Audit Committee are
to assist the Board in reviewing the financial
information and reporting process, risk
management and internal control systems, audit
plan and relationship with external auditors
and arrangements to enable employees of the
Company to raise, in confidence, concerns about
possible improprieties in financial reporting, risk
management systems, internal control or other
matters of the Company.

The unaudited interim financial information and
the interim report of the Company for the Period
have been reviewed by the Audit Committee of the
Company.
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HiwE

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained the prescribed
public float under the Listing Rules, based on
the information that is publicly available to the
Company and within the knowledge of the
Directors, throughout the six months ended 30
June 2021.

PUBLICATION OF INTERIM REPORT

The interim report of the Company for the
Period containing all the applicable information
required by the Listing Rules will be dispatched
to the shareholders of the Company and made
available for review on the websites of the Stock
Exchange (www.hkexnews.hk) and the Company
(www.chinaneweconomyfund.com) in due course.

By order of the Board
China New Economy Fund Limited

Gu Xu
Chairman, Chief Executive Officer and
Executive Director

Hong Kong, 27 August 2021
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Interim Condensed Statement of Profit or Loss and Other Comprehensive Income

AR S R E M RE SR

For the six months ended 30 June 2021 &% 2021 & 6 A 30 B 1E/~EA

For the six For the six
months ended  months ended
30 June 2021 30 June 2020
HE2021 5 HZE2020F
68308 Lt 6A30HIE
~MEA ~ME A
(Unaudited) (Unaudited)
(REER) (REER)

Notes HK$ HK$
iz BT B

REVENUE KA 4 1,241,451 1,686,482
Net change in fair value of financial & A FEB BIEHIIE

assets at fair value through JEMBELRYE

profit or loss 258 5 17,316,315 (11,908,044)
Other operating expenses HingERY (5,833,421) (5,386,600)
OPERATING PROFIT/(LOSS) 2ERAN/ (B1R) 12,724,345  (15,608,162)
Finance costs IR 6 (54,103) (272,173)
PROFIT/(LOSS) BEFORE TAX  BrBiAIER,/ (H1#8) 6 12,670,242  (15,880,335)
Income tax expense FIEmMEY 9 - -
PROFIT/(LOSS) AND TOTAL AREEBEEEAA

COMPREHENSIVE INCOME/  FE{EHIRER/ (5iE)

(LOSS) FOR THE PERIOD REEKE/ (FE)

ATTRIBUTABLE TO ORDINARY #%

EQUITY HOLDERS OF

THE COMPANY 12,670,242  (15,880,335)
EARNINGS/(LOSS) PER SHARE A REBEEZEZEEA

ATTRIBUTABLE TO ORDINARY E{tSREA,/ (E8)

EQUITY HOLDERS OF THE

COMPANY 10

Basic BEAR 0.02 (0.04)

Diluted s 0.02 (0.04)
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Interim Condensed Statement of Financial Position

AP S S BA B A AR AR

As at 30 June 2021 L2021 %6 H30 H

30 June 31 December
2021 2020
2021 20204
6H30H 12A318
(Unaudited) (Audited)
(RBEH) (BER)
Notes HK$ HKS$
[}z BT B
NON-CURRENT ASSETS kRBEE
Right-of-use asset FRELE 1,080,546 71,411
Deposit Bt 196,545 72,205
Total non-current assets FRBEERE 1,277,091 143,616
CURRENT ASSETS RBEE
Prepayments and other receivables T+ 508 2 £ {1 fE I
TIE 4,858,630 4,420,933
Amount due from brokers RS 42 A FRIE 5,502,324 500,226
Financial assets at fair value through 2 FEFE BIERFIR
profit or loss JEREE 11 88,717,475 70,545,419
Cash and cash equivalents ReLHeEE 12 7,407,615 2,000,472
Total current assets REEERE 106,486,044 77,467,050
CURRENT LIABILITIES REEE
Other payables and accruals HiEAFER
it ER 13 1,569,400 1,761,306
Amount due to brokers JEF 4842 AR 14 - 4,659,540
Amount due to a related company Bt —FBBARIZIE 15 50,000 -
Lease liability HEAE 433,115 77,107
Total current liabilities mEEEEE 2,052,515 6,497,953
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Interim Condensed Statement of Financial Position

AP SR S BA B A AR AR

As at 30 June 2021 A 2021 &6 A 30 H

30 June 31 December

2021 2020
2021 20204
6A300 12318
(Unaudited) (Audited)
(REEH) (BE=H)
Notes HK$ HK$
fi &t BT B
NET CURRENT ASSETS FBEESRE 104,433,529 70,969,097
TOTAL ASSETS LESS CURRENT EELERABEE
LIABILITIES 105,710,620 71,112,713
NON-CURRENT LIABILITIES kRBEE
Lease liability HEARE 716,233 -
Total non-current liabllities FERBERRARE 716,233 -
NET ASSETS EEFE 104,994,387 71,112,713
EQUITY B
Issued capital BEIRA 17 28,807,163 24,005,969
Reserves A 76,187,224 47,106,744
Total equity ExeE 104,994,387 71,112,713
NET ASSET VALUE PER SHARE BREEZE 0.15 0.12
Gu Xu Chan Cheong Yee
Ean REZ
Director Director
1 3
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Interim Condensed Statement of Changes in Equity

AR ER

For the six months ended 30 June 2021

#HZE 2021 6 A 30 BiE/~MEA

Share
Issued Share  Distributable options  Accumulated
capital  premium reserve reserve losses Total
BEARE  ROEE TUOKER BREEE 28 -hi
HEoHs o HS HS  HS
A B A A A A
Note 17) (Note 17) (Note) (Note 16)
(W) (W) (k) (Wtte)
At1 January 2021 R F1A1R 24005969 157,910,938  15427,143 1,401,000 (127,632,337 71,112,713
Sharesissued during the - ABERZFR(

Period 4801,194 16,804,178 - - - 21605372
Shareissueexpenses AR - (109,940) - - - (100,940)
Lapsed of equity-setted  MEEEERARAE

share-Dased payment ABENTFEN - - - (284,000 - (284,000
Profit and tota AEEEH R2ENA

comprehensive income 4%

for the Period - - - - 12610242 12,670,242
At30 Jung 2021 R201%E6A30A

(Unauated) (REOER) 28,807,163  174,605,176*  15427,143*  1,117,000* (114,962,095 104,994,387
At1 January 2020 RO0NE1R1H 13,882,468 127540435 15,427,143 117000 (96,525,646) 61,441,400
Sharesissued durng the  REEARE

period 10128501 30,370,004 - - - 40,494,005
Loss and tota EREERZEEE

comprefensive loss for {438

the period - - - - (15880335  (15,880339)
At30 June 2020 R2020%6A30H

(unaudited) (REEH) 24005960 157910930 15,427,143 1, 117000° (112405.981) 86,055,070

These reserve accounts comprise the reserves of * WS FERE SETHEHMANG

HK$76,187,224 (30 June 2020: HK$62,049,101) in the
interim condensed statement of financial position.

Note:

Distributable reserve is a balance of credit derived from

figE: 7

capital reduction which may be utilised by the directors of
the Company. It gives greater flexibility to the Company
to declare dividends and/or to undertake any corporate
exercise which requires the use of distributable reserves

in the future.
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Interim Condensed Statement of Cash Flows

hHIRBAR SR E R

For the six months ended 30 June 2021 &% 202146 A 30 H 1L/~ 1@ A
For the six For the six
months ended  months ended
30 June 2021 30 June 2020
BE2021%  HZE2020F
6H30HL 6A30AH 1L
~EA ~EA
(Unaudited) (Unaudited)
(RBER) (REER)
Notes HK$ HK$
it BT BT
CASH FLOWS FROM EETHREZ
OPERATING ACTIVITIES HeRhE
Profit/(loss) before tax BB ART, (BR) 12,670,242  (15,880,335)
Adjustments for: RATHEERE:
Finance costs BB 6 54,103 272,173
Bank interest income RITR SHA 4 (449) (46)
Interest income VI ON 4 (714,602) (161,096)
Dividend income from listed equity ~_F Mg EH MK M A
securities 4 (26,400) (362,840)
Depreciation of right-of-use asset ~ FREBENE 144,016 85,693
Net realised loss on financial BATEEBERYIE
assets at fair value through LEREEDER
profit or loss BETE 5 22,226,312 25,502,364
Net unrealised gain on financial BRATEERERTR
assets at fair value through Z% BEERERY
profit or loss /%r it 5 (39,542,627) (13,594,320)
Lapsed of equity-settled share- DignEE RARRD A
based payment EREON TR (284,000) -
Exchange difference EREH 171,239 142,244
(5,302,166) (3,996,163

Payments for purchase of
financial assets at fair value

through profit or loss

Proceeds from sale of financial
assets at fair value through profit

or loss

Increase in prepayments and

deposits

(Increase)/decrease in amount due

from brokers

Decrease in amount due to brokers
Decrease in other payables

BERATEZEARS
5@%21@%‘?2

b

HERATERRES

SRz e MEERS
FIE
BRHIBERIEEEM

R AR
(i)
84 AR
e e 1

ﬁ

Increase/(decrease) in amount due [ < — [l BB A A1 B

to a related company

%,/ (Rd)

(48,911,974)

48,599,610
(405,873)
(10,376,254)

(191,906)
50,000

(211,954,622)

182,729,086
(129,355)
13,644
(2,869,296)
(34,578)

(10,000
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Interim Condensed Statement of Cash Flows

=
FHIFRR R ERER
For the six months ended 30 June 2021 &% 202146 A 30 H I 7~ A
For the six For the six
months ended  months ended
30 June 2021 30 June 2020
BZE2021F  HE2020F
6H30H It 6H30H1E
~EA ~EA
(Unaudlted) (Unaudited)
(RRER) (REER)
Notes HK$ \HK_$
Bk BT o
Cash used in operations EEMALE (16,538,563)  (36,251,284)
Dividend income received from Bl EmERESRS
listed equity securities YA 26,400 137,840
Interest income FLEWA 558,438 -
Bank interest received EURTH B A 449 46
Net cash flows used in operating ~ 2EEZBHMARERE
activities FE (15,953,276) (36,113,398)
CASH FLOW FROM FINANCING nﬂﬁfﬁﬂlﬁﬁ ZEE
ACTIVITIES TE
Proceeds from issue of shares BIRMATERIE 21,495,432 40,494,005
Interest Paid ERFE (48,135) (272,173)
Repayment of principal portion of ~ EEHEEEE 2
lease liability K EH (86,878) (89,124)
Net cash flows from financing BELYMERE
activities MEFE 21,360,419 40,132,708
NET INCREASE IN CASH AND iﬁ%wﬁ%%fﬁi%u
CASH EQUIVALENTS FE 5,407,143 4,019,310
Cash and cash equivalents at HReLHREEE
beginning of period 2,000,472 403,338
CASH AND CASH EQUIVALENTS HiAxB&REEEE
AT END OF PERIOD 7,407,615 4,422,648
ANALYSIS OF BALANCES RERREEELER
OF CASH AND CASH i
EQUIVALENTS
— Cash at banks —iR1THE 12 7,407,615 4,422,648
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Notes to Interim Condensed Financial Statements

o 340 T B B R R P R

CORPORATION INFORMATION

The Company was incorporated in the
Cayman lIslands on 1 February 2010 under
the Companies Law of the Cayman Islands
as an exempted company with limited
liability. The Company was established for
the purpose of acting as a closed-ended
investment company.

The Company’s registered office is at P.O.
Box 309, Ugland House, South Church
Street, George Town, Grand Cayman KY1-
1104, Cayman Islands. The principal place
of business of the Company is at 22/F., CS
Tower, 50 Wing Lok Street, Sheung Wan,
Hong Kong.

The principal investment objective of the
Company is to achieve long-term capital
appreciation through investing globally in
both private and public enterprises that have
demonstrated the ability to manufacture a
product or deliver a service that is supported
by the economies of Mainland China, Hong
Kong, Macau, and Taiwan. During the
Period, the Company’s investment activities
are managed by Evergrande Securities (Hong
Kong) Limited (the “Investment Manager”).

30 June 2021 2021 %6 A 30 H
1. 2AFER

KARIRERESHS AR
ER2010F2 A1 B ERH
EHEFMKE —FE
BB QA o ANRAF
ERHHANIRE R R M

3o

AKpalagMrEi B
P.O. Box 309, Ugland
House, South Church
Street, George Town,
Grand Cayman KY1-1104,
Cayman lIslands ° 7K 2 &
FTEEEMMARA LR
K509 8 B K E 22
1o

ARABTEZREBBRRE
BIRERHARENEENK
REEFBERL  FE -
BFIRBEREBES R ZE
an S AR 2 FLA R R R
¥ RS REIEARE(E -
RAHE  ARFNKRE
ABHEAES (FE)A
RAR([REEBEADE
# -
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Notes to Interim Condensed Financial Statements

o 3 R B A R R R P R

30 June 2021 2021 £ 6 H 30 B
2.1 BASIS OF PREPARATION

The unaudited interim condensed financial
statements for the six months ended
30 June 2021 have been prepared in
accordance with International Accounting
Standard 34 Interim Financial Reporting
(“IAS 34”) and the applicable disclosure
requirements of Appendix 16 of the
Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). They have
been prepared under the historical cost
convention, except for the financial assets
at fair value through profit or loss which
have been measured at fair values. The
interim condensed financial statements are
presented in Hong Kong dollars (“HK$”)
except when otherwise indicated.

The preparation of interim financial
statements in conformity with IAS 34
requires management to make judgments,
estimates and assumptions that affect
the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual
results may differ from these estimates.

The interim condensed financial statements
do not include all the information and
disclosures required in the annual financial
statements, and should be read in
conjunction with the Company’s annual
financial statements for the year ended 31
December 2020.
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Notes to Interim Condensed Financial Statements

o 340 T B B R R P R

30 June 2021 2021 %6 A 30 H

2.2 CHANGES IN ACCOUNTING 22 S BERREEZER

POLICIES AND DISCLOSURES

The accounting policies adopted in the
preparation of the interim condensed
financial statements are consistent with
those used in the preparation of the
Company’s annual financial statements for
the year ended 31 December 2020, except
for the adoption of the following revised
International Financial Reporting Standards
(“IFRSs”) as noted below. The Company
has not early adopted any other standard,
interpretation or amendment that has been
issued but is not yet effective.

The Company has adopted the following
new and revised IFRSs for the first time for
the current period’s unaudited condensed
financial statements:

Amendments to IFRS 9,
IAS 39, IFRS 7, IFRS 4
and IFRS 16

Interest Rate Benchmark
Reform - Phase 2

The directors of the Company considered
that the application of the new and revised
IFRSs and IASs do not have material impact
on the Company’s interim financial results.

AN A A i B AR HA 5 AR B
BRERBAMERAZ S
BEEREARDEE
2020F 12 A1 A L& E
ZFEMBRERAE—
By MERR AR AR PRt g 4E
FTEIBR B s 5 2RI ([
BREF SRS R BRAD o
ARARWARIRERNEHE
#5418 R A AR 2 AR R E At
AR BENRER

AA TR A SR K S E
L BT
BA TR 78T R 4 5 2T B 5t
e EE LR

ARMBREEY  MEEE
F9% - ERE HE-
SHERIE 395 FK

EilS g g B
BIE75%  BF

B RS IRE ERIE
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BELEAE165
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Notes to Interim Condensed Financial Statements

o 3 R B A R R R P R

30 June 2021 2021 £ 6 H 30 B

3. OPERATING SEGMENT
INFORMATION

For management purposes, the Company
is organised into business units based on
the categories of investments. During the
periods ended 30 June 2021 and 2020,
the Company has two reportable operating
segments as follows:

Listed securities - Investments in equity
securities listed
on relevant stock
exchange

Unlisted securities — Investments in
private equity fund,
private equities, bond
and promissory note

Further details of the Company’s investments
are included in note 11.
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Notes to Interim Condensed Financial Statements

H HAET BA B A SR R P
30 June 2021 2021 €6 A 30 A
3. OPERATING SEGMENT 3. RESHER ()
INFORMATION (CONTINUED)
The following is an analysis of the Company’s T RREEDIHAR
results by operating segment: RIREPREZ DA -

Listed Unlisted

securities  securities Unallocated Total
thE%E  FLmEs RAE it
HK$ HK$ HK$ HK$

BT BT BT BT

Forthesixmonths  E{Z 20214
ended 30 June 2021 6 H30H I

(unaudited) NEA CREER)
Segment revenue SEWA 26,400 1,214,602 449 1,241,451
Segment results NEEE 16,229,609 1,110,466 714,603 18,054,678
Bank interest income 8217 B UL A 449
Unallocated expenses 7 7 BB (5,384,885)
Profit before tax R 250 31 4 12,670,242
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Notes to Interim Condensed Financial Statements

o 3 R B A R R R P R

30 June 2021 2021 £ 6 H 30 B
3. OPERATING SEGMENT

INFORMATION (CONTINUED)

Listed Unlisted
securities securities  Unallocated Total
IhEF FLmEs KAE &t
HK$ HK$ HK$ HK$
B B BT B
Forthesixmonths  Z 20204
ended 30 June 2020 6 H30H I
(unaudited) ~NER (REER)
Segment revenue ak= 1 ON 362,840 1,323,596 46 1686482
Segment results NEEE (11,191660)  (376,044) 161,096 (11,406,608

Bank interest income SR 17| B UL A
Unallocated expenses 7 7 2B 5%

Loss before tax BRELRTE R

For the six months ended 30 June 2021
and 2020, the operating segments derived
revenue from dividend income, interest
income and income from profit guarantee
earned from the investments held by the
segments. Segment results represented
the net gains or losses on changes in fair
values of listed equity securities, unlisted
private equity fund, private equity securities,
promissory note and bond classified as
financial assets at fair value through profit or
loss and the corresponding interest income,
dividend income as well as income from
profit guarantee earned by each segment
without the allocation of administrative
expenses, finance costs, interest income
from bank deposits and Investment
Manager’s fees.

China New Economy Fund Limited | Interim Report 2021
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Notes to Interim Condensed Financial Statements

o 340 T B B R R P R

3. OPERATING SEGMENT
INFORMATION (CONTINUED)

As management considers the Company’s
nature of business to be investment
trading and there are no major customers,
accordingly no information regarding revenue
derived from major customers is presented.

30 June 2021

3.

2021 %6 A 30 H

REsHER (&)

HREERERSARFN
EHHERREESAY
BEITEEP BHMEZS
TERPELWGENER -

The following is an analysis of the Company’s T 75’-'7 EEESHE DY
assets and liabilities by operating segments: ARRIAERBEMIEZ
Listed Unlisted
securities securities Total
tmE%s EFLmEH @t
HK$ HK$ HK$
B BT BT
As at 30 June 2021 202156 A30H
(unaudited) (REER)
Segment assets: NHEE:
Financial assets at fair value AT EFBIEH
through profit or loss FIE SREE 27,780,755 60,936,720 88,717,475
Unallocated assets APMEE 19,045,660
Total assets BERE 107,763,135
Liabilties: BfE:
Unallocated liabilities ANEEE 2,768,748
Total liabilities BE8E 2,768,748
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o 3 R B A R R R P R

30 June 2021 2021 £ 6 H 30 B

3. OPERATING SEGMENT
INFORMATION (CONTINUED)

3. ReESHER(E)
Listed Unlisted
securities securities Total
LmES FELmER oy
HK$ HK$ HK$
BT BT BT

As at 31 December 2020 R2020%F 12 A31H

32,690,419 37,865,000 70,545,419

(audited) (&%)
Segment assets: DEEE -
Financial assets at fair value ~ Z A FEFE BER

through profit or loss SRz SR E
Unallocated assets AOBLEE
Total assets BEEME
Liabilities: BfE:

Unallocated liabilities AHEEE
Total liabllities BfEBE

For the purpose of monitoring segment
performance and allocating resources
between segments, all financial assets at
fair value through profit or loss are allocated
to reportable segments. All other assets of
the Company, including right-of-use asset,
deposit, prepayments and other receivables,
amount due from brokers and cash and
cash equivalents, and all liabilities are not
allocated to the operating segments.
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Notes to Interim Condensed Financial Statements

o 340 T B B R R P R

4,

30 June 2021 2021 4 6 A 30 H
REVENUE 4. WA
An analysis of revenue is as follows: WASHTIAT
For the six For the six
months ended  months ended
30 June 2021 30 June 2020
HZ221F HZE2020%F
6A30HL 6A30H1E
~EA NEA
(Unaudited) (Unaudited)
(RBER) (REEER)
HK$ HK$
BT BT
Dividend income from listed equity |-y 25 554 R B UK A
securities 26,400 362,840
Interest income from promissory EEEENSWA
notes 558,438 161,096
Interest income from bond BHMSMWA 156,164 -
Bank interest income RATHIB A 449 46
Income from profit guarantee (Note () 34 F &R 2 WA (P 3% () 500,000 1,020,000
Government grants (Note (i) BRI REB) (B3 (i) - 142,500
1,241,451 1,686,482

Notes:

(i)

Income from profit guarantee relates to amounts
received and receivable in respect of a private
equity investment in Hong Kong under the
profit guarantee terms set out in the relevant
agreement.

Government grants from Hong Kong Special
Administrative Region Government Employment
Support Scheme have been received for retaining
employees who may otherwise be made
redundant. The related salary expenditure for
which government grant intended to compensate
has been fully undertaken and recognised as
revenue. There are no unfulfilled conditions or
contingencies relating to these grants.

GEX

U

(i

i R 78 A R AR 53 48
28 199 <2 P 8 1) i ) £R 8 16
R E B RAEREW
BUR R SRR ©

B U E 7 15 B 1T R [ B
TR ST B BUTFEED -
FA AR B8 IR AN ] B 4 R 1R
#E B o 4 AR B S+
FERAH & B X WO BUTT 4 B
EBRHFETER BN
s ZEmEAENR
EAX GRS AEIE -
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o 3 R B A R R R P R

30 June 2021 2021 £ 6 H 30 B

5.

NET CHANGE IN FAIR VALUE

OF FINANCIAL ASSETS AT FAIR

VALUE THROUGH PROFIT OR
LOSS

5. ROAFEZEBERY

For the six months ended HZ2021%6A30H
30 June 2021 (unaudited) EAER (REER)

Net realised loss on financial A FEEBIEZ
assets at farr value through ~ BRZ & BEED &
profit or loss BEETE

Net unrealised gain on financial &/ F{EE BIEZ
assets at farr value through ~ BRZ £ REERE

profit or loss B FE

Total of net realised and FABERERAZDE
unrealised gainincluded in -~ B R AER Uz
profit or loss JeikE

China New Economy Fund Limited | Interim Report 2021

ReemEEZLAF

EEEFHE
Listed Unlisted

securities securities Total

tmE% EFLmEF @zt

HK$ HK$ HK$

B B BT

(22,226,312) - (22,226,312

38,432,161 1,110,466 39,542,627

16,205,849

1,110,466 17,316,315
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30 June 2021 2021 %6 A 30 H
5. NET CHANGE IN FAIR VALUE 5. AR EZEBERY

OF FINANCIAL ASSETS AT FAIR ReetMEEZAYF
VALUE THROUGH PROFIT OR EEEFEE (&)
LOSS (CONTINUED)
Listed Unlisted
securities securities Total
tHEE ELHES ozt
HK$ HK$ HK$
BT BT o

For the six months ended HZ2020%6 A30H
30 June 2020 (unaudited) EAER (REER)

Net realised loss on financial A FE:E BB
assets at farr value through ~ BRZ & BEEDE

profit or loss BEBEE (25,502,364) - (25,502,364)
Net unrealised gain/(loss)on ~ Z A FEFEBEZT
financial assets at fairvalue ~ BRZ 2 BB ERE
through profit or loss Bz (E#8)
e 13,970,364 (376,044) 13,594,320
Total of net realised and FABRERZEE
unrealised lossincluded in -~ B R AREZBEBE
profit or loss FH (11,532,000) (376,044)  (11,908,044)
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o 3 R B A R R R P R

30 June 2021 2021 %6 A 30 H
6. PROFIT/(LOSS) BEFORE TAX 6. BRBIADEA(EE)

The Company’s profit/(loss) before tax is ARARZBRFEANES (&

arrived at after charging: B)EMBRUTSIEEE
o

For the six For the six

months ended  months ended
30 June 2021 30 June 2020
BZ2021 HE2020F
6H30H Lt 6A308 I
~EA ~EA
(Unaudited) (Unaudited)
(REER) (REER)

() Finance costs (a) BIFSARA
Interest on other borrowings HitEEZ2F 8 48,135 269,557
Interest on lease liability BEREBEZHNE 5,968 2,616
54,103 272,173
(b) Other operating expenses b) Et@Eeix
Directors’ remuneration 2502
- Fees -He 678,000 626,650
- Other emoluments -EmMe - -
678,000 626,650
Staff cost (excluding directors’ BIMA (MBS

remuneration and share-based RS

payment) NES) 1,671,511 1,671,211
Investment management fee REERE (H:8)

(Note 8) 300,000 300,000
Foreign exchange loss, net SNEESIE - FE 163,723 167,106
Auditors’ remuneration 2GS 250,000 250,000
Lease payments not included Rt AHERE

in the measurement of lease FENHEMNRK

liability 22,204 9,384
Consultancy fees BHE 100,000 -
Legal and professional fees FEREEER 1,048,092 1,023,448
Depreciation of right-of-use FHESENE

asset 144,016 85,693
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o 340 T B B R R P R

7.

INTERIM DIVIDEND

The Board has resolved not to pay any
interim dividend in respect of the current
reporting period (30 June 2020: Nil).

FEES
Administration fee

Amicorp Fund Services Asia Limited (the
“Administrator”) is entitled to receive an
administration fee which is calculated based
on the net asset value of the Company at
valuation day equal to the rate of 0.11% per
annum.

The administration fee is subject to a
monthly minimum fee of USD4,000 plus
7% disbursement charge (30 June 2020:
USD4,000 plus 7% disbursement charge)
and is payable monthly in arrears.

The administration fee for the Period is
HK$199,353 (30 June 2020: HK$199,278).
As at 30 June 2021, an administration
fee of HK$66,452 (31 December
2020: HK$66,359) was payable to the
Administrator.

30 June 2021
7.

2021 %6 A 30 H
FHEIRR B

EEECREARTRERAMAR
REE 2 TR HR A
(202056 A308 : ) -

BH
THEHEE

Amicorp Fund Services
Asia Limited ([ 17 X & 12
Al BREKEITHRE R
g ARBESENIEFER
ANEINEBEREEFEL
0.11% =& -

THERBASBAZK
& 3 4,000F T IN7% &
& (20206 A30H :
4,000 T IN7% X H &)
NRMBERE R BERSAT °

AEEITRERE A
199,353 % 7T (2020 6 A
30H : 199,278/ 7T) ° A
20216 A30H @ TTHE
12 & 66,452 % 7T (2020 F
12 531 H : 66,3598 JT)
BN FITREREA -
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30 June 2021 2021 £ 6 H 30 B

8.

FEES (CONTINUED)

Custodian fee

Bank of Communications Trustee Limited
(the “Custodian”) is entitled to a custodian
fee which is calculated based on the net
asset value of the Company at valuation
day equal to the rate of 0.04% per annum.
The custodian fee is subject to a monthly
minimum fee of HK$12,500 (30 June 2020:
HK$12,500) and is payable monthly in
arrears.

The custodian fee for the Period is
HK$75,240 (30 June 2020: HK$75,470).
As at 30 June 2021, a custodian fee
of HK$25,000 (31 December 2020:
HK$25,000) was payable to the Custodian.

Management fee

The Company had terminated the
investment management agreement with
China Everbright Securities (HK) Limited (the
“China Everbright Agreement”) effective on
30 November 2020 and entered into a new
investment management agreement with
Evergrande Securities (Hong Kong) Limited
(the “Investment Manager”) effective on 1
January 2021.

China New Economy Fund Limited | Interim Report 2021
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Notes to Interim Condensed Financial Statements

o 340 T B B R R P R

FEES (CONTINUED)
Management fee (Continued)

The Investment Manager is entitled to a
monthly management fee of HK$50,000
and payable monthly in advance. Prior to
the termination of the China Everbright
Agreement, China Everbright Securities
(HK) Limited was entitled to a monthly
management fee of HK$50,000 and payable
monthly in arrears.

The management fee for the Period is
HK$300,000 (30 June 2020: HK$300,000).
As at 30 June 2021, a management fee of
HK$50,000 (31 December 2020: Nil) was
payable to the Investment Manager.

TAXATION

The Company calculates the period income
tax expenses using the tax rate that would
be applicable to the expected total annual
earnings.

30 June 2021 2021 %6 A 30 H
8. EH(#)
EEE (&)

KREBBEABRUNEREAH
& 18 £ 50,0008 7T AR
TR « R
ABB AR IERT - AR K
BE(BB)BRARARE
W H = A & 12 8 50,000 %8
TTRBENEZARBES -

7K HAfE % 32 8 /&2 300,000
77T (20206 A 308 -
300,000 7t) ° 142021
F£6HA30H BB
50,0008 7t (20204 12 A
31H -\ ENTHREE
A o

Bi1E
ARREABERRESF

R a5 4058 2 B R At 1
R EHAX -
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30 June 2021 2021 £ 6 H 30 B
9. TAXATION (CONTINUED)

Cayman Islands

Under the current Cayman Islands law,
there are no income tax, corporation tax,
capital gains tax or any other kinds of tax on
profits or gains or tax in the nature of estate
duty or inheritance tax currently in effect.
Effective from the date of incorporation of
the Company, and for a period of twenty
years, no law that is hereafter enacted in the
Cayman Islands imposing any tax on income
will be levied on the Company.

Hong Kong

On 21 March 2018, the Hong Kong
Legislative Council passed The Inland
Revenue (Amendment) (No. 7) Bill 2017 (the
“Bill”) which introduces the two-tiered profits
tax rates regime. The Bill was signed into
law on 28 March 2018 and was published
in gazette on the following day. Under the
two-tiered profits tax rates regime, the first
HK$2 million of profits of the Company will
be taxed at 8.25%, and profits above HK$2
million will be taxed at 16.5%.

No provision for Hong Kong Profits Tax has
been made in the financial statements as the
Company did not generate any assessable
profit for the Period.

No deferred tax asset has been recognised
in respect of the tax losses due to the
unpredictability of future profit streams.

China New Economy Fund Limited | Interim Report 2021

BiE ()
GEE:

BRRASHSARLEL
I EA RS - A F)
B BRI ER S ERE
i 18 48 B g B S U e A 3K
BEEYRER - BARF
ARz B =+ 5
RN AERSZKREM
B {a] 3t U A BB A0 fRT 7%
HRERB TS RARE
B

5k

MR2018F 3 H21H » &8
NAEBIB2017 F R
(1BET) (B75R) &M & =
(IZEpIEZ]) - 5| AF|
ST AR B o &P B 5
MR20184 3 A28 H & %
BEB URBEHEER
FZ ARBEFSH RS -
NN B H5128.25% 2 Fi R
@ # & 2,000,000 7% 7T
BT IE - W 1216.5%
2 B R 85 492,000,000 7%
TLUA B F 2 BiIA o

AR AN B A B 3
EEEAIERBEN - &
NN PR E ik
NS -

EETA AR s A e B9 1 AT 8
BAINE - 3 S st T IR RS 18
RIEERIABE °



Notes to Interim Condensed Financial Statements

o 340 T B B R R P R

30 June 2021 2021 %6 A 30 H

10. EARNINGS/(LOSS) PER SHARE
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE
COMPANY

The calculation of basic and diluted
earnings per share amount is based on the
Company’s earnings of HK$12,670,242 (30
June 2020: loss of HK$15,880,335) for the
Period attributable to ordinary equity holders
of the Company and the weighted average
number of ordinary shares in issue during
the Period of 636,025,552 (30 June 2020:
420,667,856 (restated) ordinary shares), as
adjusted to reflect placement shares issued
during the Period.

10.

ARmEBEERES
ABEBREF,
(B#8)

EREAREERF
AR 2R E@EEDR
EAEGEARBEARA
% A 12,670,242 % T
(202046 A30H : 18
15,880,335 7% t) M A Hf
B 37T T mAR hnig 19
21636,025,552 i% (2020
F6 A30H : 420,667,856
g (&5 F@mk) 58
BH - WEEHARUK
BLAHAR B 31 TR E AR ©
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30 June 2021 2021 £ 6 H 30 B

11. FINANCIAL ASSETS AT FAIR 11. BAFEEBERY
VALUE THROUGH PROFIT OR RBretmEE
LOSS

30June 31 December

2021 2020
20215 2020F
6H30H 12A31H
(Unaudited) (Audited)
(REBER) (l8&%)
HK$ HKS
BT BT
Listed equity securities - Hong Kong  + % EH &5 24,080,043 25,761,027
Listed equity security - Australia TERES RN 3,260,712 3,131,048
Suspended listed equity security LEEE  LMER
— Hong Kong BE-BH 440,000 3,798,344
Investments in private equity BENLERE
— British Virgin Islands - RERTEHS 22,649,720 14,068,000
Investments in private equity RENLE R
- Hong Kong -&k 6,787,000 6,787,000
Investments in private equity RERLERE
- Australia = i = -
Investment in promissory notes RENERER 16,500,000 17,000,000
Investment in bond REREF 15,000,000 -
88,717,475 70,545,419
The fair values of the listed equity securities, REREEZ LmiEmE
except for suspended listed equity securities, HHN - EERBEFRF
are determined based on the quoted market BENRBEHEEBESZ S
bid prices available on the relevant stock MR E BRI < 5
exchanges at the end of the reporting FIsRE ABETE °
period.
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11.

12.

FINANCIAL ASSETS AT FAIR
VALUE THROUGH PROFIT OR
LOSS (CONTINUED)

The fair values of the private equities are
determined based on valuation techniques
for which inputs that have a significant effect
on the recorded fair value are not based
on observable market data (unobservable
inputs).

Net unrealised gain on financial assets
at fair value through profit or loss of
HK$39,542,627 has been recognised in
profit or loss in the interim statement of profit
or loss and other comprehensive income (30
June 2020: net gain HK$13,594,320).

CASH AND CASH EQUIVALENTS

30 June 2021

11.

12.

2021 6 A 30 H
BEAFEERERY
RzemEE (&)

REBEN A FEDRE
RERM (L IFRE A&
KEmBBE 2B AE (T
AR AR HATE
AAEBEEAFE)EE

EAFEEBERYE
ZEBEE AR
5 FE 39,542,627 T
ERFHEZEREME
M ERNBEREAER
(202056 A30H : JFUW
%5 13,594,320 1) °

BeRkReEE

30June 31 December

2021 2020

2021 & 2020

6H30H 12A31H

(Unaudited) (Audited)

(RBER) (l8&Z)

HK$ HK$

BT BT

Cash at banks BIIRE 7,407,615 2,000,472

Cash at banks earn interest at floating rates
based on daily bank deposit rates. The cash
at banks is placed with DBS Bank (Hong
Kong) Limited and Public Bank (Hong Kong)
Limited.

RITHRETIAEREHIR
TTERME 2 F B KR
BAE - RITHEEEHFA
ERET(FB)ERRA
RABIRIT(EE)BRA
") e
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30 June 2021 2021 £ 6 H 30 B

13. OTHER PAYABLES AND
ACCRUALS

As at 30 June 2021 and 31 December
2020, the other payables and accruals were
non-interest-bearing and had an average

term of less than three months.

14. AMOUNT DUE TO BROKERS

As at 30 June 2021, no amount due to
brokers (31 December 2020: HK$4,659,540
of margin payable to a broker with interest
rates approximately 2.6% per annum, the
Company had pledged Hong Kong listed
securities of approximately HK$11 million to
secure the margin payables to the broker).

15. AMOUNT DUE TO A RELATED
COMPANY

As at 30 June 2021 (31 December 2020:
HK$NIl), the amount due to a related
company represents management fee
payable to the Investment Manager. The
payable is non-interest-bearing and has a

repayment term of less than one month.
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30 June 2021 2021 %6 A 30 H

16. SHARE OPTION SCHEME 16. FBIRAEHE

The Company’s Share Option Scheme
was adopted on 1 June 2015, pursuant
to an ordinary resolution passed at the
extraordinary general meeting held on 28
May 2015.

The limit of the number of securities
which may be issued upon exercise of all
outstanding options granted and yet to be
exercised under the Share Option Scheme
and any other schemes must not exceed
30% of the relevant class of securities of the
Company in issue from time to time.

BRI R 20155 A28 H
BOZBREFINRE L@
B ERABRE  AQF
BT 2R 2015 6 A
1 HERR -

IR R B AT & R AT &
i BB A R AT B BB
TTEZ M ARTITIE B AT
EEITERBTRITZE
FEBEBRRE THEBEBEA
RE R EHITHEBER
552 30% °
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30 June 2021 2021 £ 6 H 30 B

16. SHARE OPTION SCHEME 16. BBRRAETTE (E)
(CONTINUED)
Details of the share options granted by the RN B) 7N B R AR 15 B RS A

Company under the Share Option Scheme
to the employees of the Company and

HEMAAREERE
B PR I 3568 M A 2 2

the movement in such holdings during the EEFIBELT
Period were as follows:
Number of share options
BhREsA
Outstanding Cancelled/ Outstanding
Name or asat  Granted  Exercised lapsed asat % of
category of  Date of Exercise Exercise  1January  duringthe  duringthe  during the 30 June issued
participant  grant period price* 2021 Period Period Period 2021 shares
ik o021 £
$8A%8 1A18 188 6AR CEARR
g85 RERE k8 fEE  HAGE AHBRE ABEGE EB/AN MAGE  EAM
Emploees  19/7/2019  19/7/2019- 0.2985" 7,421,446 - - - TA21446 1.03%
18/7/2029
[E&
Employee 1712000 17/1/2020- 02430 3710723 - - BTy - -
16/1/2021
Employess  24/6/2001  24/5/2021- 0.2300 - 720179 - - T.20179 1.00%
23/5/2024

11132169 7,201,790

(3710,723) 14,623,236 203%

The exercise price and the amount of share
options had been adjusted due to the share
consolidation and rights issue completed in April
2020 and May 2020 respectively.
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16.

17.

30 June 2021

SHARE OPTION SCHEME
(CONTINUED)

There is no vesting period of the share
options granted and the share options
outstanding as at 30 June 2021 has an
average exercise price of HK$0.2985,
HK$0.2432 and HK$0.23, total 14,623,236
share options outstanding under the
Share Option Scheme, which represented
approximately 2.03% of the Company’s
shares in issue as of that date.

ISSUED CAPITAL

2021 %6 A 30 H

16. BRERT & (&)

EEEMERETERS
Hi > K pA2021 46 A30
B A ARITE 2 B AR ER
B17{# {8 /50.2985 8 7T
0.2432 8 7L & 0.23 % 7T °
KN 7 H 14,623,236 17
im R AR R B AR AT B 1T
RIBBASAE - (AR AR %
HE TP 42.03% °

17. EBITRA

Number of Nominal
shares amount
BRHEE HfE
HK$
BT
Issued and fully paid BETRER
Ordinary shares of nominal amount 720214 6 A4 30 A &
HK$0.04 each at H{B0.048L2
30 June 2021 Liak 720,179,073 28,807,163
Ordinary shares of nominal amount 72 2020% 12 A31H
HK$0.04 each at SRAEG04B LY
31 December 2020 LB 600,149,228 24,005,969
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30 June 2021 2021 £ 6 H 30 B

17. ISSUED CAPITAL (CONTINUED) 17. E R TR (&)
A summary of movements in the Company’s AR EBEA LT -
share capital is as follows:
Share
Number of Issued premium
shares in issue capital account Total
BEfT
kOB BEARE  ROEER it
HKS HKS HKS
BT BT BT
At 1 January 2020 R2020F1A18  1,388,246,794 13882468 127540435 141,422,903
Share consolidetion (Note @)~ RAAH (@) (1,041,185,0) - - -
Rights issue (Note (b)) {288 (B & (o) 253,087,530 10,123,501 30,370,503 40,494,004
At 31 December 2020 and R2020%12A31H
1 January 2021 R2021E1A18 600,149,228 24005969 157910938 181,916,907
Placing of shares (Note () RERR () 120,029,845 4,801,194 16,694,238 21,495,432
At 30 Jung 2021 (unaudited) X 2021E6A30R
(REE7) 120179073 28807163 174605176 203,412,339
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17. ISSUED CAPITAL (CONTINUED)

Notes:

(@)

On 7 April 2020, the Company completed share
consolidation of every four issued and unissued
share of par value HK$0.01 each into one
consolidated share of par value of HK$0.04, the
authorised share capital of the Company became
HK$1,000,000,000 divided into 25,000,000,000
consolidated shares of HK$0.04 each, of which
347,061,698 consolidated shares had been in
issue, the board lot size for trading on the Stock
Exchange changed from 20,000 shares to 10,000
consolidated shares.

On 15 May 2020, the Company had raised
approximately HK$39.6 million, net of expenses
by way of the rights issue of 253,087,530 rights
shares on the basis of one rights share for every
one consolidated share at the subscription price
of HK$0.16 per rights share.

On 21 May 2021, a total of 120,029,845 ordinary
shares of HK$0.04 each were placed at a price
of HK$0.18 per share (the “Placing Shares”) for a
total cash consideration, before the related issue
expense, of HK$21,605,372. The issued and
fully paid capital of the Company was increased
to HK$28,807,163 and resulted in a share
premium of HK$16,694,238, after deducting
the share placement expense of HK$109,940.
The net proceeds of the Placing Shares, after
deduction of the costs of the Company, were
subsequently applied for the investment in line
with its ordinary course of business and pursuant
to the investment objectives of the Company and
for the general working capital of the Company to
meet the running expenses of the Company such

as rental and staff costs.

30 June 2021

2021 %6 A 30 H

17. BERTRA (HF)

GEE

@

R2020F4A78 AR
AIEKENRETRAE
0.01 B THE FHITRAK
BIROhEHAE—KRE
% T (B 0.04 8 st &0 & Bf
A& 15 - AN A REY A E R A
/4 1,000,000,000 % JT °
D HBBREEC.4E T
25,000,000,000 f% & #f B
5 H 347,061,698 i%
AR B EIT  REER
EENBFEESENA
20,000 fi% 5 2% A 10,000 A%
B OHRR1D -

B2020F 5150 AR
7] B & £ 4939,600,000 75
T HIRER) - FR AU
5 B8 A% 19 0.16 7 TTHY
BEREGEE —BRE0
% 0 7 3% — IR AR AR 1) 2
% # §8 253,087,530 %
HARAR 1D -

R2021F 58218 &
ARIRERERO018ETT
il & 4 $£120,029,845 %
EREECABITHE
AR ([ERERM]) - L&
mEReRE(NREH
%17 X A1) 21,605,372
I e KRR B EITR
R BR AN 38 % 28,807,163
7 T I E AR 1D s (B BR
16,694,238 7 7T (1 k& I%
9 Bt & B £ 109,940 7T
%) - ELERMDHFTER
TEF R (N AR RBAK
i) BEHRIBIEBEA R A
EHEARFEHEREE
HRIEZIRE  BEARA
RAl—REEES AN
AARZEERS (A0
SREBIKAK) -
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30 June 2021 2021 £ 6 H 30 B

18. NET ASSET VALUE PER SHARE

The calculation of net asset value per share
is based on the net assets of the Company
as at 30 June 2021 of HK$104,994,387 (31
December 2020: HK$71,112,713) and on
720,179,073 ordinary shares being in issued
as at 30 June 2021 (31 December 2020:

600,149,228 ordinary shares).

19. RELATED PARTY
TRANSACTIONS

In addition to the related party transactions
detailed elsewhere in the interim condensed
financial statements, the Company had the
following transactions with related parties

during the Period:

Investment Manager - Evergrande

Securities (Hong Kong) Limited

The Investment Manager is responsible to
manage, supervise and direct the investment,
disposition and re-investment of the assets
of the Company, on a discretionary basis,
but subject to the investment objective and
restrictions of the Company. The Investment
Manager is entitled to receive management
fees for its respective services in terms of
the agreement dated 30 November 2020.

China New Economy Fund Limited | Interim Report 2021

18.

19.

BREERE

BEREEFEDNEZAR
AR 2021 F6 A30H /K
& EF{E 104,994,387 78
7C (202012 A31 8 :
71,112,713%8 L) B ¥
202146 A30H B %17
T @AY 720,179,073 /%
(2020F 12 A 318 :
600,149,228 f% & @ %) &

B o
Ea

BREBL RS

PR MM R A
i BB 40 & At MY B B 0 R 5
S+ AR R 7R HA R B2 7
BT TR 5

REEEA-BERERS (F
B)ERLQT

&ﬁ%fi/\ﬁa A 2 5
B 15 2 EIEEBR
%amzlxﬂﬂéﬁﬁﬁ&ﬁ\
BEERBRE HASZAK
RNEIMIEE BIZ PR 64
R EBEEE AE2020
F11HIOR R WH&E
B3 BRELEREHENS
HRBEWMEERE -
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19.

20.

RELATED PARTY
TRANSACTIONS (CONTINUED)

Investment Manager - Evergrande
Securities (Hong Kong) Limited
(Continued)

Details of the fees to which the Investment
Manager is entitled are provided in note 8 to
the interim condensed financial statements.
The Directors consider the key management
personnel of the Company comprise of its
Board of Directors, whose remuneration is
shown in note 6 to the interim condensed
financial statements.

FAIR VALUE MEASUREMENT
(a) Fair value hierarchy

The Company uses the following
hierarchy for determining and
disclosing the fair value of financial
instruments:

Level 1 - Quoted (unadjusted)
market prices in
active markets for
identical assets or
liabilities

30 June 2021 2021 %6 A 30 H
19. BB RS (#)

REEBRA-BEAES (F
B)BERQE (&)

ERIREEIE AAEKER
) B FA R 15 SR R HA R
MEHREHES - BEER
B ARBIEEEEAS
BREEESEENE  ®BE
2 F N R P AR AR B 7S 3R
ELETE

20. AV {EFTE
@ ATFEER

KRABMERTIE
LETERFEESD
TEZRAFE:

FR - AHBE
EXRR
RIEBM
BHW S
BE (RE

a%)
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30 June 2021 2021 £ 6 H 30 B

20. FAIR VALUE MEASUREMENT 20. AV{ETE (&)
(CONTINUED)

(a) Fair value hierarchy (Continued) (@) ATFESHK(E)
Level 2 - Valuation techniques EF-k - REKTE
for which the lowest BmAEE
level input that is B
significant to the fair AT EE
value measurement g A

is directly or indirectly -

observable fT 5 ; E
TEBE
ORI

By
Level3 -  Valuation techniques F=H - JEKF
for which the lowest BAER
level of input that is o R
significant to the fair g B
value measurement 4N T(E
is unobservable HEEBE
PN ORI

Rl
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30 June 2021 2021 %6 A 30 H

20. FAIR VALUE MEASUREMENT 20. AV{ETE (&)
(CONTINUED)

(a) Fair value hierarchy (Continued) (@ AFESH(E)
30 June 2021 (Unaudited)
02156730 A (REER)
Level 1 Level 2 Level 3 Total
£-% %24 L @t
HKS HKS$ HKS$ HKS
B AT A B

Financial assets at fairvalue 1R A FEEBBEXT
through proft or loss: FLEHAE:

Listed i}

- Equity securities —EnE% 27,340,755 - 440,000 27,780,755
Unlisted Lm

- Private equites —LEMhE - - 20436720 29,436,720
- Promissory note —ELER - - 16500000 16,500,000
-Bond — &% - - 15000000 15,000,000

21,340,755 - 61376720 8817475
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30 June 2021 2021 £ 6 H 30 B

20. FAIR VALUE MEASUREMENT
(CONTINUED)

(a) Fair value hierarchy (Continued)

(@)

20. AVEFE (&)

DFEER ()

31 December 2020 (Audted)
2051274317 (E%#%)

Level 1 Level2 Level 3 Total
£ it | 2=H @3t
HKS HKS HK$ HK$
BT BT B B
Financial assets at fair value XA FBEBERT
through profit or loss: RopEE:
Listed i
-~ Equity securities —ERES 28,892,075 - 3798344 32690419
Unlisted ]
- Private equities —TLERE - - 20,855,000 20,855,000
- Promissory notes —HLER - - 17,000,000 17,000,000
28,892,075 - 4B 70545419

When fair values of listed and quoted
investments at the reporting date are
based on quoted market prices in
active market, without any deduction
for transaction costs, the instruments
are within Level 1 of the hierarchy.

China New Economy Fund Limited | Interim Report 2021
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20. FAIR VALUE MEASUREMENT
(CONTINUED)

(a)

Fair value hierarchy (Continued)

When fair values of equity securities at
the reporting date represent quoted
prices in market that are considered
less than active or consensus prices
derived by third parties using valuation
techniques where all significant inputs
are directly or indirectly observable
from market data, those equity
securities are included within Level 2
of the hierarchy.

For all other financial instruments, the
Company determines fair value using
valuation techniques.

Valuations are the responsibility of the
Board of Directors of the Company.
The valuation of investments in the
suspended listed equity securities, the
private equity securities, promissory
notes and bond are performed
by management of the Company
and reviewed by the investment
committee of the Company. The
investment committee considers
the appropriateness of the valuation
method and inputs, and may request
alternative valuation methods applied
to support the valuation arising from
the method chosen. Any changes in
valuation methods are discussed and
agreed with the Company’s Board of
Directors.

30 June 2021

2021 %6 A 30 H

20. AV{EFE (&)

(a)

DRPESER(F)

(=== -3
HEHFZATFAERE
ERERTIS N R
B HE=HFEMH
HER(TEEE
BB R HE S
HEEENSTRE € Lo
) SR
BIzZIEBRER
FM o

RAA KIS RT
ATE  ARRE
PR s B 5 28 5 2
FE

HEDBARAE
EENEE -EF
EEZ EmiEmE
7 LB BEES
ERBEBNESFZ
BREMMGBETBA
NAEBEET
YEBARREERE
ZEeEM -KE

ENBAENAG B
- TEERER
H (B 77 R IA X
FRFEMMER TR
& B (4 E - T
B EDEZZEHY
BRARREELER
A RRE -
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30 June 2021

20216 A30 H

20. FAIR VALUE MEASUREMENT
(CONTINUED)

(a)

Fair value hierarchy (Continued)

The fair value of suspended
investments for which there is an
absence of quoted price, was
estimated by the management using
guideline publicly traded comparable
method (“GPTC”) or adjusted net
assets value method, as appropriate.

In the GPTC method, the fair value is
based on prices of stocks of similar
companies which are trading in a
public market. A “value measure”,
which is usually a multiple computed
by dividing the price of the guideline
company’s stock as at the valuation
date by some relevant economic
variable observed or calculated from
the guideline company’s financial
statements, is then applied to the
investee’s economic variable and the
resultant valuation is then adjusted
by a marketability discount to arrive
at the fair value measurement of
the suspended investments. Such
valuation methods are generally
accepted in the industry. The model
incorporates unobservable data inputs,
which include market value of invested
capital multiples and the marketability
discount ratio.
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(a)
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B TAHREER
B ®IES ) A
HABREERFEIR
‘At (WaE) -

ErREEANER
BHESIEAF  RF
B ABERRE
~AmSHN RN E
EERARE-[E
BEIBEE @
B8 Kt &R
= A fE 3l R R R E
BB RDER
B DA 5% 5 3| & 7]
M BRERPER
K EAB/NET
HEEEEE - &
BREBRBEERET
MG B8 A
ELENGBERLD
SRBETREE
WEHERERZ
REN R FEFE -
ZAEEEEAR
R BB
AERZEHE AE
(BEMREEARN
MELTSRAE
PreE=x) -



Notes to Interim Condensed Financial Statements

o 340 T B B R R P R

20. FAIR VALUE MEASUREMENT
(CONTINUED)

(a)

Fair value hierarchy (Continued)

The Company invested in private
equities which are not quoted in
an active market. The fair value
of the private equities at 30 June
2021 have been arrived at on the
basis of a valuation carried out as at
that date by independent qualified
professional valuer not connected
with the Company. The valuation
of the investments in these private
entities used discounted cash flows
(“DCF") projections under income
approach based on estimates made
by management of the Company and
adjusted net assets value (“Adjusted
NAV”) method under cost approach
as appropriate and are within level 3 of
fair value hierarchy.

The Company invested in promissory
note and bond which are not quoted
in an active market. The fair value of
the promissory note and bond at 30
June 2021 have been arrived at on
the basis of a valuation carried out
as at that date by the management
of the Company. The valuation of the
investments in these promissory note
and bond used DCF projections based
on principal and interest outstanding
made by management of the Company
as appropriate and are within level 3 of
fair value hierarchy.

30 June 2021

2021 %6 A 30 H

20. AV{EFE (&)

(a)
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30 June 2021

20216 A30 H

20. FAIR VALUE MEASUREMENT
(CONTINUED)

(a)

Fair value hierarchy (Continued)

A DCF analysis involves forecasting the
appropriate future cash flow streams
over an appropriate period and then
discounting it back to a present value
at an appropriate discount rate. This
discount rate should consider the time
value of money, inflation, and the risk
inherent in ownership of the asset or
security interest being valued.

The Adjusted NAV method calls for
a summation of the fair values of all
assets belonging to an entity and a
reduction of that aggregate by the fair
values of that entity’s total liabilities.
The fair value is represented by the
adjusted book value of total assets
net of liabilities owed to any person
other than the beneficial owners of the
subject company, after adjusting for
any necessary discounts or premiums
to the book values of the assets and
liabilities to reflect their market values.

China New Economy Fund Limited | Interim Report 2021
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30 June 2021 2021 F£6 A 30 H
20. FAIR VALUE MEASUREMENT 20. AV{EFTE (&)

(CONTINUED)

(a) Fair value hierarchy (Continued) AFEER (E)
The movements in fair value AEARE =M A F
measurements in Level 3 during the B E2EFHOT :
Period are as follows:

30June 31 December

2021 2020

2021 F 20204

6A30H 12AH31H

(Unaudited) (Audited)

(REBER) (&%)

HK$ HKS

BT BT

At 1 January B1A1H 41,653,344 30,800,817

Purchases BE 40,081,720 20,941,000

Sel = (17,000,000  (2,798,916)
Transfer from level RE=FEEE

3tolevel 1 F—R (3,358,344) -
Total loss recognised in profit ~ PBE MR Z

and loss BiEEE - (7,289,557)

At 30 June 2021 and 31 200146 4308 &
December 2020 202012 A31H 61,376,720 41,653,344

During the Period, the Company
reclassified two listed equity securities
from Level 3 to Level 1 following the
resumption of trading of the investments.
Those financial assets are namely Town
Health International Medical Group
Limited (stock code: 3886) and Lerado
Financial Group Company Limited (stock

code: 1225).

RAEE KA F
REEEEMER
15 I TR R B
ERFE=-REFTH
BEE—R-%EH
T REE AR
HEREEEE AR
~al (B fHR5R
3886) M EAK & RSk
BAER AR (KHR
52 0 1205) o
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30 June 2021 2021 £ 6 H 30 B

20. FAIR VALUE MEASUREMENT
(CONTINUED)

(b) Fair value of financial assets and
liabilities carried at other than fair
value

All financial assets and liabilities are
carried at amounts not materially
different from their fair values as at 30
June 2021 and 31 December 2020.

21. EVENTS AFTER REPORTING
PERIOD

There has been no material event affecting
the Company since the end of reporting
period.

22. APPROVAL OF THE INTERIM
CONDENSED FINANCIAL
STATEMENTS

The interim condensed financial statements
were approved and authorised for issue by
the Board on 27 August 2021.
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