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On behalf of the board of directors (“Directors”)
of China New Economy Fund Limited (the
“Company”), | am pleased to present the
Company’s interim results for the six months
ended 30 June 2013 (the “Period”).

The Company is a closed-ended investment
company established on 1 February 2010. By
investing in both private and public enterprises
supported by the new economies of Greater China,
the Company is devoted to achieving long-term
capital appreciation for professional investors.

FINANCIAL HIGHLIGHTS

During the Period, the Company adopted a
long-term investment strategy in both public
and private equity markets. The Company
held 16 investments in listed companies as of
30 June 2013, in which the largest one is in
the information technology sector focusing on
the Hong Kong and Mainland China markets.
The Company reported net profit attributable
to shareholders of HK$3,814,489 during the
Period, which consisted of the net unrealized
gain of HK$11,010,294 arising from the net
mark to market gains taken on the investment
positions in the portfolio.

The net asset value of the Company increased
during the Period despite the slowdown in the
Chinese economy and the rising volatility of
the global stock market. As at 30 June 20183,
the Company reported an unaudited net asset
value of approximately HK$0.82 per share. The
upswing was due to net unrealized mark to
market valuation of HK$11,010,294 and offset
by the net realized loss of HK$5,606,466 taken
on the investment positions in the portfolio. The
Company will continue to monitor investments
cautiously and expect a surge in its valuation as
market conditions improve.
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BUSINESS REVIEW

During the Period, the Chinese Government
was dedicated to reforming its credit-backed
growth model by tightening liquidity in the
domestic market so as to achieve sustainable
growth. Coupled with an uncertain global
economy and weaker external demand,
China experienced a progressive slowdown
in economic growth. According to the data
of the National Bureau of Statistics, in the
first half of 2013, China’s gross domestic
product recorded an increase of 7.6% over
the corresponding period the year before,
representing a decline of 0.2% compared with
the first half of 2012.

The Hong Kong economy and stock market
were inevitably affected. In the first half of
2013, the Hang Seng Index and Heng Seng
China Enterprises Index were down by 8.2%
and 18.6% year-on-year respectively. Faced
with the volatile stock market, the Company
deployed a timely and appropriate investment
approach in response to the ever-changing
market sentiment and government policy
so that net assets under its management
during the Period recorded a slight increase.
The most significant gain of our investment
portfolio came from Dongjiang Environmental
Company Limited (stock code: 895), amounting
to HK$3,354,580. Our held-to-maturity listed
debt securities also contributed significantly to
the Company’s revenue with attractive yields
to maturity. The Company will continue its
comprehensive risk management strategy with
an aim to achieve stable returns on investments
for shareholders.

During the Period, the Company has not made
any private equity investment as the valuation is
not considered to be attractive. Nevertheless,
the Company will continue to look for attractive
investment opportunities in private equity.
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Details of the Company’s financial assets at fair RATHIE AL EEBRIERVEZ S B ESFEH

value through profit or loss are as follows: AR :
At 30 June 2013 H2013FE6 A30H
Listed equity securities — Hong Kong R EESE—B/S
Proportion Dividend
of received/ % of net
Particular ~ investee’s Unrealized  Netasset receivable assets
ofissued  capital gain/(loss) attributable  during the of the
shares  owned recognized tothe Period ~ Company
Name of Place of held  H&M Market CEZX  Company WAEE  4AATF
investee incorporation fi528%7  RELT Cost  vale £H4E/ X0FEE Ch/ EERE
FRELRER RalARE Ri#E  ERRA HE mE (FB) EERE BURE  AAM
(Note ) (Note2)
(1) (W)
HK$000  HKS'000  HK$'000 HK$ 000
TEn TR TEx TR
a) Tencent Holdings The Cayman 70000 0004% 20626 21266 740 RMB1.76 46 8,61
Limited Islands ordinary milion
EAERERAR HEs shares of AE®
HKS0.0001 each 1,760,000
70,0008
BREG0001ET
LERR
) EPRO Limited The Cayman 33000000  0.648% 24750 15510 (1,650  HKS$1.67 - 6.28
FEERAA Islands ordinary milion
HEEE shares of 1,670,000
HKS0.01 each BT
33,000,000
SRER0NET
VA
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Proportion Dividend

of received/ % of net

Particular  investee’s Unrealized  Netasset receivable assets

ofissued  capital gain/(loss) attributable  during the of the

shares  owned recognized tothe  Period  Company

Name of Place of held B8 Market CEZX  Company WAEE (44T
investee incorporation fiscET  REDA Cost  value 2BME/ F0I/E  Bh/ EERE
FREATER AR Ri#E  EARA B mE (BE) EEFE BURE  Esb

(Note 1) (Note?)
(W) (W)

HKS000  HKS'000  HKS'000 HKS'000
Thn TR TE TR
©) Dongjiang The People’s 540450 0.239% 9,761 15,025 3,355 RMBS.17 182 6.08
Environmental Republic H shares of milion
Company of China RMB1.00 ARE
Limited [the *PRC’) each 5,170,000t
RIERRA hEARLTE 540450
ERAR (hE))  SREEARE
1002 HER
(d) PCCW Limited Hong Kong 3824000  0053% 12662 13,766 (94 HKS4.50 654 557
ENEANERAT Ba ordinary milion
shares of 4,500,000
HKS0.25 each AT
3,624,000
BRERILET
LEER
] China Mobile Limited Hong Kong 163,000 0.001% 13859 13221 (1299 RMBG.15 290 5.3
HEVHERAA B ordinary milion
shares of ARE
HKS0.1 gach 6,150,000
163,000%
SREE0AT
ZEER
(f SINOPEC Engineering The PRC 1200000  0021% 12362 12480 118 RMB5.39 - 5.05
(Group) Co., Ltd. G ordinary milion
HRRILTIE(EE) shares of ARE
ki ERAR RMBO.1 each 5,390,000
1,200,0008%
SREBARKLIT
ZEER
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Proportion Dividend
of received/ % of net
Particular  investee’s Unrealized ~ Netasset receivable assets
ofissued  capital gain/(loss) attributable  during the of the
shares  owned recognized tothe  Period  Company
Name of Place of held B8 Market CEZX  Company WAEE (44T
investee incorporation fiscET  REDA Cost  value 2BME/ F0I/E  Bh/ EERE
fiRELRER AR Ri#E  EARA A mE (BE) EEFE BURE  Esb
(Note 1) (Note?)
(WiE1) (W)
HKS000  HKS'000  HKS'000 HKS'000
Tér  TEr TEn TR
] Bejjng Enterprises Hong Kong 20000 0.019% 11515 12264 195 HKS7.47 10 4.9
Holdings Limited 3] ordinary millon
FRBERERAA shares of 7470000
HK$0.1 each o
220,000
SREE01AT
ZEER
] HKT Trust and Hong Kong 1450000 0.023% 9955 10614 (1.867)  HKS6.92 173 430
HKT Limited B4 ordinary milion
BEEAET shares of 6,920,000
BERER HK80.0005 each AT
ERAR 1450000
BREG00005ET
ZEER
f Zhuzhou CSR The PRC 450000 0.042% 10033 8,775 (1258 RMB2.57 154 355
Times Electric G H shares of milion
Co., Ltd. RMB?.00 each ARE
FHEERL 450,000 2570,0007C
AR SREEARY
ERAR 100722 HR
] NVG Lighting The Cayman 3500000 0.112% 8,821 8,200 (561)  RMB3.93 53 334
Holding [slands ordinary milion
Limited REES shares of ARE
FTREER 1S80.0000001 each 3,930,000
ERAE 3,500,000
SRafE
0.0000001 %70
LEER
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Proportion Dividend
of received/ % of net
Particular  investee’s Unrealized ~ Netasset receivable assets
ofissued  capital gain/(loss) attributable  during the of the
shares  owned recognized tothe  Period  Company
Name of Place of held &M Market CEZX  Company WAEE (44T
investee incorporation fiscET  REDA Cost  value 2BME/ F0I/E  Bh/ EERE
fiRELRER ALY RiFE  EARA B mE (BE) EEFE BURE  Esb
(Note 1) (Note?)
(W) (W)
HKS000  HKS'000  HKS'000 HKS'000
TR TR TE ThR
K Wasion Group The Cayman 1182000 0.121% 5499 5,674 175 RMB330 360 230
Holdings [slands ordinary milion
Limited FEES shares of ARE
ABSERRARLT HKS0.01 each 8,300,007
1,182,000
SREE00EL
() Techtronic Industries Hong Kong 200000 0011% 3,588 3,664 76 USS0.18 - 148
Company Limited 5% ordinary milion
AMERERAR shares of 180,000
HK$0.1 each i
200,000%
SREE0 BT
LERR
m) Kunlun Energy Bermuda 242000 0.003% 3,643 3320 (1873 HKS$1.33 196 134
Company BEE ordinary milion
Limited shares of 1,330,000
BRMRERAT HKS0.01 each AT
242,000
SRER0NET
LEER
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Interest
% ofnet  received/
Unrealized assets  accrued
gain/(loss) of the during
recognized Yield Company  the Period
Name of Place of Market —CEZK per  Matuity fARE  WAEE
issuer incorporation Quantity Cost  vaue 2EME/  anum dte EEFE B/
BiAER RalhE:E L] LS e (BB  FERE U8R AAk A
(Note 1)
iEa)
HK$000  HKS000  HK$'000 (%) HK$'000
TEn TR TER TR
) Chaowei Power The Cayman 10000000 12248 11906 (905) 7.25 24 September 482 451
Holdings Limited Islands 2017
EABNBERARAT REHE 07E
9R2H
o] China WindPower Bermuda 9800000  103% 11,758 905 6.375 4 April 476 386
Group Limited BRE 014
HEESEEARAT 014E
448
o) Hero Asia Investment The PRC 5,000,000 6,086 6,280 101 45 21 December 254 140
Limited hE 213
(A wholl-owned N13E
subsidlary of 12R21A
China Longyuan Power
Group Corporation
Limited)
EERERRLA
(BEREN%E
RHBRAA
EXUENG)

—Z——FhHiR4 | INTERIM REPORT 2013
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At 31 December 2012 A2012%F12831H
Listed equity securities - Hong Kong RGBS -BE
Proportion Dividend
of received/ % of net
Particular  investee’s Unrealized ~ Netasset receivable  assets
ofissued  capital gain/(loss) attributable  during the of the
shares  owned recognized tothe year  Company
Name of Place of held  BEH Maket CHEIA Company  AFE  (EKAF
investee incorporation f28  RELT Cost  valie £R4&E/ X0FRE  Bh/ EERR
FRELRER A Rt Eh HA WE (BB EERE BURE  BAM
(Note ) (Note2)
iGNk
HKS000  HK$000  HKS'000 HK$ 000
TEn TR TEX TR
0 EPRO Limited The Cayman 33000000  063% 24750 17,160 (7.590)  HKS1.81 - 7.06
FEERAA Islands ordinary millon
FEEE shares of 1,810,000
HK$0.01 each AT
33,000,000
SREBO0ET
VA
1] Digital China Bermuda 1100000 010% 13820 14542 722 HKS7.69 159 5.98
Holdings BRE ordinary millon
Limited shares of 7,690,000
EHEELR HKS0.10 each AT
ERAE 1,100,0008%
SREE0I0ET
LEk
] Lenovo Group Hong Kong 2,000,000 0.02% 12193 14020 1827 US80.50 290 5.7
Limited 5% ordinary milion
BESEERDT shares of 500,000
HK$0.025 each i
2,000,000
SREE0SET
LERR
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Proportion Dividend

of received/ % of net

Particular  investee’s Unrealized  Netasset receivable assets

ofissued  capital gain/(loss) attributable  during the of the

shares  owned recognized tothe year  Company

Name of Place of held B8 Market CEZX Company  AEE  {AATF
investee incorporation fiscET  REDA Cost  value 2BME/ F0I/E  Bh/ EERE
FREATER AR RiFE  EARA B mE (BE) EEFE BURE  Esb

(Note3) ~ (Note?)
(WEs) (W)

HKS000  HKS'000  HKS'000 HKS'000
TR TR TE ThR
W] PCCW Limited Hong Kong 4024000 0.08% 12484 13682 1198 HKS4.97 8 5,63
ENEANERAT Ba ordinary milion
shares of 4,970,000
HK$0.25 each AT
4,004,000
BRAERILAET
ZEER
U] Kunlun Energy Bermuda 800,000 0.01% R 12,928 1551 HKS4.00 - 532
Company BRE ordinary milion
Limited shares of 4,000,000
ERMRERAT HKS0.01 each AT
800,000%
BRERIET
ZEER
v HKT Trust and Hong Kong 1595000  0.02% 9500 12,026 2508 HKS7.69 542 495
HKT Limited B4 ordinary milion
FEEREA shares of 7,690,000
BEEH HK$0.0005 each AT
ERAR 159,000
BREG00005ET
LEER
(vi China Longyuan The PRC 2000000 002% 10502 10,700 198 RMB6.48 - 440
Power Group G H shares of milion
Corporation Limited RMB1.00 each ARE
£RE58E 2,000,000 6,480,0007C
RiERAT SREEARY
100722 HR
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Proportion Dividend
of received/ % of net
Particular  investee’s Unrealized ~ Netasset receivable assets
ofissued  capital gain/(loss) attributable  during the of the
shares  owned recognized tothe year  Company
Name of Place of held B8 Market CEZX Company  AEE  {AATF
investee incorporation fiscET  REDA Cost  value 2BME/ F0I/E  Bh/ EERE
fiRELRER ALY RiFE  EARA B mE (BE) EEFE BURE  Esb
(Note3) ~ (Note?)
(WEs) (W)
HKS000  HKS'000  HKS'000 HKS'000
TR TR TE ThR
(v China Mobile Hong Kong 113,000 0.0006% 9530 10,198 668 RMBL.O7 - 419
Limited & ordinary milion
TEREERAA shares of ARE
HKS0.1 gach 4,070,000
13000%
SREE0AT
ZEER
(i Dongjiang The PRC 310,300 0.26% 7990 9,899 2216 RMBS.44 191 407
Environmental G H shares of milion
Company Limited RMB?.00 each ARE
RLERRAERLR 310,300 5,440,007
SREEARE
100722 HR
( Beijng Hong Kong 120,000 0.01% 5510 6,054 544 HKS$4.06 84 249
Enterprises &4 ordinary millon
Holdings Limited shares of 4,060,000
TRERERLA HK$0.1 each AT
120000%
SRAEENIAT
LEBR
x) Tencent The Cayman 5000 0.0008% 1,34 1,241 (1000 HKS0.11 - 051
Holdings [slands ordinary milion
Limited A2iE shares of 110,000
EERERAA HKS0.0001 each AL
5,0008%
BREE0.0001 8T
LEBR
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American Depositary Shares (“ADS”) — The  EBEFERG ([EEFERG ) —EH
United States

Proportion Dividend
of received/ % of net
investee’s Unrealized ~ Netasset receivable  assets
Particular ~ capital gain/(loss) attributable ~ during the of the
of ADS  owned recognized to the year  Company
Name of Place of held &M Market EEZX Company  AFE  fEDF
investes incorporation flE2ERE  RELT Cost  vale £R4HE/ X0FEE Bh/ EERR
FRELRER R Rt Emih HA mE (FB) EERE BURE  BAM

(Noted) ~ (Note2)
(W3 (W)

HK$000  HKS000  HK$000 HK$ 000
TEn  TER  TER TR
(i) NetEase, Inc. The Cayman 18,000 0.014% 8,279 5,936 (2344 US80.35 - 244
LB Islands milion
HEEE 350,000
N
(xil) Renren Inc. The Cayman 200000 0.052% 21,76 5300 24065  USS0.58 - 218
AR Islands milion
REHE 580,000
i
(xiv) Focus Media The Cayman 26400 0.002% 3,867 5,064 1197 USS0.27 23 208
Holding [slands milion
Limited REHE 270,000
ARBEER in

BRAF
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Listed debt securities — Singapore FTHERESE—FTIR
Interest
% ofnet  received/
Unrealized assets  accrued
gain/(loss) of the during
recognized Yield Company  the year
Name of Place of Market —CEZK per  Matuity fiARE  AEE
issuer incorporation Quantity Cost  vaue 2EME/  anum dte EEFE B/
BiAER RalhE:E L] LS e (BB  FERE U8R BAM  RHAR
(Note 3)
iER)
HK$000  HKS000  HK$'000 (%) HKS'000
TEn TR TER TR
(x) Chaowei Power The Cayman 10000000 12248 12816 568 7.25 24 September 527 243
Holdings Limited Islands 2017
EFBNER REHE 07E
ERAR 9A248
(xv) China WindPower Bermuda 9,800,000 10,396 10,855 459 6.375 4 Aprl 446 491
Group Limited BRE 2014
tEREEE N14E
ERAE 4A4R
(i) Hero Asia Investment The PRC 5,000,000 6,094 6,191 97 45 21 December 254 169
Limited hE 213
(A wholl-owned N13E
subsidlary of 12R21A
China Longyuan Power
Group Corporation
Limited)
HEREERAT
(hERENZE
RHBRAA
EXUENG)
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Notes:
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The unrealized gain/(loss) represented the changes
in fair value of the respective investments during
the Period.

The calculation of net assets attributable to
the Company is based on the latest published
quarterly/interim reports or annual report of the
respective investments as at the latest practicable
date at the end of each reporting period.

The unrealized gain/(loss) represented the changes
in fair value of the respective investments during
the year ended 31 December 2012.

A brief description of the business and financial
information of the investments is as follows:

(@)

Tencent Holdings Limited (“Tencent”) is
principally engaged in the provision of
internet value-added services, mobile
and telecommunication value-added
services and online advertising services
to users in the PRC. A dividend income of
approximately HK$46,000 was recognized
in the interim condensed statement of
comprehensive income of the Company
during the Period. The unaudited profit
attributable to shareholders of Tencent for
the Period was approximately RMB6,821
million and the unaudited net assets
attributable to shareholders of Tencent
as at 30 June 2013 was approximately
RMB46,628 million. The fair value of the
investment in Tencent is based on quoted
market bid prices.

S n and Analysis

EEEF e DT

RERWE (BB EABHEEREZATEE
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ARAEGZEEFEDRESHERERERES
RREEAITRMATIS BT E P Hms
HFRAH -

REBM (BB ERE2012F12 431 BILF
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(@)

BEETIERBIR AR ([ EZHERF
BEmAFRELBMALERS BHRE
SR ERRTS MRS RS o ANERR - %
B 46,0008 T A A Bl B R 2
MR R P IER o BN R A BRI R R
IREIZH T A A R 6,821,000,000 7T
B R 20134F6 A 30 B 2 FE(G R A&
EZEEFEN A AR 46,628,000,000
TT ° BRI E 2 A ETIERTISME -
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(o)

EPRO Limited (“EPROQO”) is principally
engaged in provision of professional
information technology contract services
and maintenance services; and re-
selling of hardware and software. No
dividend income was received during
Period. The unaudited profit attributable
to shareholders of EPRO for the three
months ended 31 March 2013 was
approximately HK$25 million and the
unaudited net assets attributable to
shareholders of EPRO as at 31 March
2013 was approximately HK$257 million.
The fair value of the investment in EPRO
is based on quoted market bid prices.

Dongjiang Environmental Company
Limited (“Dongjiang Environmental”) is
principally engaged in environmental
protection industry. A dividend income
of approximately HK$182,000 was
recognized in the interim condensed
statement of comprehensive income
of the Company during the Period.
The unaudited profit attributable to
shareholders of Dongjiang Environmental
for the Period was approximately
RMB115 million and the unaudited net
assets attributable to shareholders of
Dongjiang Environmental as at 30 June
2013 was approximately RMB2,159
million. The fair value of the investment
in Dongjiang Environmental is based on
quoted market bid prices.
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PCCW Limited (“PCCW?”) is principally
engaged in the provision of local, mobile
and international telecommunications
services, internet access services,
interactive multimedia and pay-
TV services. A dividend income of
approximately HK$654,000 was
recognized in the interim condensed
statement of comprehensive income
of the Company during the Period.
The unaudited profit attributable to
shareholders of PCCW for the Period
was approximately HK$856 million and
the unaudited net assets attributable to
shareholders of PCCW as at 30 June
2013 was approximately HK$8,562
million. The fair value of the investment
in PCCW is based on quoted market bid
prices.

China Mobile Limited (“China Mobile”)
is principally engaged in the provision
of mobile telecommunication and
related services. A dividend income
of approximately HK$290,000 was
recognized in the interim condensed
statement of comprehensive income
of the Company during the Period.
The unaudited profit attributable to
shareholders of China Mobile for the
Period was approximately RMB63,078
million and the unaudited net assets
attributable to shareholders of China
Mobile as at 30 June 2013 was
approximately RMB758,085 million.
The fair value of the investment in China
Mobile is based on quoted market bid
prices.
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SINOPEC Engineering (Group) Co., Ltd.
(“SINOPEC”) is principally engaged locally
and overseas in (i) engineering, consulting
and licensing, (i) EPC Contracting,
(iii) construction and (iv) equipment
manufacturing in respect of oil refining,
petrochemical engineering, storage and
transportation. No dividend income was
received during the Period. The unaudited
profit attributable to shareholders of
SINOPEC for the Period was approximately
RMB2,265 million and the unaudited
net assets attributable to shareholders
of SINOPEC as at 30 June 2013 was
approximately RMB19,907 million. The
fair value of the investment in SINOPEC is
based on quoted market bid prices.

Beijing Enterprises Holdings Limited
(“Beijing Enterprises”) is a conglomerate
and its principal businesses included
(i) the distribution and sale of piped
natural gas and the provision of related
services in PRC; (ii) the production,
distribution and sale of beer in PRC; (iii)
the construction of sewage and water
treatment plants and other infrastructural
facilities and the provision of related
services in PRC; and (iv) investment in
transportation infrastructure in PRC.
A dividend income of approximately
HK$110,000 was recognized in the
interim condensed statement of
comprehensive income of the Company
during the Period. The audited profit
attributable to shareholders of Beijing
Enterprises for the year ended 31
December 2012 was approximately
HK$3,270 million and the audited net
assets attributable to shareholders of
Beijing Enterprises as at 31 December
2012 was approximately HK$39,609
million. The fair value of the investment
in Beijing Enterprises is based on quoted
market bid prices.
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HKT Trust and HKT Limited (“HKT”) is
principally engaged in the provision of
integrated telecommunications service.
A dividend income of approximately
HK$173,000 was recognized in the
interim condensed statement of
comprehensive income of the Company
during the Period. The unaudited profit
attributable to shareholders of HKT for
the Period was approximately HK$1,189
million and the unaudited net assets
attributable to shareholders of HKT as
at 30 June 2013 was approximately
HK$30,613 million. The fair value of the
investment in HKT is based on quoted
market bid prices.

Zhuzhou CSR Times Electric Co., Ltd.
(“Zhuzhou CSR”) is principally engaged
in the sale and manufacture of train-
borne electrical systems and electrical
components. A dividend income
of approximately HK$154,000 was
recognized in the interim condensed
statement of comprehensive income
of the Company during the Period.
The unaudited profit attributable to
shareholders of Zhuzhou CSR for the
Period was approximately RMB400
million and the unaudited net assets
attributable to shareholders of
Zhuzhou CSR as at 30 June 2013 was
approximately RMB6,183 million. The fair
value of the investment in Zhuzhou CSR
is based on quoted market bid prices.
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NVC Lighting Holding Limited (“NVC”) is
principally engaged in design, develop,
produce, market and sell a variety of
lighting products with a strong focus
on energy-saving products through the
laminate products, lamp products and
lighting electronics products. A dividend
income of approximately HK$53,000
was recognized in the interim condensed
statement of comprehensive income of
the Company during the Period. The
audited profit attributable to shareholders
of NVC for the year ended 31 December
2012 was approximately RMB8 million
and the audited net assets attributable to
shareholders of NVC as at 31 December
2012 was approximately RMB3,512
million. The fair value of the investment
in NVC is based on quoted market bid
prices.

Wasion Group Holdings Limited (“Wasion”)
is principally engaged in the development,
manufacture and sale of electronic power,
water, gas and heat meters and data
collection terminals and providing energy
efficiency solution services. A dividend
income of approximately HK$360,000
was recognized in the interim condensed
statement of comprehensive income of
the Company during the Period. The
audited profit attributable to shareholders
of Wasion for the year ended 31 December
2012 was approximately RMB323 million
and the audited net assets attributable to
shareholders of Wasion as at 31 December
2012 was approximately RMB2,596
million. The fair value of the investment in
Wasion is based on quoted market bid
prices.
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Techtronic Industries Company Limited
(“Techtronic”) is principally engaged in
manufacturing and trading of electrical
and electronic products. No dividend
income was received during the Period.
The unaudited profit attributable to
shareholders of Techtronic for the Period
was approximately US$118 million and
the unaudited net assets attributable
to shareholders of Techtronic as at 30
June 2013 was approximately US$1,636
million. The fair value of the investment in
Techtronic is based on quoted market bid
prices.

Kunlun Energy Company Limited (“Kunlun
Energy”) is principally engaged in the
exploration and production of crude oil
and natural gas in the PRC, the Republic
of Kazakhstan, the Sultanate of Oman,
Peru, the Kingdom of Thailand, the
Azerbaijan Republic and the Republic
of Indonesia, and the sales of natural
gas, LNG processing and terminal and
transmission of natural gas in the PRC.
A dividend income of approximately
HK$196,000 was recognized in the
interim condensed statement of
comprehensive income of the Company
during the Period. The audited profit
attributable to shareholders of Kunlun
Energy for the year ended 31 December
2012 was approximately HK$6,518
million and the audited net assets
attributable to shareholders of Kunlun
Energy as at 31 December 2012 was
approximately HK$44,422 million. The fair
value of the investment in Kunlun Energy
is based on quoted market bid prices.

anage t Dis ! and AnaIyS|s

Mfi ﬁ_

ﬂﬂ%%ﬁm“ﬂﬁﬁﬂnigﬁ$$§
LEEETNERER - NABTERS
N m&&%ﬁ%%%m%%%&%ﬂ
#7/4118,000,000 7T & B BHAR B 7 2013
FE6A30HZEIEREEZEEFENA
1,636,000,000% 7T © BIRHE & 2 ATFETY
ENTIHHRE -

EmeRERAR(ERERDEZER
FE - %ﬁﬁﬁﬁ EFIER - fo 2 ERS R -

WE - RE - WEFEANELONEERA
DHMBEWEHEREERBRARR

ARAFRBIEERAR  BIERARINT
DFBAREERAR - AHM - BRE
U A 196,000 TR AN A R R HA BR 2
WmERANER - ERCRIREE E2012
F12A31 B I FEEBLEEZR AL
/6,518,000,000 7% 7T & B @ B R IR B A
2012F 12 A31 B2 E(LICER B EFE
49/ 44,422,000,000/8 7T - BERERIRE
ZAFETERTISRE -

—=HFFRHIERE | INTERIM REPORT 2013



Management

BEE

(n)

|

ion a nal
1

Pl

Chaowei Power Holdings Limited
(“Chaowei Power”) issued the USD
settled convertible bonds amounted
to RMB633,000,000 and is listed on
Singapore Exchange Securities Trading
Limited (“SGX”) on 25 September 2012
(“Chaowei Power Bond”).

Chaowei Power is principally engaged
in manufacturing and sales of motive
batteries and electrode plates. Chaowei
Power Bond has a fixed rate interest of
7.25% per annum and the interests are
payable semi-annually in arrear on 24
March and 24 September each year. The
audited profit attributable to shareholders
of Chaowei Power for the year ended
31 December 2012 was approximately
RMB496 million and the audited net
assets attributable to shareholders of
Chaowei Power as at 31 December
2012 was approximately RMB2,167
million. The fair value of the investment in
Chaowei Power Bond is based on market
bid prices.
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China WindPower Group Limited
(“China WindPower”) issued the CNY
denominated guarantee bonds amounted
to CNY750,000,000 and is listed on
SGX on 5 April 2011 (“China WindPower
Bond”).

China WindPower is principally
engaged in engineering, procurement
and construction of power plants,
manufacture of equipment, operation
and maintenance of power plants and
investment in power plants. China
WindPower Bond has a fixed rate
interest of 6.375% per annum and the
interests are payable semi-annually in
arrears on 4 April and 4 October each
year. The unaudited profit attributable to
shareholders of China WindPower for the
Period was approximately HK$39 million
and the unaudited net assets attributable
to shareholders of China WindPower
as at 30 June 2013 was approximately
HK$4,553 million. The fair value of the
investment in China WindPower Bond is
based on market bid prices.

n and Analysis
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Hero Asia Investment Limited is a wholly-
owned subsidiary of China Longyuan
Power Group Corporation Limited
(“China Longyuan”), which has issued the
CNY denominated bonds amounted to
CNY690,000,000 and is listed on SGX
on 21 December 2011 (“China Longyuan
Bond”).

China Longyuan is principally engaged
in wind and coal power generation and
sale, coal trading and other related
business in PRC. China Longyuan Bond
has an interest rate of 4.50% per annum
and the interests are payable semi-
annually in arrears on 21 June and 21
December each year. The unaudited
profit attributable to shareholders of
China Longyuan for the Period was
approximately RMB1,464 million and
the unaudited net assets attributable
to shareholders of China Longyuan as
at 30 June 2013 was approximately
RMB30,338 million. The fair value of the
investment in China Longyuan Bond is
based on quoted bid prices.
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The top three investments with realized gain  RZANEIESEE 2 EIR U M EHE 2 = KR E Bt
and loss for the Period are summarized as ORI

below:
Top three realized gain for the Period AEE =R BR N
Name of investment Realized gain
KELTE BB
HK$’000
FET
China Longyuan Power Group BRENEERDER AR
Corporation Limited 2,832
TCL Multimedia Technology TCLZ HERIBIERAR A A
Holdings Limited 2,615
HKT Trust and HKT Limited BEBAETHEEEENERAF 1,810
Top three realized loss for the Period REB=AEERERE
Name of investment Realized loss
RERE BE# R EE
HK$’000
FET
Renren Inc. AARFE] 17,429
Netease, Inc. [EEZVNE] 789
Digital China Holdings Limited 1N BB IR R B BR A 7 762
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LIQUIDITY, FINANCIAL RESOURCES
AND GEARING

The Company has obtained stock borrowing
facilities in 2011. As at 30 June 2013, the
Company did not have any stock borrowings
(31 December 2012: Nil).

The Company has maintained a sufficient
cash position which will allow it to capture
opportunities with promising returns in both
listed and private equities.

As at 30 June 2013, the gearing ratio, defined
as total borrowings divided by shareholders’
equities, was nil (31 December 2012: Nil). The
Company did not have any borrowing as at 30
June 2013 (31 December 2012: Nil).

INTERIM DIVIDEND

The Directors do not recommend the payment
of any interim dividend during the Period (30
June 2012: Nil).

CHARGES ON COMPANY’S ASSET AND
CONTINGENT LIABILITIES

There were no other charges on the Company’s
assets or significant contingent liabilities as at
30 June 2013 (31 December 2012: Nil).
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CAPITAL STRUCTURE

On 6 January 2011 (the “Listing Date”), the
Company completed a share placement and
a total of 303,000,000 ordinary shares of
HK$0.1 each were placed at a price of HK$1.03
per share for a total cash consideration,
excluding the related issue expenses, for
HK$312,090,000. Since the Listing Date, there
has been no change in the capital structure
of the Company. The capital of the Company
comprises only ordinary shares.

CAPITAL EXPENDITURE AND
COMMITMENT

As at 30 June 2013, the Company made no
capital expenditure or any other commitment
(31 December 2012: Nil).

MATERIAL ACQUISITION AND
DISPOSAL

During the Period, the Company did not acquire
or dispose of any subsidiaries or associated
companies (31 December 2012: Nil).

USE OF PROCEEDS

The Company has 16 investments as at 30 June
2013, comprising equities securities and debt
securities listed in Hong Kong and Singapore.
The largest one held by the Company is in the
information technology sector focusing on the
Hong Kong and Mainland China markets.
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The rest of the net proceeds gained will be
applied by CITIC Securities International
Investment Management (HK) Limited (the
“Investment Manager”) in making investments
according to the investment objective, policies
and restrictions of the Company and the
requirements of the Articles of Association
of the Company, the Rules Governing the
Listing of Securities on the Stock Exchange
of Hong Kong Limited (the “Listing Rules”)
and the investment management agreement.
Any proceeds not deployed are placed in
bank deposits or invested in money market
instruments or money market funds.

EMPLOYEES

As at 30 June 2013, the Company had no
employees (31 December 2012: Nil) but four
Executive Directors (31 December 2012: Three)
and three Independent Non-Executive Directors
(31 December 2012: Three). The Company
does not have a share option scheme. Up to the
date of issuance of this Report, the Company
has three Executive Directors and three
Independent Non-Executive Directors.

FOREIGN CURRENCY FLUCTUATION

The Board believes that foreign exchange risks
are minimal as the Company mainly uses the
Hong Kong or United States dollar to carry out
its business transactions.
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PROSPECTS

Structural reforms in the financial system
initiated by the Chinese Government aimed at
pursuing quality economic growth will inevitably
further cool down the domestic economy in
the second half of 2013. In addition to the
uncertainty caused by the possibility of the
withdrawal of quantitative easing measures in
the United States, the Chinese and Hong Kong
stock markets will be affected and continue to
fluctuate. However, thanks to our experienced
investment and risk management team, the
Company is confident to turn adversity into
opportunity by leveraging our market expertise.

Although more moderate economic growth
in China is expected in the second half of the
year, rebalancing efforts made by the Chinese
Government not only could facilitate healthy and
sustainable economic development in the long
run, but also minimize potential risk resulting
from over-investing. Steady United States
economic recovery as well as encouraging
consumer demand by the Chinese authorities
will also serve as catalysts to boost the global
economy. The Company is still cautiously
optimistic about the outlook of the stock
markets in Mainland China and Hong Kong.

Al

TERFEESBRAS BB IENE - §HEER
BmE LR - HR2013F T FE R ALK
E—TRER - BERBF R BHEB(CRRBE 27
BEMERTBlR 2 NREESD - FRIRBEBBREMISHE
SRR FETFERE - AT - ARARBEHEERL
ReEzRENRREEEN  AABHBELHE
BHISEEMH - (LRA%E -

BETERSF THFRAEZBMEOEER -
T BB P2 757 1855 D NME R R MR E L
REEAISEER - TR EEBEIREMER 2
BERBEERE - XEEBERSER NP EE
BRIHER RS E TR AR R 2
BREGHE - NRRIMDHE P E A EEEREN
SRS EREBAEE -

. — = — = SRR3R | INTERIM REPORT 2013



Management Di l na

AIEJE*THHB/

We remain positive on the information
technology (“IT”), telecommunication, new
media and new energy sectors as they will
continue to benefit from the PRC’s Twelfth Five-
Year Plan. The State Council issued a statement
in July 2013 on details of accelerating the
development of the energy-saving industry and
promoting consumption of IT-related products
and services. According to the statement, China
will increase the market share of energy-saving
products to over 50% by 2015 by encouraging
public and private entities to actively participate
in the energy-saving sector. With regard
to the development of the IT industry, the
government aims to achieve an annual growth
rate of over 20% in IT-related consumption
from 2013 to 2015. The Company believes
that the above-mentioned policy is favorable
to the IT, telecommunication, new energy and
environmental protection-related sectors and
their stock performance.

The Company will continue an investment
strategy that focuses on Greater China and
closely monitor changes in the global market.
It wants to capture valuable investment
opportunities to maximize profit for the
shareholders.
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APPRECIATION

On behalf of the Board, | would like to take
this opportunity to express our gratitude to
our Investment Manager for their dedication
and contribution during the Period. We would
also like to extend our sincere thanks to our
shareholders and business partners for their
continuous support for the Company.

By order of the Board
China New Economy Fund Limited

Craig Blaser Lindsay
Chairman, Chief Executive Officer and
Executive Director

Hong Kong, 22 August 2013
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Other Information

Hi g s

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2013, none of the Directors
or chief executives of the Company had
any interest or short position in the shares,
underlying shares or debentures of the
Company or any of its associated corporations
(within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFQ”)) as recorded
in the register required to be kept by the
Company pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and
The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model
Code for Securities Transactions by Directors of
Listed Issuers as set out in Appendix 10 to the
Listing Rules (the “Model Code”).

SUBSTANTIAL SHAREHOLDERS’/
OTHER PERSON'’S INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2013, the following persons
(other than the Directors or chief executives of
the Company) had interests or short positions in
the shares or underlying shares of the Company
which were recorded in the register required to
be kept by the Company pursuant to Section
336 of the SFO:

EERFETHAEBRRSD - HERHO R
e £3589 )

R2013F6A30H » ARAREFHEBETHAR
BB AR B s BRI AEROEE (5% REHF R
HIE 6P ([ 5 R B G D EXVER) Z ki -
BB XELFPHEAESLRNARRRER
7 RHIB RIS 352 (FF B S MMz s sk
B RAREEWRAME A EHERTAE
FETESFXZWREST R ([RETR]]) Z1TH
BARAREEMERSAER AR ([BZMH])
ZRERTAR -

FTERR HBATRAROREERG 2
BmRKR

MR2013F6 A30H M TAL(ARRIZESERE
BITHA BBRIN) RANA R 2 B i sk i8R i P
BABELRARRIREES R EEH5 336
I E 2 BRMAzERAA
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Long positions in the ordinary shares of
HK$0.10 each of the Company (the “Shares”)

“HH‘HI ‘ ““Illnf!rmation
| H At

RARFEREEO0A0BTTZ E@EAR ([ )P
2R

Approximate % of

Number of Number of issued share
shares held shares held capital of
(Direct Interests) (Indirect Interests) the Company
Name of shareholder FiRHEE FiERHEE EARARERT
RREH (EflER) (FfERE) RAZBOBIL
Town Health International - 85,300,000 (Note) 28.15
Investments Limited (F5E)
REERREBRAT
Town Health (BVI) Limited - 85,300,000 (Note) 28.15
Town Health (BVI) Limited (B3
Town Health Asset - 71,000,000 (Note) 23.43
Management Limited (F3E)
RREEERBERATA
Regal Boom Limited - 71,000,000 (Note) 23.43
ERAERAR ir3)
Ultimate Achieve Limited 71,000,000 - 23.43
Ultimate Achieve Limited
Town Health Corporate - 14,300,000 (Note) 4.72
Management and (P3E)
Investment Limited
RRECXEERREBRAT
Town Health Corporate 14,300,000 - 472

Advisory and
Investments Limited
RECEZARREERDA

N — T — = £ ch 3R | INTERIM REPORT 2013
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Note: These interests represented (i) 71,000,000 Shares
held by Ultimate Achieve Limited (“UAL”); and (ii)
14,300,000 Shares held by Town Health Corporate
Advisory and Investments Limited (“THCAIL").

UAL is 100% owned by Regal Boom Limited
(*RBL”") which in turn is 100% owned by Town
Health Asset Management Limited (“THAML”).
THAML is 75% owned by Town Health (BVI)
Limited (“THL”) and THL is 100% owned by Town
Health International Investments Limited (“THIIL”").

THCAIL is 100% owned by Town Health Corporate
Management and Investment Limited (“THCMIL”)
which in turn is 100% owned by THL.

Accordingly, each of THIIL, THL, THAML and
RBL is deemed to have interest in the 71,000,000
Shares held by UAL; each of THIIL, THL and
THCMIL are deemed to have interest in the
14,300,000 Shares held by THCAIL; and thus each
of THIIL and THL is deemed to have an aggregate
interest in the 85,300,000 Shares.

Save as disclosed above, as at 30 June 2013,
the Company has not been notified by any other
persons who had interests or short positions in
the shares or underlying shares of the Company
which are required to be recorded in the register
required to be kept by the Company under
Section 336 of the SFO.
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DIRECTORS’ RIGHTS TO ACQUIRE
SHARES AND DEBENTURES

At no time during the Period was the Company
a party to any arrangement to enable the
Directors of the Company or their respective
spouse or children under 18 years of age to
acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any
other body corporate.

CHANGES IN INFORMATION OF
DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules,
the changes in information of Directors of the
Company subsequent to the date of the 2012
Annual Report of the Company are set out
below:

Name of Director Details of Change

Mr. Siu
Kam Chau

Appointed as independent
non-executive director of
Oriental Unicom Agricultural
Group Limited (stock code:
8120) of which the issued
shares were listed on the
Growth Enterprise Market
of the Stock Exchange with
effect from 24 May 2013

Professor Xu
Yangsheng

Appointed as president of
The Chinese University of
Hong Kong, Shenzhen with
effect from 1 August 2013

her Information

HivE#
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PURCHASE, SALE OR REDEMPTION OF
THE LISTED SHARES OF THE COMPANY

The Company has not purchased, sold or
redeemed any of the Company’s Shares during
the Period.

CORPORATE GOVERNANCE
PRACTICES

The Company has applied most of the principles
set out in the Corporate Governance Code
(the “CG Code”) contained in Appendix 14 to
the Listing Rules. The Board is of the view that
throughout the Period, the Company was in
compliance with the code provisions as set
out in the CG Code, save and except for code
provision A.4.1 which states that the Non-
Executive Directors should be appointed for a
specific term, subject to re-election.

None of the existing Independent Non-
Executive Directors of the Company is
appointed for a specific term. However,
one third of the Independent Non-Executive
Directors of the Company for the time being
shall retire by rotation (provided that every
Independent Non-Executive Director shall be
subject to retirement at least once every three
years) and be eligible for re-election at the
annual general meeting of the Company. As
such, even though each Independent Non-
Executive Director is not appointed for a specific
term, his term of office is the period up to his
retirement by rotation which is in accordance
with Code A.4.2 of the CG Code.
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MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as
its own code of conduct for dealing in securities
of the Company by the Directors. Having
made specific enquiry to all the Directors of
the Company, all the Directors confirmed that
they had complied with the required standard
of dealings as set out in the Model Code
throughout the Period.

AUDIT COMMITTEE

The Audit Committee currently comprises three
Independent Non-Executive Directors, namely
Mr. Siu Kam Chau (being the chairman with
professional qualifications in accountancy),
Professor Xu Yangsheng, and Mr. Doyle
Ainsworth Dally.

The primary audit related duties of the
committee are to provide the Board with an
independent review of the effectiveness of the
financial reporting process, internal control and
risk management system of the Company, to
oversee the audit process and to perform other
duties and responsibilities as assigned by the
Board. The Audit Committee shall hold not less
than two meetings a year and meet with the
external auditors twice without the presence of
the Executive Directors.

her Information
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The unaudited interim financial information and
the interim report of the Company for the Period
have been reviewed by the Audit Committee of
the Company.

PUBLICATION OF INTERIM REPORT

The interim report of the Company for the
Period containing all the applicable information
required by the Listing Rules will be dispatched
to the shareholders of the Company and made
available for review on the websites of the
Stock Exchange (www.hkexnews.hk) and the
Company (www.chinaneweconomyfund.com) in
due course.

By order of the Board
China New Economy Fund Limited

Craig Blaser Lindsay
Chairman, Chief Executive Officer and
Executive Director

Hong Kong, 22 August 2013
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Building a better
working world

To the board of directors of China New
Economy Fund Limited

(An exempted company incorporated in the
Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial
information set out on pages 43 to 72, which
comprises the interim condensed statement of
financial position of China New Economy Fund
Limited (the “Company”) as at 30 June 2013,
and the related interim condensed statements
of comprehensive income, changes in equity
and cash flows for the six-month then ended
and explanatory notes. The Main Board Listing
Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial
information to be in compliance with the relevant
provisions thereof and International Accounting
Standard 34 “Interim Financial Reporting”
(“IAS 34”). The directors of the Company are
responsible for the preparation and presentation
of this interim financial information in accordance
with IAS 34. Our responsibility is to express a
conclusion on this interim financial information
based on our review. Our report is made solely
to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose.
We do not assume responsibility towards or
accept liability to any other person for the
contents of this report.

Independent Review Report
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Independent Review Report

B ERRE
SCOPE OF REVIEW

We conducted our review in accordance with
International Standard on Review Engagements
2410, “Review of Interim Financial Information
Performed by the Independent Auditor of
the Entity”. A review of interim financial
information consists of making inquiries,
primarily of persons responsible for financial
and accounting matters, and applying analytical
and other review procedures. A review is
substantially less in scope than an audit
conducted in accordance with International
Standards on Auditing and consequently does
not enable us to obtain assurance that we
would become aware of all significant matters
that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the
interim financial information is not prepared, in
all material respects, in accordance with IAS 34.

Ernst & Young

Certified Public Accountants
22/F CITIC Tower

1 Tim Mei Avenue

Central

Hong Kong

22 August 2013
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Interim Condensed Statement of Comprehensive Income

RS RA 2 E W R

For the six months ended 30 June 2013 &; 2013468308 (7~ A

For the six For the six
months ended  months ended
30 June 2013 30 June 2012
HZ2013% BZE20126F
6H30HIE 6 A30H Ik

~MER A~MEA
(Unaudited) (Unaudited)
(REER) (REER)
Notes HK$ HK$
i3 BT BT
REVENUE WA 4 3,609,146 239,524
Net change in fair value of financial BRATEERER
assets at fair value through SRz SREEZ
profit or loss AEEZEFE 5 5,403,828 9,898,782
Other operating expenses Hip2ERY (4,677,084) (4,780,043)
PROFIT BEFORE TAX BRBiADRA 6 4,335,890 5,358,263
Income tax expense iR 9 (521,401) =
PROFIT AND TOTAL COMPREHENSIVE A2 FZEEHIZFEA
INCOME FOR THE PERIOD il
ATTRIBUTABLE TO ORDINARY REmREAE
EQUITY HOLDERS OF THE COMPANY 3,814,489 5,358,263
EARNING PER SHARE ATTRIBUTABLE A RZBEEREEA
TO ORDINARY EQUITY HOLDERS EEERER
OF THE COMPANY 10
- Basic (HK cents) —EAR (L) 1.26 1.77
- Diluted (HK cents) — 858 (L) 1.26 1.77
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Interim Condensed Statement of Financial Position

HARS B B AR T 3%

As at 30 June 2013 7201346 A30H

30 June 31 December

2013 2012
2013 F 20124
6A30H 12 A 318
(Unaudited) (Audited)
(REER) (BE%)
Notes HKS$ HK$
fisE BT BT
CURRENT ASSETS /ﬁ@JﬁE
Prepayment and other receivables &1+ I8 & H f fE Y8 1,192,129 716,937
Financial assets at fair value BEATEEBRERIERZ
through profit or loss SREE 1 173,773,236 168,603,309
Cash and cash equivalents RekBieEE 12 74,836,947 76,400,468
Total current assets MBEELE 249,802,312 245,720,714
CURRENT LIABILITIES nEaE
Other payables and accruals Hib e *”IE&FE TER 13 556,023 745,329
Amount due to a related company  JEff —fE@E A BZE 14 350,000 414,986
Tax payable ,_\Hmlﬁ 521,401 -
Total current liabilities BN EERE 1,427,424 1,160,315
NET CURRENT ASSETS REEEFE 248,374,888 244,560,399
NON-CURRENT LIABILITY FrRBaE
Deferred tax liabilities ERERIBAE 1,373,114 1,373,114
Net assets BEFE 247,001,774 243,187,285
EQUITY s
Issued capital ERTRA 30,300,000 30,300,000
Reserves E2 216,701,774 212,887,285
Total equity EnBE 247,001,774 243,187,285
NET ASSET VALUE PER SHARE #REEFE 15 0.82 0.80

TR E AR EAPR/A T | CHINANEW ECONOMY FUND LiMiTED [



At 1 January 2013

Total comprehensive income
for the period

At 30 June 2013 (unaudited)
At 1 January 2012

Total comprehensive income
for the period

At 30 June 2012 (unaudited)

Interim Condensed Statement of Changes in Equity

GG DR S B

For the six months ended 30 June 2013 &; 2013468308 (7~ A

#2013%1 A1 A

HRzEha e

1201346 A30 B (REEH)
R2012€1 818

HRzEhEEE

1201246 A30 B (REER)

Issued Share Accumulated

capital premium losses

EET &3 Zit Total
B fE BE st
HKS HKS HKS HKS
BT BT BT BT

30,300,000 257,732,776 (44,845,491) 243,187,285

= - 3,814,489 3,814,489

30,300,000 257,732,776* (41,031,002)* 247,001,774

30,300,000 257,732,776 (49,653,811) 238,378,965

= - 5368263 5,368,263

30,300,000 257,732,776" (44,295,548)" 243,737,228

These reserve accounts comprise the ZERBRERETHEAMERAR AN FE
reserves of HK$216,701,774 (30 June 2012: 216,701,774 7% 70(20124 6 A 30 H : 213,437,228
HK$218,437,228) in the interim condensed BIT) °

statement of financial position.
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Interim Condensed Statement of Cash Flows

AR SR E R

For the six months ended 30 June 2013 & Z20134%6 4308 (/<1 A

For the six For the six
months ended  months ended
30 June 2013 30 June 2012
HZ2013% BZE20126F
6H30HIE 6 A30H Ik

~EA A~MEA
(Unaudited) (Unaudited)
(REER) (REER)
Note HK$ HK$
Bzt BT BT
NET CASH FLOWS USED IN BEEHHMAZ
OPERATING ACTIVITIES AND BEREFER
NET DECREASE IN CASH AND ReRBEE
CASH EQUIVALENTS AP (1,563,521)  (106,105,239)
Cash and cash equivalents at BORLRALEA
beginning of period 76,400,468 211,661,841
CASH AND CASH EQUIVALENTS HRRERREEE
AT END OF PERIOD 74,836,947 105,556,602
ANALYSIS OF BALANCES OF CASH BeKBEEE
AND CASH EQUIVALENTS Y vakis 12
— Short-term time deposits with —BAKIIHA
original maturity of less than PR={EAHK
three months, when acquired RETEEER 74,836,947 105,556,602
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Notes to Interim Condensed Financial Statements

CORPORATION INFORMATION

China New Economy Fund Limited (the
“Company”) was incorporated in the
Cayman Islands on 1 February 2010
under the Companies Law of the Cayman
Islands as an exempted company with
limited liability. The Company was
established for the purpose of acting as a
closed-ended investment company.

The Company’s registered office is at
P.O. Box 309, Ugland House, South
Church Street, George Town, Grand
Cayman KY1-1104, Cayman Islands.
The principal place of business of the
Company is at 17/F, Chuang’s Tower,
30-32 Connaught Road Central, Central,
Hong Kong.

The principal investment objective of the
Company is to achieve long-term capital
appreciation through investing in both
private and public enterprises that have
demonstrated the ability to manufacture
a product or deliver a service that is
supported by the economies of Mainland
China, Hong Kong, Macau and Taiwan.

The Company’s investment activities
are managed by CITIC Securities
International Investment Management
(HK) Limited (the “Investment Manager”).

1.

o H 5 BR B A R R B

30 June 2013 201346 830H
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House, South Church Street, George
Town, Grand Cayman KY1-1104, Cayman
Islands ° A AR E B & HEIE ABEBTIR
FFEEH 30-32F LT RE17HE -

ARREEREARHEBREAENE
EXRHEETREARN B RS E
KBRS 2 EmRE ZTARARRE
¥ ABUSREABAIE(E -

ARARMRE RSP EIEFBREREE
B(FR)ERAR(REEEAER -

N — T — = £ hHJ3R4 | INTERIM REPORT 2013



Notes to Interim Condensed Financial Statements

H 5 IR B A R 3R Y 5t

30 June 2013 201346 530H

2.1

BASIS OF PREPARATION

The unaudited interim condensed
financial statements have been prepared
in accordance with |IAS 34 Interim
Financial Reporting and the applicable
disclosure requirements of Appendix
16 of the Main Board Listing Rules
Governing the Listing of Securities on
The Stock Exchange of Hong Kong
Limited (“the Stock Exchange”). They
have been prepared under the historical
cost convention, except for the financial
assets at fair value through profit or
loss which have been measured at fair
values. The interim condensed financial
statements are presented in Hong Kong
dollars (HK$) except when otherwise
indicated.

The interim condensed financial
statements do not include all the
information and disclosures required
in the annual financial statements, and
should be read in conjunction with the
Company’s annual financial statements
as at 31 December 2012.

21
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Notes to Interim Condensed Financial Statements

2.2 CHANGES IN ACCOUNTING

POLICY AND DISCLOSURES

The accounting policies adopted in the
preparation of the interim condensed
financial statements are consistent with
those followed in the preparation of the
Company’s annual financial statements
for the year ended 31 December 2012,
except for the adoption of new standards
and interpretations effective as of 1
January 2013.

The Company applies, for the first time
in 2013, certain new standards and
amendments that require restatement
of previous financial statements.
These include IFRS 10 Consolidated
Financial Statements, IFRS 13 Fair Value
Measurement and amendments to IAS
1 Presentation of Financial Statements.
As required by IAS 34, the nature and
the effect of these changes are disclosed
below. In addition, the application of IFRS
12 Disclosure of Interest in Other Entities
would result in additional disclosures in
the annual financial statements.

Several other new standards and
amendments apply for the first time
in 2013. However, they do not impact
the annual financial statements of the
Company or the interim condensed
financial statements of the Company.

2.2

o H 5 BR B A R R B

30 June 2013 201346 830H
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Notes to Interim Condensed Financial Statements

H 5 B B A e 3R Y ot

30 June 2013 201346 530H

2.2

CHANGES IN ACCOUNTING
POLICY AND DISCLOSURES
(CONTINUED)

The nature and the impact of each
new standard/amendment is described
below:

IAS 1 Presentation of Items of Other
Comprehensive Income — Amendments
to IAS 1

The amendments to IAS 1 introduce a
grouping of items presented in other
comprehensive income. ltems that could
be reclassified (or recycled) to profit or
loss at a future point in time now have to
be presented separately from items that
will never be reclassified. The amendment
affected presentation only and had
no impact on the Company’s financial
position or performance.

IAS 1 Clarification of the requirement for
comparative information (Amendment)
The amendment to IAS 1 clarifies
the difference between voluntary
additional comparative information and
the minimum required comparative
information. An entity must include
comparative information in the related
notes to the financial statements when
it voluntarily provides comparative
information beyond the minimum
required comparative period. The
additional voluntarily comparative
information does not need to be
presented in a complete set of financial
statements.
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Notes to Interim Condensed Financial Statements

2.2 CHANGES IN ACCOUNTING

POLICY AND DISCLOSURES
(CONTINUED)

An opening statement of financial
position (known as the ‘third balance
sheet’) must be presented when an
entity applies an accounting policy
retrospectively, makes retrospective
restatements, or reclassifies items in its
financial statements, provided any of
those changes has a material effect on
the statement of financial position at the
beginning of the preceding period. The
amendment clarifies that a third balance
sheet does not have to be accompanied
by comparative information in the related
notes. Under IAS 34, the minimum items
required for interim condensed financial
statements do not include a third balance
sheet.

IAS 32 Tax effects of distributions
to holders of equity instruments
(Amendment)

The amendment to IAS 32 Financial
Instruments: Presentation clarifies that
income taxes arising from distributions
to equity holders are accounted for in
accordance with IAS 12 Income Taxes.
The amendment removes existing
income tax requirements from |AS
32 and requires entities to apply the
requirements in IAS 12 to any income
tax arising from distributions to equity
holders. The amendment did not have an
impact on the interim condensed financial
statements for the Company, as there is
no tax consequences attached to cash or
non-cash distribution.
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Notes to Interim Condensed Financial Statements
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2.2 CHANGES IN ACCOUNTING 22 EIEHEREREBEEN(E)

POLICY AND DISCLOSURES
(CONTINUED)

IAS 34 Interim financial reporting and
segment information for total assets and
liabilities (Amendment)

The amendment clarifies the
requirements in IAS 34 relating to
segment information for total assets
and liabilities for each reportable
segment to enhance consistency with
the requirements in IFRS 8 Operating
Segments. Total assets and liabilities
for a reportable segment need to be
disclosed only when the amounts are
regularly reported to the chief operating
decision maker and there has been a
material change in the total amount
disclosed in the entity’s previous annual
financial statements for that reportable
segment. The Company is organized into
one main operating segment as reported
to the chief operating decision maker.
Accordingly, all significant operating
decisions are based upon analysis of the
Company as one segment. The financial
statement results from this segment are
equivalent to the financial statement as a
whole.
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2.2

Notes to Interim Condensed Financial Statements

CHANGES IN ACCOUNTING
POLICY AND DISCLOSURES
(CONTINUED)

IFRS 7 Financial Instruments: Disclosures
— Offsetting Financial Assets and Financial
Liabilities-Amendments to IFRS 7

The amendment requires an entity
to disclose information about rights
to set-off financial instruments and
related arrangements (e.g., collateral
agreements). The disclosures would
provide users with information that is
useful in evaluating the effect of netting
arrangements on an entity’s financial
position. The new disclosures are
required for all recognized financial
instruments that are set off in accordance
with IAS 32. The disclosures also apply
to recognized financial instruments
that are subject to an enforceable
master netting arrangement or similar
agreement, irrespective of whether
the financial instruments are set off in
accordance with IAS 32. As the Company
is not setting off financial instruments in
accordance with IAS 32 and does not
have relevant offsetting arrangements,
the amendment does not have an impact
on the Company.
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2.2

CHANGES IN ACCOUNTING
POLICY AND DISCLOSURES
(CONTINUED)

IFRS 10 Consolidated Financial Statements
and IAS 27 Separate Financial Statements
IFRS 10 establishes a single control
model that applies to all entities including
special purpose entities. IFRS 10 replaces
the parts of previously existing IAS 27
Consolidated and Separate Financial
Statements that dealt with consolidated
financial statements and SIC-12
Consolidation — Special Purpose Entities.
IFRS 10 changes the definition of control
such that an investor controls an investee
when it is exposed, or has rights, to
variable returns from its involvement with
the investee and has the ability to affect
those returns through its power over the
investee. To meet the definition of control
in IFRS 10, all three criteria must be met,
including: (a) an investor has power over
an investee; (b) the investor has exposure,
or rights, to variable returns from its
involvement with the investee; and (c) the
investor has the ability to use its power
over the investee to affect the amount of
the investor’s returns. IFRS 10 had no
impact on the currently held investments
of the Company.
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2.2

Notes to Interim Condensed Financial Statements

CHANGES IN ACCOUNTING
POLICY AND DISCLOSURES
(CONTINUED)

IFRS 12 Disclosure of Interests in Other
Entities

IFRS 12 sets out the requirements for
disclosures relating to an entity’s interests
in subsidiaries, joint arrangements,
associates and structured entities. None
of these disclosure requirements are
applicable for interim condensed financial
statements, unless significant events and
transactions in the interim period requires
that they are provided. In addition, the
Company does not have any interest
in subsidiaries, joint arrangements,
associates or structured entities.
Accordingly, IFRS 12 had no impact on
the Company.
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Notes to Interim Condensed Financial Statements
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2.2 CHANGES IN ACCOUNTING 22 EIEHEREREBEEN(E)

POLICY AND DISCLOSURES
(CONTINUED)

IFRS 13 Fair Value Measurement

IFRS 13 establishes a single source
of guidance under IFRS for all fair
value measurements. IFRS 13 does
not change when an entity is required
to use fair value, but rather provides
guidance on how to measure fair value
under IFRS when fair value is required
or permitted. The application of IFRS
13 has not materially impacted the fair
value measurements carried out by the
Company.

IFRS 13 also requires specific disclosures
on fair values, some of which replace
existing disclosure requirements in other
standards, including IFRS 7 Financial
Instruments: Disclosures. Some of these
disclosures are specifically required for
financial instruments by IAS 34.16A(),
thereby affecting the interim condensed
financial statements period. The
Company provides these disclosures in
Note 11.
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2.3

Notes to Interim Condensed Financial Statements

ISSUED BUT NOT YET EFFECTIVE
INTERNATIONAL FINANCIAL
REPORTING STANDARDS

The Company has not early applied any
of the new and revised IFRSs, that have
been issued but are not yet effective,
in these interim condensed financial
statements. Among the new and revised
IFRSs, the following are expected to
be relevant to the Company’s interim
condensed financial statements upon
becoming effective:

IFRS 9 Financial Instruments’
IAS 32 Offsetting Financial
Amendments Assets and
Financial Liabilities
— Amendments
to IAS 322

U Effective for annual periods beginning on or
after 1 January 2015

2 Effective for annual periods beginning on or
after 1 January 2014

The Company is in the process of
making an assessment of the impact
of these new and revised IFRSs upon
initial application. Other than IFRS 9,
management considers that these new
and revised IFRSs are unlikely to have
a significant impact on the Company’s
results of operations and financial
positions.
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Notes to Interim Condensed Financial Statements

o 5 5 B B A R R P

30 June 2013 201346 530H

3.

OPERATING SEGMENT
INFORMATION

During the periods ended 30 June
2018 and 2012, all of the Company’s
investments are equity securities
listed either on the Stock Exchange,
the New York Stock Exchange or the
National Association of Securities
Dealers Automated Quotations, and
debt securities listed on the Singapore
Exchange Securities Trading Limited. For
management purposes, the Company
is organized into one main operating
segment, which invests mainly in equity
and debt securities. All of the Company’s
activities are interrelated, and each
activity is dependent on the other.
Accordingly, all significant operating
decisions are based upon analysis of the
Company as one segment. The financial
results from this segment are equivalent
to the interim condensed financial
statements as a whole.
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Notes to Interim Condensed Financial Statements

o H 5 BR B A R R B

30 June 2013 201346 830H

4. REVENUE 4. N
An analysis of revenue is as follows: WADHTEAT -
For the For the
six months six months
ended ended
30 June 30 June
2013 2012
BZE2013F  HZE2012%F
63081t 6 H30H Ik
~MEA ~NEA
(Unaudited) (Unaudited)
(REBHER) (REERZ)
HK$ HK$
BT BT
Dividend income from listed FiERERZBRERA
equity securities 2,576,058 104,400
Interest income from listed EiERKESZFIBHA
debt securities 977,178 126,935
Bank interest income RITH BN 55,910 8,189
3,609,146 239,524
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Notes to Interim Condensed Financial Statements

o 5 5 B B A R R P

30 June 2013 201346 530H

5. NET CHANGE IN FAIR VALUE 5.
OF FINANCIAL ASSETS AT FAIR
VALUE THROUGH PROFIT OR

BEAVEERERIRZEMEEZ
NI EZEFE

LOSS
For the For the
six months six months
ended ended
30 June 30 June
2013 2012
BZE2013F  EE2012F
63081t 6 308 Ik
A~MEB ~NEA
(Unaudited) (Unaudited)
(REBHER) (REEZ)
HK$ HK$
BT BT
Net realized (loss)/gain on BATEEBRERIIERZ
financial assets at fair SREESR (B1R)/
value through profit or loss uﬁl = FE (5,606,466) 485,350
Net unrealized gain on REEBERIRZ
financial assets at fair @Eﬂﬁﬁﬂi@fﬁ%ﬁé?%@
value through profit or loss 11,010,294 9,413,432
5,403,828 9,898,782
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PROFIT BEFORE TAX

Notes to Interim Condensed Financial Statements

o H 5 BR B A R R B

30 June 2013 201346 830H

The Company’s profit before tax for
the period is arrived at after charging/

(crediting):

Directors’ remuneration:
Fees
Other emoluments

Investment management fee
(note 8)
Auditors’ remuneration

Foreign exchange (gain)/loss, net

INTERIM DIVIDEND

B2
Hit i

REEEE (f7E8)

REETH &

HREE (Wess) /598

The Board has resolved not to pay any
interim dividend in respect of the current
reporting period (30 June 2012: Nil).

BRB AT A
NA R 2 2 B R A A A AR I RR (BT
A) AR B IB1&EEL -
For the For the
six months six months
ended ended
30 June 30 June
2013 2012
HZE2013F HZE2012F
6 A30H 1t 6 H30H Lk
~MEA ~EA
(Unaudited) (Unaudited)
(RBHEX) (REERZ)
HK$ HK$
BT BT
242,438 232,770
242,438 232,770
2,100,000 2,455,055
143,250 126,000
R (135,766) 160,341
FHIR S

EECDRRNRNMNA RS B 2 A
HARZ B (201246 5 30 H : £) o
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Notes to Interim Condensed Financial Statements
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30 June 2013 201346 530H

FEES

Administration fee

HSBC Trustee (Cayman) Limited (the
“Administrator”) is entitled to receive an
administration fee which is calculated at
each valuation day at the following rates:

First HK$800 million of 0.14%
net asset value per annum
Next HK$1,200 million of 0.125%
net asset value per annum
On the remainder of 0.11%

net asset value per annum
The administration fee is subject to a
monthly minimum fee of HK$73,000
(reduced by 50% in the first six months
after listing) and is payable monthly in
arrears.

The administration fee for the current
period is HK$438,000 (30 June 2012:
HK$438,000). As at 30 June 2013,
an administration fee of HK$73,000
(81 December 2012: HK$73,000) was
payable to the Administrator.

Valuation fee

The Administrator is also entitled to a fee
of HK$8,000 per additional valuation.
This is payable on a monthly basis for a
calculation of the Company’s net asset
value on an ad-hoc basis.

No valuation fee was charged for the
current period (30 June 2012: Nil). As
at 30 June 2013, no valuation fee (31
December 2012: Nil) was payable to the
Administrator.

=

THERE
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Notes to Interim Condensed Financial Statements

FEES (CONTINUED)

Custodian fee
HSBC Institutional Trust Services (Asia)
Limited (the “Custodian”) is entitled
to receive a custodian fee which is
calculated at each valuation day at the
following rates:

First HK$800 million of 0.04%
net asset value per annum
Next HK$1,200 million of 0.035%
net asset value per annum
On the remainder of 0.03%

net asset value per annum
The custodian fee is subject to a monthly
minimum fee of HK$15,000 (reduced by
50% in the first six months after listing)
and is payable monthly in arrears.

The custodian fee for the current period is
HK$90,000 (30 June 2012: HK$90,000).
As at 30 June 20183, a custodian fee
of HK$15,000 (31 December 2012:
HK$15,000) was payable to the
Custodian.

Management fee

Effective from 1 January 2013, the
Investment Manager is entitled to a
management fee accruing monthly at the
annual rate of 1.8% of the net asset value
of the Company (30 June 2012: 2% of
the net asset value of the Company) on
each valuation day and payable monthly
in arrears. The maximum amount of the
management fee payable per annum by
the Company to the Investment Manager
shall not exceed HK$4,200,000 for each of
the two years ending 31 December 2014.
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30 June 2013 201346 530H

FEES (CONTINUED)

Management fee (continued)

The management fee for the current
period is HK$2,100,000 (30 June 2012:
HK$2,455,055). As at 30 June 2013,
a management fee of HK$350,000 (31
December 2012: HK$414,986) was
payable to the Investment Manager.

Performance fee

The Investment Manager is entitled to
receive a performance fee at the rate
of 20% per annum of the net increase
in the net asset value per share on
the immediately preceding valuation
date, above the previous highest net
asset value per share on any preceding
valuation date in respect of which a
performance fee was last paid (or where
no performance fee has been paid, the
aggregate placing price of the shares
subscribed at the listing date) multiplied
by the number of shares in issue at the
time of calculating the performance fee.
The performance fee is payable semi-
annually in arrears.

No performance fee was charged for the
current period (30 June 2012: Nil). As at
30 June 2013, no performance fee (31
December 2012: Nil) was payable to the
Investment Manager.
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Notes to Interim Condensed Financial Statements

TAXATION

The Company calculates the period
income tax expenses using the tax rate
that would be applicable to the expected
total annual earning.

Cayman Islands

Under the current Cayman Islands law,
there are no income tax, corporation
tax, capital gains tax or any other kinds
of tax on profits or gains or tax in the
nature of estate duty or inheritance tax
currently in effect. The Company received
an undertaking from the Governor-in-
Council of the Cayman Islands to the
effect that, for a period of twenty years
from the date of the undertaking, no law
that is hereafter enacted in the Cayman
Islands imposing any tax on income will
be levied on the Company.

Hong Kong

Hong Kong profits tax of HK$521,401
(30 June 2012: Nil) have been provided
at the rate of 16.5% on the estimated
assessable profits arising in Hong
Kong during the current period (30
June 2012: 16.5%). No provision for
Hong Kong profits tax had been made
as the Company did not generate any
assessable profit in Hong Kong during
the period ended 30 June 2012.

Deferred tax is provided, using the liability
method, on all temporary differences at
the end of the reporting period between
the tax bases of assets and liabilities
and their carrying amounts for financial
reporting purposes.
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30 June 2013 201346 530H

10.

TAXATION (CONTINUED)

Hong Kong (continued)

For presentation purposes, deferred
tax assets and liabilities as at 30 June
2013 have been offset in the interim
condensed statement of financial position.
The deferred tax assets arising from
recognized tax losses and the deferred tax
liabilities arising from unrealized investment
valuation gains amounted to HK$106,855
(81 December 2012: HK$492,638) and
HK$1,479,969 (31 December 2012:
HK$1,865,752), respectively.

PRC

No provision was made for taxation in the
interim condensed financial statements
as the Company did not generate any
PRC sourced income during the current
period (30 June 2012: Nil).

EARNING PER SHARE
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE
COMPANY

The calculation of basic earning per
share is based on the Company’s profit
for the current period attributable to the
ordinary equity holders of HK$3,814,489
(80 June 2012: HK$5,358,263) and the
weighted average number of ordinary
shares in issue during the current
period of 303,000,000 (30 June 2012:
303,000,000 ordinary shares). No
adjustment has been made to the basic
earning per share amount presented for
the period ended 30 June 2013 in respect
of a dilution as the Company had no
dilutive ordinary shares in issue during the
period (30 June 2012: Nil).
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11. FINANCIAL ASSETS AT FAIR 11. BAVEEBERYIRZEHMEE
VALUE THROUGH PROFIT OR
LOSS

30 June 31 December

2013 2012
2013 20124
6 H30H 12H31H
(Unaudited) (Audited)
REERZ) (&%)
HK$ HK$
BT BT
Listed equity securities: EiiERE

- Hong Kong —&B% 143,835,200 122,449,720
- The United States — % - 16,291,412
143,835,200 138,741,132
Listed debt securities — Singapore _ET{EH &% — # iI% 29,938,036 29,862,177
173,773,236 168,603,309
The above listed equity and debt J:LJ:m%ﬁn&fﬂ‘%ﬁﬁ“*ﬁﬁ?ﬂ’ﬁfﬁ;
securities were classified as held BEAFEDIRERHBESRR ZFRA

for trading and their fair values are ME RN TISMEETE °

determined based on the quoted bid
prices available on the relevant stock
exchanges at the end of the reporting

period.

Movement in net unrealized gain on RIFEEECZSRMEERZR IRH
financial assets held for trading of 7F %811,010,294 7% 7t (20126 A 30 H -
HK$11,010,294 has been recognized in 9,413,432% 7t) E XN HAR A 2 E s =
profit or loss in the interim condensed ZEBmAER -

statement of comprehensive income (30
June 2012: HK$9,413,432).
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12. CASH AND CASH EQUIVALENTS 12.

Cash at bank
Short-term time deposits

ReRREEE
30 June 31 December
2013 2012
2013 F 20124
6H30H 12A31H
(Unaudited) (Audited)
(REERZ) (&%)
HK$ HK$
BT BT
RITRE - 537,159
EHEHFER 74,836,947 75,863,309
74,836,947 76,400,468

13.

Cash at bank earns interest at floating
rates based on daily bank deposit rates.
Short-term time deposits are made for
varying periods between one day to three
months depending on the immediate
cash requirements of the Company, and
earn interest at the respective short-term
time deposit rates. The cash at bank
and short-term time deposits are placed
with Hongkong and Shanghai Banking
Corporation Limited.

OTHER PAYABLES AND
ACCRUALS

As at 30 June 2013 and 31 December
2012, the other payables are non-
interest-bearing and have an average
term of less than three months.

13.

RITREDAER T RRITERMKRZF
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EHMEFREFATBE LEELRTBRA
=

Htt R RIEREE
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14.

15.

16.

Notes to Interim Condensed Financial Statements

AMOUNT DUE TO A RELATED
COMPANY

As at 30 June 2013 and 31 December
2012, the amount due to a related
company represents management fee
payable to the Investment Manager. The
payable is non-interest bearing and has a
repayment term of less than one month.

NET ASSET VALUE PER SHARE

The calculation of net asset value per
share is based on the net assets of
the Company as at 30 June 2013 of
HK$247,001,774 (31 December 2012:
HK$243,187,285) and on 303,000,000
ordinary shares being in issue as at
30 June 2018 (81 December 2012:
303,000,000 ordinary shares).

RELATED PARTY TRANSACTIONS

In addition to the related party
transactions detailed elsewhere in the
interim condensed financial statements,
the Company had the following
transactions with related parties during
the current period:

14.

15.

16.
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30 June 2013 201346 830H
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16.

RELATED PARTY TRANSACTIONS
(CONTINUED)

Investment Manager — CITIC Securities
International Investment Management
(HK) Limited

The Investment Manager is responsible
to manage, supervise and direct
the investment, disposition and re-
investment of the assets of the
Company, on a discretionary basis,
but subject to the investment objective
and restrictions of the Company. The
Investment Manager is entitled to
receive management and performance
fees for its respective services in terms
of the agreement dated 19 December
2012. Details of the fees to which
the Investment Manager is entitled
are provided in note 8 to the interim
condensed financial statements.

Two directors of the Company served on
the Board of Directors of the Investment
Manager for the periods ended 30 June
2013 and 2012.

The directors consider the key
management personnel of the Company
comprises of its Board of Directors,
whose remuneration is shown in note
6 of the interim condensed financial
statements.

16.
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17.

Notes to Interim Condensed Financial Statements

FAIR VALUE HIERARCHY

The Company uses the following
hierarchy for determining and disclosing
the fair value of financial instruments:

Level 1: fair values measured based
on quoted prices (unadjusted)
in active markets for identical
assets or liabilities

Level 2: fair values measured based
on valuation techniques
for which all inputs which
have a significant effect on
the recorded fair value are
observable, either directly or
indirectly

Level 3: fair values measured based
on valuation techniques for
which all inputs which have
a significant effect on the
recorded fair value are not
based on observable market
data (unobservable inputs)

At 30 June 2013, the Company’s financial
assets at fair value through profit or loss
was HK$173,773,236 (31 December
2012: HK$168,603,309). All of them
were classified as Level 1 fair value
measurements. The Company did not
have any financial liabilities measured
at fair value as at 30 June 2013 and 31
December 2012.
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17.

18.

19.

FAIR VALUE HIERARCHY
(CONTINUED)

During the period ended 30 June 2013
and the year ended 31 December 2012,
there were no transfers between Level 1
and Level 2 fair value measurements, and
no transfers into and out of Level 3 fair
value measurements.

EVENT AFTER REPORTING
PERIOD

Mr. Wang Junyan has resigned as the
Executive Director and Chief Executive
Officer of the Company and Mr. Craig
Blaser Lindsay has been appointed as the
Chief Executive Officer of the Company
with effect from 31 July 2018.

Further details are set out in the
announcement of the Company dated 31
July 2018.

APPROVAL OF THE INTERIM
CONDENSED FINANCIAL
STATEMENTS

The interim condensed financial
statements were approved and
authorized for issue by the Board of
Directors on 22 August 2013.

17.

18.

19.
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