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Management Discussion and Analysis
B ER B DT

On behalf of the board of directors (‘Directors”)
of China New Economy Fund Limited (the
“Company”), | present to you the Company’s
interim results for the six months ended 30 June
2011.

The Company is a closed-ended investment
company established on 1 February 2010. By
investing globally in both private and public
enterprises supported by the new economies
of Greater China, the Company is devoted to
achieving long-term capital appreciation for
professional investors.

INVESTMENT REVIEW

Following the successful listing of the Company
on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) on 6
January 2011 (the “Listing Date”), the Company
held four investments in listed companies on
30 June 2011. The largest one is in a social
networking internet platform focusing on the
mainland China market.

Amid the decline of the global and China
markets in the first half of the year, the
Company reported an unaudited net asset
value of approximately HK$ 0.87 per share as
at 30 June 2011. The net asset value of the
Company decreased during the six months
ended 30 June 2011 due to unrealised mark to
market losses taken on the investment positions
in the portfolio. The Company will continue to
monitor the investments carefully and expect
improvement in its valuations as market
conditions improve.

Chinese companies that have listed in the
United States markets have had a difficult time
in the first half of this year due to concerns of
possible corporate governance issues with
some of these companies. This negative market
sentiment has affected the valuations of well
managed Chinese companies as well.
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The Company remains Greater China focused
and will continue to approach the markets
very conservatively, taking a long term view to
investment strategy. In the coming months, we
will continue to monitor closely the inflation and
interest rates in Greater China and their impact
on economic activities at both the corporate
and consumer levels.

LIQUIDITY, FINANCIAL RESOURCES
AND GEARING

The Company has obtained stock borrowing
facilities for the six months ended 30 June
2011. As at 30 June 2011, the market value
of the Company’s utilised stock borrowing
was HK$2,243,421 (31 December 2010:
Nil) and was secured by bank deposits of
HK$3,000,000 (31 December 2010: Nil).

The Company has maintained a sufficient
cash position which will allow it to capture
opportunities with good upside when the
opportunities present themselves in both listed
and private equities.

As at 30 June 2011, the gearing ratio, defined
as total borrowings divided by shareholders’
equities, was 0.85% (31 December 2010: Nil).

INTERIM DIVIDEND

The Directors do not recommend the payment
of an interim dividend for the six months ended
30 June 2011 (31 December 2010: Nil).

Management Discussion and Analysis
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Management Discussion and Analysis
B ER B DT
CAPITAL STRUCTURE

On 6 January 2011, the Company completed
a share placement and a total of 303,000,000
ordinary shares of HK$0.1 each were placed
at a price of HK$1.03 per share for a total
cash consideration, before the related issue
expenses, of HK$312,090,000.

CHARGES ON COMPANY’S ASSETS
AND CONTINGENT LIABILITIES

Except for the Company’s utilised stock
borrowing of HK$2,243,421 was secured by a
Company’s bank deposits of HK$3,000,000,
there were no other charges on the Company’s
assets or significant contingent liabilities as at
30 June 2011.

CAPITAL EXPENDITURE AND
COMMITMENT

During the six months ended 30 June 2011, the
Company made no capital expenditures or any
other commitments.

MATERIAL ACQUISITION AND
DISPOSAL

During the six months ended 30 June 2011,
the Company did not acquire or dispose of any
subsidiaries or associated companies.

USE OF PROCEEDS

The Company has made four investments in
listed companies during the six months ended
30 June 2011. The largest one is in a social
networking internet platform focusing on the
mainland China market.
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The rest of the net proceeds will be applied by
the Investment Manager in making investments
according to the investment objective, policies
and restrictions of the Company and the
requirements of the Articles, the Listing Rules
and the investment management agreement.
Any proceeds not deployed are placed on
bank deposits or invested in money market
instruments or money market funds.

EMPLOYEES

As at 30 June 2011, the Company had no
employees but have three executive Directors
and three independent non-executive Directors.
The Company does not have a share option
scheme.

FOREIGN CURRENCY FLUCTUATION

The Board believes that foreign exchange risks
are minimal as the Company mainly uses the
Hong Kong or United States dollar to carry out
its business transactions.

PROSPECTS

Looking into the second half of the year,
we continue to look for good investment
opportunities as we anticipate to see potentially
positive factors emerge in Greater China. We
expect to continue to see more structural
changes in the Chinese economy and markets
over the coming months as well. We will also
continue to monitor economic and related
events outside of China for their effects on our
portfolio.

Management Discussion and Analysis
B EwE DT
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Other Information
Hib&E R

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2011, none of the Directors
or chief executives of the Company had
any interest or short position in the shares,
underlying shares or debentures of the
Company or any of its associated corporations
(within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFQ”)) as recorded
in the register required to be kept by the
Company pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of
Listed Issuers as set out in Appendix 10 to the
Listing Rules (the “Model Code”).

SUBSTANTIAL SHAREHOLDERS’/
OTHER PERSON’S INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2011, the following persons
(other than the Directors or chief executives of
the Company) had interests or short positions in
the shares or underlying shares of the Company
which were recorded in the register required to
be kept by the Company pursuant to Section
336 of the SFO.
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Long positions in the ordinary shares of

Other Information
Hib&ER

RAREEREEI0ETZEER ((BRH DR

HK$0.10 each of the Company (the “Shares”) &
Approximate% of
Number of Number of issued share
shares held shares held capital of
Name of the shareholders (Direct Interests) (Indirect Interests) the Company
FEROEE PR E R ERDRAEET
RREMH (EfEHER) (RERER) RAZBHBEAL
Pan Global Alpha Fund Ltd 29,000,000 9.57
Murtsa Investment Managers Limited 30,700,000 Motel (F:2) 10.13
Murtsa Capital Partners Limited 30,700,000Mt! 10.13
Diamond Kingdom Investments Limited 30,700,000Mt! 10.13
Cheerful Profit Investments Limited 30,700,000Met) ) 10.13
Cheung Lam Hung (3R ) 30,700,000 Motel (F122) 10.13
Advance Profit Group Limited 30,700,000Met) ) 10.13

Note:

These interests represented (i) 29,000,000 Shares
held by Pan Global Alpha Fund Ltd (“PGAF”); and
(i) 1,700,000 Shares held by Murtsa Greater China
Opportunity Master Fund (“MGCOMF”).

Murtsa Investment Managers Limited (“MIML”)
holds 100% of voting shares in PGAF and
MGCOMF respectively. MIML is wholly owned by
Diamond Kingdom Investments Limited (“DKIL”),
which is turn majority owned by Advance Profit
Group Limited (“APGL"). APGL is wholly owned by
Mr. CHEUNG Lam Hung.

Murtsa Capital Partners Limited (“MCPL”) has
discretionary asset management of PGAF, which in
turn is 100% owned by Cheerful Profit Investments
Limited (“CPIL"). CPIL is majority owned by APGL.

Accordingly each of MIML, DKIL, APGL, MCPL,
CPIL, and Mr. CHEUNG Lam Hung is deemed
to have interest in the 29,000,000 Shares held
by PGAF and the 1,700,000 Shares held by
MGCOMF.

P

ZZ #2535 ()Pan Global Alpha Fund Ltd ([PGAF )
#5748 229,000,000 i i 15+ (i) Murtsa Greater
China Opportunity Master Fund ([MGCOMF ) #5748
21,700,000 B&R& 5 °

Murtsa Investment Managers Limited ([MIML]) %
B#FH PGAF & MGCOMF100% & Z /%5 ° MIML
Diamond Kingdom Investments Limited ([DKIL]) %2
A - MDKILE 2 fhAdvance Profit Group Limited
(TAPGL]) # A - APGL SR SE E 2 E R ©

Murtsa Capital Partners Limited ([MCPL]) #
PGAF )2 & EE 121 - M PGAF | Cheerful Profit
Investments Limited ([CPIL])100% #% ° CPILEZ
HAPGL#EA °

Bt * MIML ~ DKIL * APGL * MCPL * CPIL K544
1 S5 AR B PGAF TS A #929,000,000 A% A 7 K&
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Other Information
Hib&E R

Save as disclosed above, as at 30 June 2011,
the Company has not been notified by any other
persons who had interests or short positions in
the shares or underlying shares of the Company
which are required to be recorded in the register
required to be kept by the Company under
Section 336 of the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

At no time during the six months ended 30
June 2011 was the Company, its subsidiaries,
its fellow subsidiaries or its holding companies,
a party to any arrangement to enable the
Directors of the Company or their respective
spouse or children under 18 years of age to
acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any
other body corporate.

CHANGES IN INFORMATION OF
DIRECTORS

Pursuant to Rule 13.51(B) of the Rules
Governing the Listing of Securities (the “Listing
Rules’) on the Stock Exchange, the changes
in information of Directors of the Company
subsequent to the date of the 2010 Annual
Report of the Company are set out below:
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Other Information

S|
S b
Name of
Director Details of Changes EEHE BEFE
Craig Blaser ~ Appointed as director of The  Craig Blaser £ BIR 201141 A1 8 - 20114
Lindsay American Club Hong Kong on 1 Lindsay 48188 K20114F7 A22H &
January 2011, CSI RMB Fund Z 1T A The American Club Hong
Limited on 18 April 2011 and Kong * CSI RMB Fund Limited }&z
Next Horizon Company Limited Next Horizon Company Limited
on 22 July 2011 5
Wang Junyan Appointed as an independent ~ E{£E 7201146 A28 A ST AR

non-executive director of
Wumart Stores, Inc. on 28
June 2011, of which the
issued shares were listed on
the Growth Enterprise Market
(“GEM”) of the Stock Exchange
until the transfer of listing from
GEM to the Main Board of the
Stock Exchange (Stock Code
1025 HK) on 30 June 2011

Resigned as an independent
non-executive director of
Yanzhou Coal Mining Company
Limited on 20 May 2011 of
which the issued shares were
listed on the Main Board of the
Stock Exchange (Stock Code
1171 HK)

Appoint as a director of Dragon
Origin Limited on 12 April 2011
and CSI RMB Fund Ltd on 18
April 2011

Revoked as responsible officer
in relation to Types 1, 4 and
9 regulated activities of China
Alpha Investment Management
Limited on 28 April 2011
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Other Information
Hib&E R

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S SHARES

The Company has not purchased, sold or
redeemed any of the Company’s Shares during
the six months ended 30 June 2011.

CORPORATE GOVERNANCE

In the opinion of the Directors, the Company
has complied with the code provisions set out
in the Code on Corporate Governance Practices
(the “CG Code”) in Appendix 14 to the Listing
Rules throughout the period from the Listing
Date and up to 30 June 2011, save and except
for code provision A.4.1 of the CG Code which
states that the non-executive directors should
be appointed for a specific term, subject to re-
election.

None of the existing independent non-executive
Directors is appointed for a specific term.
However, one third of the independent non-
executive Directors for the time being shall retire
by rotation (provided that every independent
non-executive Director shall be subject to
retirement at least once every three years) and
be eligible for re-election at the annual general
meeting of the Company. As such, even though
each independent non-executive Director is not
appointed for a specific term, his term of office
is the period up to his retirement by rotation
which is in accordance with code provision
A.4.2 of the CG Code.
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MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as
its own code of conduct for dealing in securities
of the Company by the Directors. Having
made specific enquiry to all the Directors of
the Company, all the Directors confirmed that
they have complied with the required standard
of dealings as set out in the Model Code
throughout the period from the Listing Date and
up to 30 June 2011.

AUDIT AND REMUNERATION
COMMITTEE

The Audit and Remuneration Committee
currently comprises three independent non-
executive Directors, namely Mr. Siu Kam
Chau, Professor Xu Yangsheng and Mr. Doyle
Ainsworth Dally. The Audit and Remuneration
Committee has reviewed the Company’s
financial control, internal control and risk
management systems and the financial
and accounting policies and practices. The
unaudited interim financial information and
the interim report of the Company for the
six months ended 30 June 2011 have been
reviewed by the Audit and Remuneration
Committee of the Company.

By order of the Board

China New Economy Fund Limited
Craig Blaser Lindsay

Chairman

Hong Kong, 22 August 2011

Other Information
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Report on Review of Interim Financial Information

P B E R ERARE

Ell ERNST & YOUNG

=2 5k

To the board of directors of China New
Economy Fund Limited

(An exempted company incorporated in
Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the accompanying interim
condensed financial statements of China New
Economy Fund Limited set out on pages 16
to 40, comprising of the interim condensed
statement of financial position as at 30 June
2011 and related interim condensed statements
of comprehensive income, changes in equity
and cash flows for the six-month period then
ended and explanatory notes. The Rules
Governing the Listing of Securities on the Main
Board of The Stock Exchange of Hong Kong
Limited require the preparation of a report on
interim financial information to be in compliance
with the relevant provisions thereof and
International Accounting Standard 34 “Interim
Financial Reporting” (“IAS 34”).

The directors of the Company are responsible
for the preparation and presentation of these
interim condensed financial statements in
accordance with IAS 34. Our responsibility
is to express a conclusion on these interim
condensed financial statements based on our
review. Our report is made solely to you, as a
body, in accordance with our agreed terms of
engagement, and for no other purpose. We do
not assume responsibility towards or accept
liability to any other person for the contents of
this report.

o B R AR R 4 R A R E

China New Economy Fund Limited

HPEHEEREERARNESRS

(RAEE5 ST MAE TR BH R ERAA)

#*

il [3

GETA S ATE BEVIENE 162408 FBIFT
OB A B R A R RIBEHKT R B R SRR - B
FER 201146 A 30 H By BARS RABA A5 AR 38 e 8
FZHEIENEABEBOTHEREERER - &
HEPHRERMERERLEAN T - BBEHAR
SETAERA R EIRE S 8 BIRE 4R B #A8f
HERREAETEEBGX KB R ERE
345 HIA R | (TR @ a1 85834557 ) ©

ARANMESABAREERE S ERIZE 345
REL 27 EFFREAMBHRE - RANRET
EMRIE IR b 2 P B R TS R AR 1
i o HMERBERFIHEO RIS IR AR
RIS - BRULPASN - HPIRIRE A B IEE AL
& o BT ARENADT - BEFEMAL
BRIEREEERT -



Report on Review of Interim Financial Information

R BEREFRRE

SCOPE OF REVIEW

We conducted our review in accordance with
International Standard on Review Engagements
2410, “Review of Interim Financial Information
Performed by the Independent Auditor of
the Entity”. A review of interim financial
information consists of making inquiries,
primarily of persons responsible for financial
and accounting matters, and applying analytical
and other review procedures. A review is
substantially less in scope than an audit
conducted in accordance with International
Standards on Auditing. Consequently, it does
not enable us to obtain assurance that we
would become aware of all significant matters
that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to
our attention that causes us to believe that
the accompanying interim condensed financial
statements are not prepared, in all material
respects, in accordance with IAS 34.

Ernst & Young

Certified Public Accountants
18th Floor

Two International Finance Centre
8 Finance Street

Central

Hong Kong

22 August 2011
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Interim Condensed Statement of Comprehensive Income

hHARTEA 2 W

For the six months ended 30 June 2011  #HZE 201146 A 30 B 1L/~ @A

Period from

1 February

For the six 2010 (date of
months ended incorporation) to
30 June 2011 30 June 2010

2010%2A1H

BE20115F (FMRzAH)

6H30H E2010%F

EAREA 6 A30H EHE

(Unaudited) (Unaudited)

(REER) (RiEERZ)

Notes HKS$ HKS$

(53 BT BT

REVENUE [LON 4 3,129 -

Net change in fair value of financial BATEEBER

assets and liabilities at fair S SREBEERG

value through profit or loss B2 ATEESFE 5 (17,432,982) -

Other operating expenses Hug@% (5,013,154) -

LOSS BEFORE TAX BRERIEE 6 (22,443,007) -

Income tax expense Friefims 9 - -

LOSS AND TOTAL COMPREHENSIVE A2 &%

INCOME FOR THE PERIOD BAEAREESR
ATTRIBUTABLE TO EQUITY BiER2E
HOLDERS OF THE COMPANY etk (22,443,007) -

LOSS PER SHARE ATTRIBUTABLE TO A4 RIEERERE
ORDINARY EQUITY HOLDERS OF BAEGEERER

THE COMPANY 10
- Basic (HK cents) — B (L) (7.62) -
- Diluted (HK cents) — 858 (Bl (7.62) -

16 o B R AR R 4 R A R E
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CURRENT ASSETS
Financial assets at fair

value through profit or loss
Prepayment and other receivables

Prepaid listing expenses
Pledged bank deposits
Cash at banks

Total current assets

CURRENT LIABILITIES

Financial liabilities at fair value

through profit or loss

Other payables and accruals
Amount due to a related company

Total current liabilities
Net assets/(liabilities)
EQUITY

Issued capital

Reserves

Total equity

NET ASSET VALUE PER SHARE

#  Less than HK$1

Interim Condensed Statement of Financial Position

B R B B AR L Rk

RBEE
BAVEERES

SR EREE
BRFR R AR
BN EmRX
BHEMRITER
BITRE

RYEERE

RBEE
RATEERES
Nz eRAE
HiEN AR E B
FENBIE R RIA

i3
BETTRA
&t
EmaE

BREEFE

Notes
53

12
13
13

14
15
16

PR1ETT

30 June 2011

20116 H30H

30 June 31 December
2011 2010
20116 2010F
6A30H 12A31H
(Unaudited) (Audited)
(REER) (&5%)
HKS$ HKS$
BT AT
55,210,185 -
155,022 -
- 24,057,317
3,000,000 -
209,538,838 -
267,904,045 24,057,317
2,243,421 -
626,232 19,372,317
- 5,240,377
2,869,653 24,612,694
265,034,392 (555,377)
30,300,000 -
234,734,392 (555,377)
265,034,392 (555,377)
0.87 (655,377)
ik kS 17

Interim Report 2011



Interim Condensed Statement of Changes in Equity

hEIR R E B R

For the six months ended 30 June 2011  #HZE 201146 A 30 B 1L/~ @A

Share Share Accumulated
capital premium losses Total
il g3t
B= BE BE hy
Note HKS HKS$ HK$ HK$
i3 iy BT BT BT
At 1 January 2011 2011 E1A1H - - (655,377)  (555,377)
Issue of shares by placing BRREETRM 17 30,300,000 281,790,000 - 312,090,000
Share placement expenses RARERS 17 - (24,057,224) - (24,057,224)
Total comprehensive HNrEEELE
loss for the period - - (22,443,007) (22,443,007)
At 30 June 2011 M20115F6A30A 30,300,000 257,732,776* (22,998,384)* 265,034,392
At 1 February 2010 R201052A818
(date of incorporation) (s A ) - - - -
Issue of shares Bk 17 -+ - - -
Total comprehensive HReENRLE

income for the period - - - _

At 30 June 2010 201046 430 H - - - -

#  Less than HK$1 o DB

These reserve accounts comprise the reserves of * ZEHEEBEELEPHERAYBRAIEZANHEE
HK$234,734,392 (2010: Nil) in the interim condensed 234,734,392 7T (2010 4F : &) °
statement of financial position.

18 o B R AR R 4 R A R E
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For the six months ended 30 June 2011

Net cash flows used in
operating activities

Net cash flows generated
from financing activities

NET INCREASE IN CASH
AND CASH EQUIVALENTS
Cash and cash equivalents
at beginning of period

CASH AND CASH EQUIVALENTS
AT END OF PERIOD

ANALYSIS OF BALANCES OF CASH

AND CASH EQUIVALENTS
Cash at banks

# Less than HK$1

Interim Condensed Statement of Cash Flows

hHIfGERIR R E X

HZE2011F6 A30H L~ EA

RETHFACRENEFE

Bl 5/%@]?& EZHERE

RERREFEBMFH

HOReMREEE

BRRENREEE

RERREEEERIN

BIRE

2%

DT

Period from
1 February
For the six 2010 (date of
months ended incorporation) to
30 June 2011 30 June 2010
2010%2A1H
BZE2011F (GFAIAE)
6A30H £2010%F
EAREA 6 H30H IEHH
(Unaudited) (Unaudited)
(REER) (RiEER)
HKS$ HKS$
BT BT
(78,493,938) -
288,032,776 —*
209,538,838 -
209,538,838 -
209,538,838 -
—E-—F P HRE

Interim Report 2011
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Notes to Interim Condensed Financial Statements
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AP A T B B S R AR P R

30 June 2011
1.

201146 H30H
CORPORATION INFORMATION

China New Economy Fund Limited (the
“Company”) was incorporated in the
Cayman Islands on 1 February 2010
under the Companies Law of the Cayman
Islands as an exempted company with
limited liability. The Company was
established for the purpose of acting as a
closed-end investment company.

The Company’s registered office is at
P.O. Box 309, Ugland House, South
Church Street, George Town, Grand
Cayman KY1-1104, Cayman Islands.
The principal place of business of the
Company is at 17th Floor, Chuang’s
Tower, 30-32 Connaught Road Central,
Central, Hong Kong.

The principal investment objective of
the Company is to achieve long-term
capital appreciation through investing
globally in both private and public
enterprises that have demonstrated
the ability to manufacture a product or
deliver a service that is supported by
the economies of Mainland China, Hong
Kong, Macau and Taiwan.

The Company’s investment activities
are managed by CITIC Securities
International Investment Management
(HK) Limited (the “Investment Manager”).

The shares of the Company were listed
by way of private placing (the “Placing”)
on the Main Board of The Stock
Exchange of Hong Kong Limited (the
“Stock Exchange”) on 6 January 2011.

o B R AR R 4 R A R E

China New Economy Fund Limited

1.

DNEER

FETEEEEARAR ((ART)) RS
M BB ARER2010%42 41 AER 2
BB EMNT A MEREERAT - A
ARTRY AHARBREAT -

AN RS BR AP.O. Box 309, Ugland
House, South Church Street, George
Town, Grand Cayman KY1-1104, Cayman
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ARREEREBREBREDIRARL
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2.1

2.2

Notes to Interim Condensed Financial Statements

AR 347 T B B S R M

BASIS OF PREPARATION

The unaudited interim condensed
financial statements have been prepared
in accordance with International
Accounting Standard 34 Interim Financial
Reporting (IAS 34) and the applicable
disclosure requirements of Appendix
16 to the Rules Governing the Listing
of Securities on The Stock Exchange of
Hong Kong. They have been prepared
under the historical cost convention,
except for the financial assets and
liabilities at fair value through profit or
loss which have been measured at fair
values. The interim condensed financial
statements are presented in Hong Kong
dollars.

CHANGES IN ACCOUNTING
POLICIES

The interim condensed financial
statements do not include all the
information and disclosures required
in the annual financial statements, and
should be read in conjunction with
the Company’s 2010 annual financial
statements. The accounting policies
adopted in the preparation of the interim
condensed financial statements are
consistent with those followed in the
preparation of the Company’s annual
financial statements for the period ended
31 December 2010, except for the
adoption of new and revised International
Financial Reporting Standards (“IFRSs”)
as of 1 January 2011, noted below:

21

2.2

30 June 2011 201146 A30H

et

It EREE LT AN SRR IR IR E
R ENE MR Y FHE (BRE
FHERIE B4R REEMARIMARA
AlES E AR AN SR 16 2 8RB EE R E
wmE - BREREENBERATEEYT
BATEBBERIIRAEIN  ARERR
SRIE SE AR AR EL - P BRI AR B 15 R JA
BILEY °

EHEERE

h IR SRR BRI F E B WK
BEZMEERRKE  MERARF
2010 SFFEMBHME —HBIE - BB
PR TS KR PR 2 & AT AN F)
BZE20105F12 A 31 HIEFEMBEMEM
BRAE B R T XA 2011 4
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Notes to Interim Condensed Financial Statements

g

30 June 2011
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5 B B % S Y

201146 H30H

2.2 CHANGES IN ACCOUNTING
POLICIES (CONTINUED)
IAS 24 (Revised) Related Party
Disclosures
IAS 32 Amendment to
(Amendment) IAS 32 Financial
Instruments:
Presentation —
Classification of
Rights Issues
IFRIC 14 Amendments to
(Amendments) IFRIC 14
Prepayments of a
Minimum Funding
Requirement
IFRIC 19 Extinguishing
Financial Liabilities
with Equity
Instruments
Improvements Amendments to
to IFRSs 2010 a number of IFRSs
issued in May 2010
The adoption of these new and revised
IFRSs has had no significant financial
effect on these interim condensed
financial statements of the Company.
2.3 ISSUED BUT NOT YET EFFECTIVE
INTERNATIONAL FINANCIAL
REPORTING STANDARDS
The Company has not applied the
following new and revised IFRSs,
that have been issued but are not yet
effective, in these interim condensed
financial statements.
H BT AR o A IR E

China New Economy Fund Limited

2.2

2.3
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e SRt 5 7 1R
F o458 (&4&ET)
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“ELZEw BREZEEFE14%
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2.3

Notes to Interim Condensed Financial Statements

AR 347 T B B S R M

ISSUED BUT NOT YET EFFECTIVE
INTERNATIONAL FINANCIAL
REPORTING STANDARDS
(CONTINUED)

Presentation of
Financial
Statements °

IAS 1 (Revised)

IAS 9 (2011) Employee Benefits *
IFRS 7 Amendment to IFRS 7
(Amendment) Financial
Instruments:
Disclosures
— Transfers of
Financial Assets '
IAS 12 Amendment to
(Amendment) IAS 12 Income
Taxes — Deferred
Tax: Recovery of
Underlying Assets 2
IFRS 9 Financial Instruments °
IFRS 10 Consolidated Financial
Statements #
IFRS 11 Joint Arrangements #
IFRS 12 Disclosure of Interests
in Other Entities *
IFRS 13 Fair Value

Measurement *

' Effective for annual periods beginning on or
after 1 July 2011

2 Effective for annual periods beginning on or
after 1 January 2012

3 Effective for annual periods beginning on or
after 1 July 2012

4 Effective for annual periods beginning on or
after 1 January 2013

5 Tentatively effective for annual periods
beginning on or after 1 January 2015

2.3

30 June 2011 201146 A 30 H
AR 1 R A 3% O B R B R 3 o5 2

A (&)

BirgstER  HEHRXZ25)°
15

(#&1&7T)

EEE R ESER

B 95 (2011 4F)

BUR B 75 R 1ERT BB A IS 3RS
R 755 EAE 7R
CHEN) TA: #E-2H

BEE

BB e E AR 1T B 25 2ER
F1258 FBA2SRATIFH —
CHEN) LTI - Y]

MR EE?

BRI S®RE oM A
AERIZE 95

BIREI TSRS AL
YR 1055

BB Gwes HEZH
ZERIZE 1155

BRI G®RE  REMEE
ERIEE 1255 FE s 155

BB B 75 R N FEFE

ZERIZE 1355
T2011 57 A1 Bz RGN EE HIR AR
2 201241 A1 Helz 1R Bta ey E BRI AR
¢ 201247 A1 HIz & RIR MY E B AR
¢ 201841 A1 Hel & Rta ey F E B AR
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Interim Report 2011

23



Notes to Interim Condensed Financial Statements

AP 340 7 B B S R R P R

30 June 2011 201146 H30H

2.3

ISSUED BUT NOT YET EFFECTIVE
INTERNATIONAL FINANCIAL
REPORTING STANDARDS
(CONTINUED)

The Company is in the process of
making an assessment of the impact
of these new and revised IFRSs upon
initial application. Other than IFRS 9
and IFRS 13, management considers
that these new and revised IFRSs are
unlikely to have a significant impact on
the Company’s results of operations and
financial positions.

OPERATING SEGMENT
INFORMATION

During the six-month period ended
30 June 2011, all of the Company’s
investments are listed equity securities
listed either in the Hong Kong Stock
Exchange or the New York Stock
Exchange. For management purposes,
the Company is organised into one
main operating segment, which invests
mainly in equity securities. All of the
Company’s activities are interrelated, and
each activity is dependent on the others.
Accordingly, all significant operating
decisions are based upon analysis of the
Company as one segment. The financial
results from this segment are equivalent
to the interim condensed financial
statements as a whole.

The Company had not commenced
operation during the period from 1
February 2010 (date of incorporation) to
30 June 2010 and no segment analysis
by investment type and geographical
location was provided.

24 o B R AR R 4 R A R E
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Notes to Interim Condensed Financial Statements

AR 347 T B B S R M

30 June 2011 201146 A30H

4. REVENUE 4. A
Period from
1 February
For the six 2010 (date of
months ended  incorporation)
30 June to 30 June
2011 2010
201062 A1H
(GEM Az B HR)
BZE20115F £2010%F
6H30H 6 H30H
LE7R{EA 1 EAE
(Unaudited) (Unaudited)
(REERZ) (RgsEz)
HK$ HK$
BT BT
Bank interest income SRITH BN 3,129 -

SR - —F AR 25
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Notes to Interim Condensed Financial Statements

Fp B R AR B A R B R E
30 June 2011 201146 A30H
5. NET CHANGE IN FAIR VALUE 5.

OF FINANCIAL ASSETS AND
LIABILITIES AT FAIR VALUE
THROUGH PROFIT OR LOSS

BAFEEBERIIRz2EMEER
BEZAHESEFE

Period from

1 February

For the six 2010 (date of

months ended  incorporation)

30 June to 30 June

2011 2010

20102 A 1A

(GEMAZ B ER)

HZ20115F E20104

6H30H 6 A30H

ER{EA 1FHARS

(Unaudited) (Unaudited)

(REBER) (REEEZ)

HK$ HK$

BT BT
Net realised gain on financial BAFEEBRER
assets at fair value HiRz SRAEE

through profit or loss TR FE 892,063 -
Net unrealised loss on financial BATEEBER
assets at fair value through FfRZ e RERE

profit or loss REBEBRTE (19,054,656) -
Net unrealised gain on financial BAFEEBRERS
liabilities at fair value through FIRzemaRE

profit or loss REBWEFE 729,611 -

(17,432,982) -

o B R AR R 4 R A R E

China New Economy Fund Limited
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6. LOSS FOR THE PERIOD

Notes to Interim Condensed Financial Statements

Fp H 25 BB B S Rk BT AT
30 June 2011 201146 830 A
6. HiREE

The Company’s loss for the period is AAR 2 HABELEHNRATSIEEE
arrived at after charging: 0
Period from
1 February
For the six 2010 (date of
months ended  incorporation)
30 June to 30 June
2011 2010
2010F2A1H
(GEM Az B ER)
HZ20115F £2010F
6H30H 6 H30H
1ER{EA 1 HA RS
(Unaudited) (Unaudited)
(REBER) (REEERZ)
HK$ HK$
BT BT
Directors’ remuneration: EEHS
Fees we 233,543 -
Other emoluments H o BN - -
233,543 -
Investment management fee BREERE (ME8)
(note 8) 2,721,949 -
Foreign exchange loss, net HNE B 1RIF 20,660 -
7. INTERIM DIVIDEND 7. RERRR B
The Board has resolved not to pay any EES0RATIRN ANERE 2 E T BBA%
interim dividend in respect of the current B(2010%F : &) o

period (2010: Nil).

SR - —F AR 27
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Notes to Interim Condensed Financial Statements

g

30 June 2011

28

8.

5 B B % S B

201146 A30H
FEES

Administration fee

HSBC Trustee (Cayman) Limited (the
“Administrator”) is entitled to receive an
administration fee which is calculated at
each valuation day at the following rates:

First HK$800 million of
net asset value

Next HK$1,200 million of
net asset value

On the remainder of
net asset value

0.14%

per annum
0.125%
per annum
0.11%
per annum

The administration fee is subject to a
monthly minimum fee of HK$73,000
(reduced by 50% in the first six months
after listing) and is payable monthly in
arrears.

The administration fee for the current
period is HK$213,113 (2010: Nil). As at
30 June 2011, an administration fee of
HK$36,500 (31 December 2010: Nil) was
payable to the Administrator.

Valuation fee

The Administrator is also entitled to a fee
of HK$8,000 per additional valuation.
This is payable on a monthly basis for a
calculation of the Company’s net asset
value on an ad-hoc basis.

No valuation fee was charged for
the current period (2010: Nil). As at
30 June 2011, no valuation fee (31
December 2010: Nil) was payable to the
Administrator.

o B R AR R 4 R A R E

China New Economy Fund Limited
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HENITRERE

BEFEMNEESEET BE014%
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BEFENSRTHD BF011%

THEREAYETARKEKER73,00087T
(A ETEE7SEAEIR 50%) 43R M AR
FREBEB IS -

AEETHEREE 213,113 7L (2010
) 0 2201146 A30H 36,5008
TATHERE (2010612 A31 H : ) fE
MFITERERA o

fHEE
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Notes to Interim Condensed Financial Statements

FEES (CONTINUED)

Custodian fee
HSBC Institutional Trust Services (Asia)
Limited (the “Custodian”) is entitled
to receive a custodian fee which is
calculated at each valuation day at the
following rates:

First HK$800 million of 0.04%
net asset value per annum
Next HK$1,200 million of 0.035%
net asset value per annum
On the remainder of 0.03%

net asset value per annum
The custodian fee is subject to a monthly
minimum fee of HK$15,000 (reduced by
50% in the first six months after listing)
and is payable monthly in arrears.

The custodian fee for the current period
is HK$54,448 (2010: Nil). As at 30 June
2011, a custodian fee of HK$8,729 (31
December 2010: Nil) was payable to the
Custodian.

Management fee

The Investment Manager is entitled to a
management fee accruing monthly at the
annual rate of 2% of the net asset value of
the Company on each valuation day and
payable monthly in arrears.

The management fee for the current
period is HK$2,721,949 (2010: Nil). As
at 30 June 2011, a management fee of
HK$436,390 (31 December 2010: Nil)
was payable to the Investment Manager.

Fp H 25 BB B S Rk BT AT
30 June 2011 201146 830 A
g (&)

Hun
E LRI (M) AR A (5E
AN BRI S (8 A T 5 B EE
HFEEE -

SEFENEMESHET  SH0.04%

BEAMEM ME12{E87T B 0.035%

BEFEMNBR TS &4 0.08%

EEEEXE ARIEEM 150008 7T (7
£ EINE A HIRG0%) KR KRR &
ARIEME S A -

KE R E B 554,448 L (20104 -
7)o A20114E6 A30R © 8,729/ Tt E
£(2010F12A31H : E)EMNTFEEA °

EEE
BREEEAARKRBEARRREMGEE
HEEFE2HNFLLRRARANER
B WAREARBRIA -

NEAFSEIRE 52,721,949 7T (2010 4 -
) o A20114E6 F30H » 436,390/ L&
B (2010F12 A31 H « &) BN FIRE
EEA o
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Notes to Interim Condensed Financial Statements

30

o A T B B S R R P R

30 June 2011 201146 H30H

8.

FEES (CONTINUED)

Performance fee

The Investment Manager is entitled to
receive a performance fee at the rate
of 20% per annum of the net increase
in the net asset value per share on
the immediately preceding valuation
date, above the previous highest net
asset value per share on any preceding
valuation date in respect of which a
performance fee was last paid (or where
no performance fee has been paid, the
aggregate placing price of the shares
subscribed at the listing date) multiplied
by the number of shares in issue at the
time of calculating the performance fee.
The performance fee is payable semi-
annually in arrears.

No performance fee was charged for the
current period (2010: Nil). As at 30 June
2011, no performance fee (31 December
2010: Nil) was payable to the Investment
Manager.

TAXATION

Cayman Islands

Under the current Cayman lIslands law,
there are no income tax, corporation tax,
capital gains tax or any other kinds of tax
on profits or gains or tax in the nature of
estate duty or inheritance tax currently in
effect.

o B R AR R 4 R A R E

China New Economy Fund Limited

BH (&)

®REE

REEEABRUIKRAE - RO
—(HEAEGREEFER F—RNKRE
ENEAA—EERNIRSEREES
1B BV AT G (B RE B 20% (SR fis I0 AR 2 A
®RE A LTHERBROMAE
EE)RAFERABFNERITROK
BitE - RRESLFIHRIM -

ZNEAR I E A E AR IR B (20106 ¢
) R2011F6 8300 W EKIIRE
(2010512 A31 H : E)ENTREEE
/\o

BiIE

HEHE

BRSH SRS AR BERMAEY - A7
B~ EARIGER AT AR AR A =
Y st Sl 2 SRR -



10.
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TAXATION (CONTINUED)

Cayman Islands (continued)

The Company received an undertaking
from the Governor-in-Council of the
Cayman Islands to the effect that, for a
period of twenty years from the date of
the undertaking, no law that is hereafter
enacted in the Cayman Islands imposing
any tax on income will be levied on the
Company.

Hong Kong
No provision for Hong Kong profits tax
has been made as the Company did not
generate any assessable profits arising
in Hong Kong during the current period
(2010: Nil).

PRC

No provision was made for taxation in the
interim condensed financial statements
as the Company did not generate any
PRC sourced income during the current
period (2010: Nil).

LOSS PER SHARE

The calculation of basic loss per share
amount is based on the Company’s
loss for the current period attributable
to the ordinary equity holders of
HK$22,443,007 (2010: Nil) and the
weighted average number of ordinary
shares in issue during the current period
of 294,629,834 (2010: 1 ordinary share).

The Company had no potentially dilutive
ordinary shares in issue during the
periods ended 30 June 2011 and 2010.

10.

30 June 2011
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11.  FINANCIAL ASSETS AT FAIR 1. RAVEEBERIIRZEHEE
VALUE THROUGH PROFIT OR
LOSS
30 June 31 December
2011 2010
2011 20104
6 H30H 12H381H
(Unaudited) (Audited)
(REBERZ) (&%)
HK$ HK$
BT BIT
Financial assets held-for FRIEEEZ 2MEE -
-trading, at fair value: A -
Listed equity securities EmRARE
- Hong Kong — &5 20,965,425 -
Registrable securities AT S
- The United States —%HE 34,244,760 -
55,210,185 -
The fair value of listed equity securities ERAES 2 AT ERERSAREEE
are determined based on the quoted ARG mSEANEERTE °
market bid prices available on the
relevant stock exchanges at the end of
the reporting period.
The registrable securities represent —JEH% S5 IEAREIRE2011F4 715
the ordinary shares of a company (the REGENEAR (B T80
“Entity”) acquired by the Company (the ’*%X%Fﬁ%/ﬂ’&ﬁﬁ%%(fEZE/KEEﬂ?EE
“Shares”) prior to an initial public offering EzabkBEsrZEREBRR(ZER
of the Entity on a relevant stock exchange @J) ZERXAAEENR2011F5A%
(the “IPO”) pursuant to a subscription A e EZ%HX@E@EAE? é ZBE N AFREE
agreement dated 15 April 2011. The 2 R *EE,HH&BOEizM%Hﬁ
IPO was completed in May 2011. The (ZEEH]) o BB R An Al 26 H T
Shares are subject to a lock-up period RIRREE X%Fﬁufﬁ&miﬁﬁé%ﬁ_tﬁ
ending 180 days after the date of the final & ARG EEBEREE14416ME 2
prospectus relating to the IPO (the “Lock- aTEE - ZERMDIZZERBRBROHR
up Period”). The Shares may be sold in HEBHZWHEABMKE W WAERZ
secondary market transactions over the EHZ FEmMEMEELIT -
relevant exchange upon the expiration
of the Lock-up Period, subject to certain
conditions set forth in section Rule 144
of the Securities Act in the United States.
The Shares are valued at closing bid
price of the Entity’s tradable shares at
the reporting date and no discounts have
been applied for the Lock-up Period.
H BT AR o A IR E

China New Economy Fund Limited
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FINANCIAL ASSETS AT FAIR
VALUE THROUGH PROFIT OR
LOSS (CONTINUED)

Net unrealised loss on financial assets
held for trading of HK$19,054,656
has been recognised in profit or loss
in the interim condensed statement of
comprehensive income (2010: Nil).

PREPAID LISTING EXPENSES

The prepaid listing expenses represent
the transaction costs incurred by the
Company in the prior period in connection
with the placing of 303,000,000 shares on
the Stock Exchange on 6 January 2011 as
detailed in note 17. The prepaid listing
expenses were incremental costs directly
attributable to the Placing transaction
and have been deducted from equity
upon the Placing.

CASH AT BANKS AND PLEDGED
BANK DEPOSITS

Bank balances
Less: pledged bank deposits

Cash at banks

Throughout the period and as at 30
June 2011, the margin deposits of
HK$3,000,000 were pledged as collateral
with the Company’s custodian to secure
the short position of equity investments.

RITRE

11.

12.

13.

A BEERRITER

30 June 2011 201146 A 30 H
BAVEEBERIIRZERNERE

(%)

BEEEZCREERERBIEFE
19,054,656 7T (20104 « &) R EAfY
AEmERER 2 IB5RRER

FEfT ETBAX

BN EmAZTEAR R RN 2011 F1
A 6 B £ B 22 B BE & 303,000,000 A% A% 15
RATHAMEENRZ ZE B (FEHNMH
H17) BN TR AEERBERES
%\Z%E@%ﬁiﬁms R E RS

RITRERSERRITER

30 June 31 December

2011 2010
20114 20104

6 H30H 12 HA31H
(Unaudited) (Audited)
(REEER) (&%)
HK$ HK$

BT BT
212,538,838 -
(3,000,000) -
209,538,838 -

REIR LR 2011 FE6 B30 H  REE TR
3,000,000 LE BE B RER T AL A
FEEA  MEBRARE 2 KB Z I -

R -—F e AR
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14. FINANCIAL LIABILITIES AT FAIR 14, RAVEEBERSIRZEHEE
VALUE THROUGH PROFIT OR
LOSS
30 June 31 December
2011 2010
20114 20104
6 H30H 12HA31H
(Unaudited) (Audited)
(REEER) (f &%)
HKS$ HK$
BT BT
Financial liabilities held-for- HIEEEZ2HIEE
trading, at fair value: HRFE
Short position in listed equity R FHIRAESFZ AR
securities — The United States — 3% & 2,243,421 -
Short sales made by the Company RATHEITZEES LS TRER RERZ
involve certain risks and special B BEAEELE VBB TRNREEZS
considerations. Possible losses from EAVER RASTESZEEBAS
short sales differ from losses that could ERE  MEBEZESES ZEBNEHBIE
be incurred from a purchase of security, PRI E4E%E - NAE 7 BEFETIRIEE
because losses from short sales may BEAGHEE-
be unlimited, whereas losses from
purchases cannot exceed the total
amount invested. The Company’s overall
market positions are monitored on a daily
basis by the Investment Manager.
The fair value of listed equity securities & IR AESZ A EIIBERS
sold short are determined based on the HREMBESLT Sz TISRER
quoted market offer prices available on BEE -
the relevant stock exchanges at the end
of the reporting period.
Net unrealised gain on financial liabilities BEES 2SR EBEARATIR NS F5E
held for trading of HK$729,611 has been 729,611 77T (2010 4F « ) & A d BAfGAA
recognised in profit or loss in the interim 2EWERZEREAER -
condensed statement of comprehensive
income (2010:Nil).
H BT AR o A IR E

China New Economy Fund Limited
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OTHER PAYABLES AND
ACCRUALS

As at 30 June 2011, other payables
are non-interest-bearing and have an
average term of less than three months.

As at 31 December 2010, other payables
and accruals represent all the start-up
costs and expenses of, and incidental
to, the Placing including but not limited
to the Company’s establishment costs,
the issue, listing, marketing and placing
of the shares, the placing commission,
the preparation of the Placing document
and the material contracts entered into by
the Company with the relevant services
providers (the “Start-up Costs”). The
payables were non-interest-bearing and
had an average term of less than three
months. They were all settled by the
Company out of the proceeds from the
Placing during the period.

AMOUNT DUE TO A RELATED
COMPANY

The balance in the prior period represents
the accumulated Start-up Costs that
had been settled by CITIC Securities
International Fund Management Limited
(“CSIFM”) on behalf of the Company.
CSIFM is the parent company of the
Investment Manager of the Company.
The Start-up Costs settled by CSIFM
were reimbursed directly from the
proceeds of the Placing upon completion
of the Placing in January 2011.

15.

16.

30 June 2011 201146 A 30 H
HitE A UER BT ER

R 201146 5301 » HibE B
B REHFHIR=MEAR -

M2010%12 A31 B - HitbfER 308 K fE
ATEBELNEEREEEENAEK
VHBHERARSZ L BEERNRAANAF
IR SZAC AR ~ RfD 89T« £ - MBHE
MBEMEES  BEERAS  RERSXER
AAE EAERSIEREBILHNEREL
(TRZNERER ) - BB NTE &
FHFE LR ZEA o P mAQEN
B FTS FIERES -

FESRRE A RIFIR

BT EAR - 5% 8888548 CITIC Securities
International Fund Management Limited
(TCSIFM) AR B 2T H) RETA L W ER
BER - CSIFMAXRRAINKREETEAN
BRE] e CSIFMXZNHIBZ VIR E B E R
2011 4R 1 RECE TR R AL EFTIS RIE N
BEEEN -

R -—F e AR
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rh 5 25 BB B A R R B 5
30 June 2011 201146 830 A
17. ISSUED CAPITAL

Authorised:
776,000,000 shares
of HK$0.1 each

Issued and fully paid:
308,000,000 shares
(2010: 1 share) of

17. BEITRA

HK$0.1 each

The Company was incorporated on 1
February 2010 with an initial authorised
share capital of HK$388,000 divided into
3,880,000 ordinary shares of HK$0.1 each.
Pursuant to an ordinary resolution passed
on 26 July 2010, the authorised share
capital of the Company was increased from
HK$388,000 to HK$77,600,000 by the
creation of 772,120,000 ordinary shares
of HK$0.1 each, ranking pari passu in all
respects with the existing share capital of
the Company.

On incorporation, one ordinary share
of HK$0.1 each was issued at par for
cash to Mr. Wang Junyan, an executive
director of the Company (the “Subscriber
Share”). As at 31 December 2010, such
issued share of the Company amounting
to HK$0.1 is rounded to the nearest
dollar and therefore present as nil in the
interim condensed financial statements.

o B R AR R 4 R A R E

China New Economy Fund Limited

30 June 31 December
2011 2010
2011 % 20104
6 H30H 12H31H
(Unaudited) (Audited)
(REBER) (Ez)
HK$ HK$
BT BT
VETE
776,000,000 A& &A%
H{E 0.1 BT %D 77,600,000 77,600,000
BEITRAR -
303,000,000 %
(2010 : 1) B
[ERENOR Bz 0):3v) 30,300,000 -

ARARFR2010F2 A1 Bk - #1455
TE %7K A 388,000 7T + 943,880,000 %
SREEO.1BITA L MAL - BIEM 2010
F7AAMBHETBRABER  BREHR
772,120,000 IR HAEEE 0.1 BT E B
(RETEFEEARFNREREAZEH
EHir) - AR RIRYEE AR AN FR 388,0007%8
TTIEZ 77,600,000 7T ©

PRI - 1RESREEIE TN
LA ([REARD D) EEERERTFEAR
RIMITESTHRELREY  WREEE - B
2010 12 A31 B » BARRAAZRB T
D0 BT HBEERIZIL 2 BT - BURF
BRSPS mRER 25 AT -
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ISSUED CAPITAL (CONTINUED)

On 6 January 2011, a total of
303,000,000 ordinary shares of HK$0.1
each (the “Placing Shares”) were placed
at a price of HK$1.03 per share for a total
cash consideration, before the related
issue expenses, of HK$312,090,000.
The issued and fully paid capital of the
Company increased to HK$30,300,000
and resulted in a share premium of
HK$281,790,000, before deducting
the share placement expenses of
HK$24,057,224. The Subscriber Share
was transferred to the lead placing
agent of the Placing and then forms part
of the Placing Shares for subscription
under the Placing. The Subscriber Share
has no special rights that distinguish it
from any other of the Placing Shares.
The Placing Shares are not redeemable
at the discretion of the shareholders.
The net proceeds of the Placing, after
deduction of the start-up costs of the
Company, were subsequently applied
by the Investment Manager in making
investments according to the investment
objectives, policies and restrictions of
the Company and the requirements of
the Articles, the Listing Rules and the
Investment Management Agreement. Any
proceeds not deployed have been placed
on bank deposits or invested in money
market instruments or money market
funds.

Dealings in the shares of the Company
on the Stock Exchange commenced on 6
January 2011. After listing, no director of
the Company or the Investment Manager,
or the Investment Manager itself, held any
shares in the Company.

17.

30 June 2011 201146 A30H

SETRA ()

201141 A6H A ££303,000,000 &
BEEIAB THEBER(TRE®RMD ]
RERRH1.03BTTHER T IUNEE
IR 4 R (B 4 % 5312,090,000% 7T (1K
RIS ITH YA c ARE B BT RER
fi% 7K 42 2= 30,300,000 7T © & 8% 17 3%
E281,790,0007 ;L (MR HEEMRA X
24,057,224 7 TLHT) c REEARMDEZET
FREMZEBRENRE  IRBEREREE
RERERERHDH—ID - REARSD
188 4 5 1) R ) LA [ 31 AT ) L fth Bl 5 A%
7 BRERMDTAIMBREBER - £E
B AGMERIREBEREARARRNLE
BAZ -« BUR KBRS - AR ERRME) - b
MAIRKEEERR AT HERERLES
B9 BTSSR I8 3 58 (AR A A &) 89 A S 1)
HERE) o TRASAMEFRIEEFIER
TERSAEREEEMS T ALEET
BESE -

RABRAD R 2011 51 5 6 B FIIEFHE L
FRESE - LW AARKEEEEAN
BE AR EEBALASIREFEEAR
AUTMIARD o
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19.
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30 June 2011

201146 H30H
NET ASSET VALUE PER SHARE

The calculation of net asset value per
share is based on the net assets of
the Company as at 30 June 2011 of
HK$265,034,392 (31 December 2010
(audited): Net liabilities of the Company
of HK$555,337) and on 303,000,000
ordinary shares being in issue as at 30
June 2011 (31 December 2010 (audited):
1 ordinary share).

RELATED PARTIES
TRANSACTIONS

In addition to the related party
transactions detailed elsewhere in the
interim condensed financial statements,
the Company had the following
transactions with related parties during
the current period:

Investment manager — CITIC Securities
International Investment Management
(HK) Limited

The Investment Manager is responsible
to manage, supervise and direct
the investment, disposition and re-
investment of the assets of the
Company, on a discretionary basis,
but subject to the investment objective
and restrictions of the Company. The
Investment Manager is entitled to
receive management and performance
fees for its respective services in terms
of the agreement dated 10 December
2010. Details of the fees to which
the Investment Manager is entitled
are provided in note 8 to the interim
condensed financial statements.

o B R AR R 4 R A R E

China New Economy Fund Limited

18.

19.

BREEFE

HREEFEILZAN AR 201146 A30
H #)& 7% (5 265,034,392 7 7T (2010 4F
12 A31 H(&HEZ)  AARNWBEFEA
555,337/ 7C) k201146 530 H 2 31T
38 A% 303,000,000 f% (20104 12 A 31 B
(%) - —lRERR)TE -

BRELRS

BT FE R BRI AR B T R E A AR 0 H
BER RS - RRRREIAN SRS
RN R

REBEIEA - P57 EI
B)ERRA]

REEE (&

REEBABEAZRMIBEEE 12
EERERAAREENRE BELF
BE - WEASAQNBNNE BZRESLD
R IEEEALEEA2010F12 10
ARmEER - ERERESBMREK
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UG E Y 2 A R S B S B B I IS SRk
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RELATED PARTIES
TRANSACTIONS (CONTINUED)

Two directors of the Company served on
the Board of Directors of the Investment
Manager and at the end of the reporting
period and during the current period.

Key management personnel
remuneration

The directors consider the key
management personnel of the Company
comprises its Board of Directors, whose
remuneration is shown in note 6 of the
interim condensed financial statements.

FAIR VALUE HIERARCHY

The Company uses the following
hierarchy for determining and disclosing
the fair value of financial instruments:

fair values measured based
on quoted prices (unadjusted)
in active markets for identical
assets or liabilities

Level 1:

fair values measured based
on valuation techniques
for which all inputs which
have a significant effect on
the recorded fair value are
observable, either directly or
indirectly

Level 2:

Level 38: fair values measured based
on valuation techniques for
which all inputs which have
a significant effect on the
recorded fair value are not
based on observable market

data (unobservable inputs)

30 June 2011 201146 A30H

19. BAERRS (&)

ARRIMBEERHRERREARARE
AEEANESSER -

FTEEEANSFHH

BEERR ARAZEREBRABBER
BEE®  ABEHFHR T HEAN SRR
6o

20. DFEESER

ARAEATHSABERRESBIA
2D

F—&: BMUBREEXRBERRETS
BB RIS ) St EB D TE

FA RAERDRENDTE - Mz
FEHERDNAERABERRSR
MEAERME  WHEARK
NP EAEATE

E=M RAERIDFENRTE Mk
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30 June 2011
20.

21.

201146 H30H
FAIR VALUE HIERARCHY

(CONTINUED)

As at 30 June 2011, the Company’s
financial assets and liabilities measured
at fair value were the financial assets
at fair value through profit or loss
of HK$55,210,185 and the financial
liabilities at fair value through profit
or loss of HK$2,243,421. All of them
were classified as Level 1 fair value
measurements. As at 31 December
2010, none of the Company’s financial
assets and liabilities were measured at
fair value.

During the six-month period ended 30
June 2011, there were no transfers
between Level 1 and Level 2 of fair value
measurements, and no transfers into and
out of Level 3.

APPROVAL OF THE INTERIM
CONDENSED FINANCIAL
STATEMENTS

The interim condensed financial
statements were approved and
authorised for issue by the Board of
Directors on 22 August 2011.

o B R AR R 4 R A R E

China New Economy Fund Limited

20.

21.
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MR2011F6 8308 ' HAFEFTEZAR
NAICHEENBEARATERRBIES
P8R £ RVE 7 55,210,185 7T IR A F
BEB/IERVEY S A [E2243,421 8
TL o RS —R AT EFEETOE - B
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BEMERATENE -
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